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EU safeguard over Cabas The European
Union has set up a watchlist of US companies
involved inlaw softs against EU companies -

because of their Cuban connections. Page 4

Parry opacater a price war vtattan: Regie
voor Marftiem Transport, Belgian's state-owned
ferry company,became the first pricewar casn-
alty sittB the qdgoI&k ofthe Channel fairmriT

with the loss ofup to xjSOO Jobs. Page 16
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By Michael Prows*
in Washington and
our martcata Staff

yesterday surprised ffaarwfai

markets by failing to raise

spite of evidence indicating
that tight labour markets .were
putting upward pressure on

US economy US into rest rates
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Hillary Clinton praised Princess Diana for her
“tireless commitment” to causes including
homelessness

, Aids and leprosy when the two
(above) Joined fashion designers at a White
House breakfast honouring people in the fash-
ion world who helped raise money for breast
cancer research.

US fight on corruption: US commerce
secretary Mickey Kantor said the government
would fight “unfair and trade distorting” prac-
tices, including bribery and corruption, in inter-

national commerce. Page 4

Immigration mov* dropped: The
Republican leadership on Capitol HSU is to drop
the most controversial clause in the illegal

immigration bill which would have allowed
states to deny public education to illegal immi-
grant children. Page 5 .... .

positions immediately sold
them

,
ranging the dollar to fall

to DML501O and Y1 09.25.

The Fed’s decision may
reflect its belief that a rate KSES33I

AT&T shares I Bulgaria moves to end bank crisis

was not a
sion," said Mr William Brown,
chief economist at J.P. Mor-
gan, the New York bank. “The
real question is whether the
Fed will be prepared to act

drop 10% after

gloomy forecast

Japan1* d*bt fames The gross level of
outstanding debt owed by the Japanese govern-
ment stood at Y334.131bn ($3,037hn) at the caul

of June, showinga rapid deterioration in the fis-

cal position in the last five years. Page 8

Emergency d*al on b**fs European farm
ministers agreed emergency measures to buy up
more surplus beef aa Irish farmers broke
through police hues to protest over the collapse

In beef voices sparked by the mad cow disease

scare. Page 2

US phots* company In AmIss move: US
regional telephone company SBC Communica-
tions is joining forces with Dtax, a group owned
by Swiss electric utilities, to challenge the state-

owned PTT after the Swiss telecoms market is

deregulated in 1998. Page 17

Australian premier defies .Chinas
Australian prime minister John Howard con-

finned be will defy Chinese trade threats and
meet the flafai i-onm, Tibet's exiled spiritual

leader. Page 8

China to tackle poverty: China will pour
more funds into ending poverty by the turn of

the centuiy, communist party chief Jiang Zemin
said. The government fears that millions of des-

titute could threaten its grip on power.

Argentina bide to elaeh unemployment:
Argentina plans to make the jobs market more
flexible in a bid to cut record unemployment of

17.1 per cent Page 5

Swiss under pie*eure over Haafi gelds
Switzerland is facing mounting pressure to rene-

gotiate the 1948 deal for banding over SFr2S0m

($&om) of looted Nazi gold to the allies, amid

claims that it deceived the US on bow much it

retained.

PT-coms the FT web site provides online news,

comment and analysis at http://www.FT.com
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By Richard Waters
In New York

AT&T. the US tele-
communications company,
yesterday ahoefced Wan Street

for the second Jime. in two
months wfiSY^Khnay news
about fixe performance of its

core long-distance telephone
business.

The company’s shares lost
nearly 10 per cent of their
value during the morning in
New York, echoing a wanting
that it expected earnings for

the rest of this year to be 10
per cent below the stock max^
kefs expectations.

The traumas of recent
months reflect the effects of a
marketing war in the US

Sharap(ic*(4
. 70T1-- -- -
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~
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among long-distance telephone
carriers, and the costs of devel-
oping new Internet access and
other, services.

AT&T’s stock fell almost as
sharply In July, when it first

indicated that it was.losing the
battle to prevent customers
defecting to other carriers.

The warning casts doubts
over the valuations of Deut-
sche Telekom and France T&6-
com which are due to be priva-

tised and face fierce
competition in their domestic
markets.
A year ago, the US’s biggest

telecoms company announced
a radical three-way break-up
which was meant to allow it to
focus efforts on its telephone
business. Since the beginning
of this year, however, rivals

such as MCI and Sprint have
seen their shares broadly hold
their value, while AT&T’s
stock is down 20 per cent. This
reflects the difficulty it has
bad in halting a f»n in its dom-
inant share of long-distance
calls.

The marketing war among
US telephone companies is

expected to heat up considera-

Continoed on Page 16
Bank rescue. Page 16

Internet service. Page 21

Bulgarian National Bank
governor Lyubomir Filipov
(left) outlines plans yesterday
to stabilise the country’s
crumbling financial system.
Mr Filipov pledged to resign if

his measures failed. Mean-
while, in .Sofia hundreds
queued to withdraw their
deposits as the central bank’s
key interest irate rises to er
record 300 per cent
Report Page 16 “ wcmurr*m

down the rate of interest that
banks earn on loans to large
companies to low levels. How-
ever, hanks do not want to
bait such landing, because it

helps them gain other types of
warnings fWvm pnmpanipg
Banks have been reluctant

to transform loans Into bonds
and other securities - a tech-
nique called “securitisation” -
until now, for fear of upset-
ting companies. However, Nat-
West argues its customers win
accept its decision.

Mr Martin Owen, the chief
executive of NatWest Markets,
the investment banking arm
of NatWest, described the
offering as a “golden sce-
nario”. He said that it would
free the bank's capital, and
offer investors valuable secu-
rities. “The conundrum we
have solved is to transfer a
loan without jeopardising
a relationship,” be said.
NatWest would remain in
charge of administering the
loans, and its customers
would not notice any differ-

ence in how they were han-
dled. By transferring $5bu of
loans - which is about a third
of NatWest*s general loans to
large companies - the bank
will be able to free up about
1390m of capital.

Mr Derek Wanless, chief
executive of NatWest, said
that the funds could be used
either to buy back shares, or
for acquisitions. NatWest

Continued an Page 16
Lex, Page 16

Russia prepares to open
government bond market

GENEVE
'7SY'//S. / / 1 •'//

By Chrystta Reeland

Foreign Investors could get

unlimited access to Russia's
lucrative government bond
market under central bank
plans for a phased liberalisa-

tion of the sector by the end of
next year.

Last month Russia eased for-

eign access to the market in
short-term rouble-denominated
state bonds, known.as GKO's,
but the system remains highly
complicated and theoretically

caps yields at 19 per cent, far

below the returns ofmare than
80 per cent available to dome^
tic buyers.

.

In an effort to- attract west-

ern investors, the central bank
bn promised that the restric-

tions will gradually be lifted. •

.“Our goal is the foil liberal-

isation of access,” said Mr
Andrei Kozlov, the deputy
chairman of the central bank.

*T think that in a year we win

liberalise everything com-
pletely,” be added.
Mr Kozlov said the govern-

ment had chosen its gradual
approach to reconcile two stra-

tegic goals. One is Mr Kozlov's
ambition to make rouble
denominated bonds interna-
tionally traded instruments. At
the same time, the central
bank wants to create a shel-

tered hot-house to foster the
growth of Russian financial
institutions, and to do that, it

is willing to engage in “a little

bit of mild protectionism”.
From January l 1997 the

bank will gradually lower the

period over which foreign buy-

ers are obliged to purchase for-

ward contracts to convert their

rouble earnings on the GKO
market back Into hard cur-

rency. Unde- the existing sys-

tem, foreigners wishing to

repatriate their profits must
take out forward contracts at

least three months in advance.

CONTENTS

Mr Kozlov said that a likely

timetable was to require* con-
tracts with a minimum two
month term from the begin-
ning of January 1997 and to
bring that down to one month
in May 1997.

The second step wfll be grad-
ually to reduce the centra]
bank's participation in the
scheme. Currently, foreigners
must buy GKQs through spe-
cially authorised Russian
banks, and the commercial
banks are required to sell at
least 90 per cent of the foreign
currency they receive to the
central bank. In each quarter
of next year the central bank
will reduce this requirement
by 25 per cent.
Mr Kozlov said that early

next year the government
would consider allowing for- I

eign banks with significant i

operations in Russia to become
brokers for the sale of govern-

ment bonds to nan-residents.
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Daimler picks

fight over

sick pay cuts
By Wolfgang MOnchau
In Frankfurt

Daimler-Benz, Germany’s
largest industrial group, yes-

terday announced plans to
* exit sick pay - a move likely

to trigger a legal showdown
with its workers.

Daimler’s decision follows

a *>iaTig» in German law to

cut statutory sick pay. But
the legal change does not
immediately affect engineer-
ing companies, Buch as
Daimler-Benz, because the
sector has given contractual

guarantees of full sick pay in
a series of labour agree-
ments.
Mr Karl Feuerstein, bead

of Daimler-Benz’s works
Council, and a memher of the
company's supervisory
board, called the decision a
“blatant breach of contract”.

He signalled a readiness to
call industrial action in a
rare display of hostility from
a works council normally
known for its willingness to
co-operate with manage-
ment.
Daimler’s decision also

amounts to an indirect chal-

lenge to Chancellor Helmut
Kohl, who on Monday called

on employers to observe the
constitutionally enshrined
right for companies and
employees to set their own
pay levels and working con-
ditions. He said the change
in the law should not be
used “to interfere in gristing

or fixture wage contracts”.

Daimler yesterday dis-

puted this argument. The
company said contractual
agreements were based on
thp law, »Eti changes in the
law would automatically
imply ' change in the agree-

ment.
Hie company said the sick

pay cuts “would contribute

to the competitiveness of

Germany as an industrial

base. A cut in wage costs

could save jobs and could to

some extent counteract some
of Germany's competitive

international disadvan-

Mr Kohl said on Monday
that the law would bring
savings of around DMGObn
($40.5bn), but warned compa-
nies against aggressive
implementation. His stance
was attacked by both unions
and employers.
Mr Werner Stumpfe, presi-

dent of Gesamtmetail. the
engineering employers' fed-

eration, last week outraged
trade unions by urging mem-
ber companies to enact the
new rules unilaterally.

The new law, which cuts
the statutory side pay provi-

sions from 100 per cent to 80
per cent, takes effect on
October 1.

Mr Klaus Mumuzm, head
of the German employers
federation, said yesterday
the chancellor should not
stand in the way of compa-
nies eager to implement
change.
Mr Klaus ZwickeL head of

IG Metall, the engineering
union, accused Mr Kohl of
hypocrisy for first pushing
through a change in the law,
and tliffn ratling on compa-
nies not to enact it
The issue reopens a diffi-

cult legal argument about
the relationship between
contractual agreements and
statutory provisions under
German labour law. Ger-
many’s trade unions have
already threatened legal
action on the grounds that
unilateral cuts in sick pay
provisions amounted to a
breach of contract

Kohl insists on
sticking to

Emu criteria
By Peter Norman in Bonn

Chancellor Helmut Kohl
yesterday quashed specula-
tion that Germany might
favour a softening of the
Maastricht criteria for Euro-
pean economic and mone-
tary union or delaying thp

planned start ofEmu in 1999.

"As a German I will not
question the stability crite-

ria or the date,” he declared.

“Whoever does those two
things endangers the whole
project”
Mr Kohl was speaking at

the launch of a book of
essays on Emu edited by Mr
Theo Walgel. the German
finance minister.

The book, with contribu-

tions from officials and for-

mer officials, Bundesbank
presidents past and present,
the chief executive of Deut-
sche Bank and a senior oppo-
sition politician, marks a
further step in the Bonn gov-
ernment’s campaign to win
support for the project
among the German people
and overcome their dislike of
giving up the D-Mark.
The chancellor pointed out

that the criteria in the Maas-
tricht treaty were based on
policies that had made the
D-Mark a stable currency.
Emu would have a “misera-
ble start” if doubt were cast
on the criteria, he said. Simi-
larly, any questioning of the
date would undermine the
efforts of other countries to
make their economies ready
for the single currency.

However, in his introduc-

tory essay, Mr Waigel said

he had always insisted that

economic convergence in

Europe should take priority

over the timetable for Emu.
"According to the clear
terms of the treaty only
those countries which meet
the convergence criteria will

have access to the third
stage of the monetary union.

No timetable can take prior-

ity over or cancel this pre-

condition,” the minister
wrote.
Mr Waigel said this

approach helped limit the
rinks that Emu might pptflil

Even greater security would
come from the stability pact,

agreed In principle at last

weekend’s informal meeting
of European finance minis-
ters in Dublin. He told Mr
Kohl yesterday that he was
confident that he would be
able to present a pact with
the necessary "bite” for
agreement at December’s
meeting of European Union
leaders in Dublin.
In the book, Mr Waigel

laid stress on the dangers
that would arise if Emu
foiled. It would be almost
impossible to avoid new tur-

bulence on financial markets
with damaging results for
Germany’s export oriented
economy. Above all, he said,

the advantages of Emu In
terms of Europe's future
development would be lost.

Our Future is Europe, pub-
lished bp Earn Veriag, DOs-
seldorf, DM58.

more
By CaroOne Southey
in KHtamey

European- farm ministers
yesterday agreed emergency
measures to buy up more
surplus beet but ducked the

controversial question of
whether to cut aid to arable

farmers to pay for the crisis

Protesters at the EU farm ministers meeting in Kfllarney yesterday. Irish farmers, heavily
dependent an beef exports, blame the British far foiling to implement a cull

The ministers deliberated

as thousands of Irish form-

ers broke through police

lines to protest over the col-

lapse in beef prices sparked
by the mad cow disease
scare. Ireland has been hit

hardest of all EU countries
by the crisis as its exports,

which absorb 80-per cent of
production, have almost
halved.
The form ministers agreed

to increase surplus stocks
Twiigfot- into intervention in
October and November and
to spend about EeuSOOm
(|635m) from surplus funds
this year on aid payments
that would normally have
fallen due in 1997. This will

give the EU an extra
Ecu500m to disburse next
year, which the ministers
also want spent on the beef
sector.

The proposal to spend the
surplus funds will be dis-

cussed by the full Commis-
sion today. EU officials said

Mr Fischler would present
the plan as a "technical

adjustment” to the budget. -

The ministers deferred

decisions on raising extra

fvinria to pay for a full pack-

age of measures aimed at

cutting beef production,

whichMr Franz Fischler, the

agriculture commissioner,

has ~ estimated will cost

EeuLShn.
Mr Fischler defended the

iWrtektw to agree the crisis

paf-fcaga without addressing

the payment issue. He said

immediate action was
nwHmi to avert emergency
intervention procedures
being triggered by further

foils in beef prices, and
agreement on the whole
-package would have to be
made by ministers at the end
of October.
Mr Ivan Yates, the Irish

farm minister, conceded that

“countries trill have to be
prepared to pay” but
rejected using funds from
one sector to finance
another, and called for the

creation of a special BSE
fund.
The protest by the form-

ers, who dispersed after a
plea from the head of the

Irish Fanners Union and Mr
Yates, reflected widespread
anger in the republic over
the beef crisis. .

"He can run off to the
races while we go down the
drain,” «»id one former as he
battled with police. Mr Yates

was due to take visiting min-

isters to the Listowel race'

track yesterday afternoon.

"Yates is not doing

enough. We need a special

budget, people- have bean-

run out of business through

no fault of their own,” said

Mr John Stack, national

vice-chairman of the. Irish

farmers Association UFA).

"Mr Yates says this is the

biggest crisis for farmers

since world war two. If that

is the case finance ministers

will have to agree to a spe-

cial fund.” said Mr Pat Grif-

fin, vice-chairman of the beef

division of the IFA
Without exception, the

protesters blamed “the Brit-

ish” for thetr problems. “We
can’t be expected to pay tor

British bungling,” said Mr
Griffin. Mr Stack added that

Britain had to “cull the

cows. We have taken out

entire herds here. There is

no excuse”.
• Farmers from Northern

Ireland will tomorrow urge

Sir Patrick Mayhew,- the

Northern Ireland secretary,

to allow a regional cull of

cattle so that .exports from

the province can bypass the

EU ban on British beef,

writes Alison Maitland. Mr
Michael Forsyth, the Scot-

tish secretary, announced
that preparations would
start for a possible cull in

Scotland.

Crowds oppose front-runner amid allegations of vote-rigging

Armenia poll count halted
By Sander Thoenes In

Yerevan and Agencies

Armenian election officials

yesterday abruptly left the
parliament building in the
capital, Yerevan, without
annflUTnring thp final result

of Sunday's presidential polL
The sudden disruption to

the count came as 25,000 peo-
ple surrounded the parlia-

ment building shouting slo-

gans opposing President
Levon Ter-Petrosian.

Hie last officiallydeclared
figures showed President
Ter-Petrosian with 5L99 per
cent of the vote - just above
the 50 per cent needed to
win on the first ballot but a
for cry from the landslide
that swept him to power five

years ago.

After results stopped being
announced, Armenian state

radio quoted the commission

as saying Mr Ter-Petrosian’s

share of the vote had fallen

to 48 per cent after further
counting, but this could not
be confirmed.

"Everyone has
lflft th« building,” said one of
the soldiers guarding the
parliament.

A crowd of at least 25JOOO

people, waving national flag*

and shouting slogans against
Mr Ter-Petrosian, gathered
outside the parliament build-

ing yesterday afternoon.
Last night the crowds Had
dispersed and the city was
quiet.

Opponents have accused
the president of rigging the
vote, and . international
observers confirm that there
were serious breaches of
election rules, especially by
Armenia’s powerful army.
The Organisation for Secu-

rity and Co-operation in
Europe, which has been

co-ordinating 89 interna-
tional observers. Issued a
preliminary report critici-

sing “very serious” irregu-
larities in voting procedures.
But the report stopped

short of questioning the
legitimacy of the election,

saying the abuses "do not in
themselves constitute a sys-

tematic attempt to deny the
will of the people” though
one observer disputed the
time of the report, alleging
“systematic fraud on a mas-
sive scale.”

In the incomplete results,

Mr Vazgen Manukian, a
reformer like Mr Ter-
Petrosian but who had prom-
ised to ease the pain of
touch monetarism by raising

salaries, had 41.16 per cent
A communist candidate
received 63 per cent and an
independent less than 1 per
cent.

The crowds outside parlia-

ment yesterday were
shouting support for Mr
Manukian.
Yesterday, both Mr Hrani

Bagratian, the prime minis-

ter, and Mr Bagrat Asatrian,

the chairman of the central

bank, pledged to raise spend-
ing on pensions, salaries,

health and education.

“We have to analyse the
results and be more atten-
tive to social policy,” Mr
Bagratian said.

“Despite the steps forward,
living standards remain
extremely low. Thanks to
the reforms, the government
will have more money to
improve social conditionsfor
the people.”

Mr Asatrian cautioned
that tax revenues had been
disappointing. “I don’t see
new sources of revenues.” be
said.

Spanish plan to share taxes
with regions stirs confusion
By David White In Madrid

Spain’s centre-right Popular
party government has
agreed details with regional
leaders tor sharing tax reve-

nues firm next year - but
there is widespread confu-
sion about how they win be
paid fra:.

The change was the main
plank of an agreement rha

PP readied five months ago
with Catalan nationalists,
whose support it needed to
secure a majority in parlia-

ment. The Catalan regional
government complained that
ceilings imposed on trans-
fers of funds under the old
system meant it received
less per head of population
ban other regional adminis-
trations for performing the
same functions.
In ftzture regions will auto-

matically have at their dis-

posal 30 per cent of the
income tax gathered an their
territories. Instead of the
previous 15 per cent, backed
up by other transfers.

The plan raised suspicions
among poorer regions -
some of them governed by
the PP - that it would
Increase the relative wealth
of Catalonia and other devel-
oped areas at the expense of
more backward areas.
The final version,

approved against the opposi-
tion of the three Socialist-
governed regions of Extre-
madura, Andalucia and Cas-
tllla-La Mancha, includes
guarantees to ensure that
everybody gains, and no
region by less than 90 per
cent of the average.
The government, which

thus managed to head offthe

threat of a revolt by same of
its own regional barons,
announced plans for a spe-
cial fond of up to Pta200bn
($1.57bn) to make up any
shortfalls.

Mr Rodrigo Rato, -firm™*
minister, said the new deal
would not cost more overall.

The increase in funding, he
forecast, would be less than
the Pta750bn which the pre-
vious arrangement cost over
a similar five-year period.
His socialist predecessor,

Mr Pedro Sdbes, said yester-
day both parts of this equa-
tion could not be true. “It is

not possible that nobody
should lose and that the sys-
tem should not cost mace,”
he said. He suggested that
the extra financial burden
must be “substantial”.
A study published last

week and- carried out under

the direction of PP experts -
a parliamentary finance
spokesman and two MKPs —
calculated that the revised
system would cost PtalSObn
mare than if the old arrange-
ment had been continued,
even with the ceilings
removed.

. .

However, it said the extra
cost would not begin to bite
until after next. year. This
estimate did not take Into
account the guaranteed min-
fanmas,

Mr Joardi Pujol, the Cata-
lan president, said the finan-
cing deal showed that the
government was sticking to
Its original agreement,
although there were still

some other issues to be set-
tled before he would endorse
the 1997 budget, due to be
sent to parliament next
week.
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Simitis gives posts to former rivals
Naming of Greek cabinet shows PM’s authority likely to be secure

By Karin Hope in Athens

Mr Costas Simitis, Greece’s

prime minister, yesterday
named a cabinet that
included both his former
rivals far power but in posts

from which it would be diffi-

cult to undermine his

authority.

Mr Simitis also gave sev-

eral close associates key jobs
in economic ministries,

reflecting concern over
speeding Greece’s efforts to

meet the Maastricht targets

by the end of the decade and
participate in European
monetary union b7 2002-

Mr AMs Tsochatzopoulos,
the public administration
minister and loser in succes-
sive contests for the pre-
mier’s job and the leadership

of the giwpudng PanheDwd <«

Socialist Movement, takes
over the defence ministry.

He replaces Mr Gerasimos
Arsenis, another Pasok fac-

tion leader with ambitions to

unseat the prime minister.

Mr Arsenis was moved to

the education ministry, con-

sidered a difficult post
because of budget restric-

tions and the militancy of
Greek teachers’ unions.

Mr Simitis faced few con-

straints in appointing the
new cabinet given Basok's
clear victory in Sunday’s
parliamentary election and
the fact that deputies from
his reformist

.
faction will

dominate the Socialist

benches.
However he is clearly anx-

ious to prevent renewed

U,

infighting, which has slowed
efforts to launch structural
reforms.
While Mr Arsenis’s influ-

ence appears to be waning,
the prime minister was keen
to appease Mr Tsochatzopou-
los’s supporters, who hold
powerful positions in local
government and the party
machinp and could derail the
government’s reform effort
His responsibilities at the
defence ministry will Include
implementing a restructur-
ing of Greece's armed forces
and preparing a new arms
procurement programme.
Mr Simitis strengthened

the economic foam by giving
Mr Yannos Papantoniou, the
economy minister, the
finance portfolio as well a-nd

appointing one of his per-.

sonal advisers as deputy
finance minister.

Officials said uniting the
two ministries would help-to

speed administrative
reforms expected to have a
positive Impact an the bud:
get deficit, such as setting
up a debt management office,

and introducing European
national accounting systems.
The decision came after

Mr Alex Papadopoulos, the
flnnn«» minletor responsible

*

for overhauling Greece’s
Income tax system and set-

ting up a new financial
police force to attack tax
evasion, insisted on being
allowed to change posts. •-

Mr Papadopoulos takes on
an equally challengingjob as
public administration minis-
ter, where he win be asked

to eliminate at least 15,000
civil service Jobs over the
next three years and mairo
deep cuts in local govern-
ment spending.
•_ The foreign, minister. Mr
Theodoros Paagalos, kept
his job but will have to share
responsibility for some
issues with Mr George
Papandreou, son of the late

Pasok leader Andreas Papan-
dreom. who was appointed
"alternate” minister - a post
that carries equal authority.

The cabinet ' Includes one
woman, Ms Elisabeth Papa-
201, a civil engineer who was
promoted from environment

: undersecretary to minister
for. the Aegean, with respon-
sibility for promoting. eco-
nomic development on the

. Greek islands.

EUROPEAN NEWS DIGEST

EU economic
data attacked
A top French industrialist yesterday attacked the quality

and timelini ofEuropean Union economic statistics,

saying their shortcomings gave internationaTcompetitors

an advantage.

MT Francfa Mer, chairman and managing directoruf
Usinor Sadlor. the French steel group, said the current

situation represented “an important lacuna”. He said an
efficient statistical operation was needed as to one of

Europe’s "basic” building Mocks.
His comments «mu» as Europe’s largaGt-steelmaker

reported a steep decline in first-halfprofits *- adownturn
which it blamed On falling demand and towarprloeS. '

The Usinor chairman contrasted the situation in
’

Europe, where ha said some statistics appeared after a
nine-month time lag with that in North America. He said
the better speed and quality of Information was “one of

the reasons” why US companies were better managed
than their European counterparts”. David Owen. Paris

Juppe tables confidence vote
Mr Alain Juppfi, France’s prime minister, announced
yesterday he would seek from his large, but often
turbulent, majority a vote of confidence in his economic
policy when parliament starts next week.
The result is a foregone conclusion because Mr Juppe’s

majority holds 80 per cent of the seats. But the GauQist
prime minister told a meeting of his coalition partners,
tire UDF federation, that he wanted a vote "to renew the
contract that unites us. . . especially in the eyes of the
French public”.

Opinion polls taken since the 1997 budget was unveiled
last week show the favourable ratings ofMr Juppe and
President Jacques Chirac have fallen to below one-third of
the electorate. David Buchan, Paris

EU urges worker consultation
AnEU companies with more than 50 employees would be
legally bound to set up mechanisms for consultingand
informing their workers, under proposals presented
yesterday by Mr Padraig Flynn. European Union
commissioner for social policy.
Mr Flynn outlined the plans in Brussels yesterday and

said he was launching consultation on the proposals with
“social partners" - trade unions and employers’
organisations. The plan was immediately criticised by the
UK government, which has an opt-out from the social
chapter of the Maastricht treaty. Neil Buckley, Brussels

Sweden attacked on rights
Sweden, historically one of the world’s most generous
countries towards political refugees, was yesterday
criticised by Human Rights Watch for “increasingly
restrictive asylum policies”.
Stockholm has recently tightened up rules on accepting

asylum seekers after taking In 120,000 refugees from
former Yugoslavia - more than most other western
European countries.
The US-based independent watchdog cited limited

access for asylum seekers to information and legal
USe 01 "excesstve and improperdetention off refugees. Bueh Camegy/S^wlm

Turkish forces pursue rebels

SKssr""® *uerTUtas 10

ftoc^s also launched a sweep along Turkey's border
the PKKtosSmT-SXhas become a principal battle ground between the PKK

John Barham, Ankara

Italian output figures mixed

months to Julv said T«f«t . 1

" cent ta the seven
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,s b^|' enough to

.'niiomii

iHack

run
By Ctvystfa Freeland
b> Moscow

The Kremlin yesterday
rushed to defend its nffltig

leader. President Boris Yelt-
sin, insisting that he was
well enough to govern the
country and rejecting: sug-
gestions he should resign.
Mr Victor Chernomyrdin,

Russian premier - who
would take over pending
fresh elections If the presi-
dent were to die or he inca-
pacitated - firmly dismissed
Communist calls for Mr Yelt-
sin to step down.

"It is out of the question,”
Mr Chernomyrdin told the
Russian news agency Inter-
fax, after what officials said
was a 40-minute meeting
with Mr Yeltsin, who has
been in hospital for 10 days
undergoing tests ahead of a
planned heart bypass.
The gremlin dismissed

suggestions the three heart
attacks Mr Yeltsin suffered
over the past year-and-a-half
have made the Russian
leader unfit to rule the coun-

'

try.

Mr Sergei Yastrzhembsky,
the president’s press secre-
tary, told a briefing Mr Yelt-
sin works between 30 min-
utes and two-and-a-half
hours a day. He said medical
tests and doctors’ require-
ments had whittled down his
normal working schedule.
Russian TV showed foot-

age of the president in yes-
terday’s meeting with the
premier, but the clips
showed an almost motion-
less leader, who clearly
found it difficult to speak. A
council of doctors, including
the leading US cardiac sur-

geon, Dr Michael DeBakey,
is due to meet today to deter-

mine if and when Mr Yeltsin
should undergo surgery.

The meeting follows a
spate of revelations about
the seventy of the presi-
dent’s health problems,
which have shaken the Rus-
sian political world and
depressed Russian markets.
Politicians and business

leaders fear two scenarios.
One Is the prospect of an
invalid president, .whose
inability to control the coun-
try might provoke dangBrtras
sparring among Russia’s
dominant interest groups.
The other concern is oyer

the political temnest which
would be unleashed if Mr
Yeltsin dies, which would
lead to fresh elections in
three mnpthw could trig-

ger an intense struggle
among leading pftljtiHayw
These worries pushed

down debt and equity prices
for the second day, with
prices of some Russian blue
chip companies over 6 per
cent Iowa: than on Monday.
Dr Hans Borst, one of Ger-

many’s leading cardiac sur-
geons - attending an inter- I

national heart surgery
conference in Moscow this
week - said if - doctors
delayed surgery it would
mean something was very
seriously wrong with the
Russian leader’s health.

T am surprised, that in
spite of tiie fact he is having
one heart attack after
another they are talking

Irish social pact under union scrutiny
Congress to decide on whether to renew wage restraint agreement, writes John Murray Brown

I
reland's trade unions
win give their verdict' on
a near decade-long exper-

iment in a continental style

social pact between industry,
labour and government
when they meet tomorrow to
decide whether to negotiate
a new cme-
The current three-year

Programme for Competitive-
ness and Work, which
expires at the end of the
year, is the latest of three
such deals under which
unions agree to voluntary
wage restraint in exchange
for tax cuts and a say in
economic policy, the broad
details of which have been
negotiated at the beginning
of each three-year deed. ,

Far the government, a new
agreement with the Irish
Congress of Trade Unions is

central to its strategy to
matrybaiT, trade competitive-
ness, restrain inflation and
keep public spending in line
with the Maastricht criteria

for European Monetary
Union, which is set to take
place in 1999.

But- after three years,
when the Irish economy has
outperformed its European
partners - GDP growth was
10 per cent last year - there
is What one »ninn nffiirial

dabbed “a crisis of expecta-
tion”.

Irelands the wages of restraint V--

Par cant. s
“

.
.* . IT ... Jv.v

IZf

Quinn; denies government has failed to keep its word

Unions have accused the
government of reneging on
its tm^wtaTrings in particu-
lar to make tax cuts, a
charge denied by Mr Ruairl

Quinn, thp fmitnwi minister,
In a submission to parlia-

ment thia month the Unnnr-*>

ministry pointed out that
with currency appreciation
and subdued wage growth in
the UK, Irish earnings
growth has outstripped that
in the UK in every year from
1991 to 1996.

Mr Peter Cassells, the

ICTU president, concedes
that there is little point
“chasing after large wage
increases” when attention Is

fixed an Emu. to which both
unjpnR and industry are
committed.
However, the unions want

to see action on a range of
workplace issues - invest-
ment in skills, profit shar-
ing, and some moves
towards union recognition
by the multinational sector,

which accounts for 45 per
cent of manufacturing

iwr.;» . » bo «
Sowca^MkiiMiy of flhsnoa - .

qcciioririb aridoutlook

employment, and most of
which enjoys union-free sta-

tus agreed with the govern-
ment investment authority.
The ICTU says there has

been a sharp drop in the
number of days lost through
strikes since the programme
was introduced in 1987. Most
industrial disputes are now
about job losses and other
restructuring issues rather
than wages.
The completion of coali-

tion governments, illustrated

in the present government of
the rural-based conservative
Fine Gael, Labour the
small radical Democratic
Left, has helped underpin
tho consensual approach.
Ms BrigJd Lagan, profes-

sor of European history at

University College Dublin,
says the changes coincide
with the arrival of a new
generation of union leaders
who are more aware of conti-

nental labour models.
Meanwhile, wage stability

has provided investors with
certainty. In the 10 years of
the programmes, 160,000 jobs
have been created in a total

workforce of 1.2m - bucking
the European trend where
across the EU jobs are being
lost rather than made.

In its latest report on the
Irish economy, the Paris-
based Organisation for Eco-
nomic Co-operation and
Development, warns that the
PCW “while successful in

limiting inflationary pres-
sure and promoting social
cohesion, also constitutes a
constraint on fiscal policy
which could in the long run
undermine the priority
attached to reducing public
debt”.

The OECD warns that the
system of wage determina-
tion fails to reflect market
conditions and company
profitability.

The country's largest
union, the Services Indus-
trial and Professional Trade
Union (Siptu). with around
220,000 members, has voted
to enter new negotiations on
the pact while calling on the
government for explicit tax
cut commitments.

Siptu wants to see a more
sectoral approach, which
would allow not just the
weaker companies to invoke
the “inability to pay” clause,

as some did during the
1992-93 currency crisis, but
would allow unions at the

more profitable companies to

argue for higher wage settle-

ments. “I think we’ve all

realised that our energies
should be focused on the
real competition in the inter-

national marketplace, not
the old adversarial approach
between workers and man-
agement,” says a senior
union official

about delaying the operation
for another four to six
weeks,” Dr Borst said. “This
is very atypical, so they
must have their doubts.”
Dr Borst said the only

rationale for such a post-

ponement would be malfunc-
tions in other organs, such
as the liver, which would
need to be treated before the
heart bypass could be per-

formed.

President Boris Yeltsin receives flowers yesterday from
premier Victor Chernomyrdiu, wbo has ruled out suggest-

ions that the president might quit for health reasons. am>

ft *

Russian PoWs
seek to stay

in Chechnya
By Ctaystia Freeland

In a painful blow to Russia’s

self-image, dozens of young
Russian prisoners of war
have refused to go home,
prefering to stay with their

Chechen captors.

The Russian military’s

highly publicised campaign

to release Russian soldiers

seized by Chechen separat-

ists has backfired as some
erstwhile hostages have said

they feel more at home
among the rebels than they

do with their own people.

The country this week
watched one of these trau-

matic renunciations on tele-

vision when Mr Konstantin

Limonov, a former interior

ministry soldier, refused to

participate in an exchange of

prisoners negotiated by the

Russian and Chechen
authorities.

His mother had travelled

to Chechnya from the family

home in the Urafe. but he

would not go back with ber,

saying he had converted to

Islam, taken a Chechen

name and would try to

become a Chechen-

. jur Limonov's comrade, Mr
Ruslan Klochkov, who had

been kept prisoner m the

same Chechen village, also

refused to go home and

activist groups for soldiers

rights say dozens of other

soldiers have made the same

remarkable choice-

Russian classical literature

is replete with Tsarist sol-

dier heroes who are sed^*1

by the romance of the Cau-

cuses. But the modern enact-

nwnt of these ^ctionti tales

has been a painftil

ordinary
confused post-Soviet

is moored by an insistence

that, if nothing else'

Slavs are bettor than the

Caucasians.

Mr Sergei Sorokin, an
activist at the Anti-Militarist

Association, a Russian
organisation opposed to the
Chechen war, said no exact

figures were available, but
similar defections “occur
constantly”. He said Russian
soldiers sometimes prefered

to remain among the Che-
chens both because of the
brutal reception that often

awaited them in their home-
land and because of the sym-
pathies many developed far

their sometimes surprisirgfty
gentle Chechen jailers.

Many Russian prisoners,

who spend their Chechen
captivity enjoying the hospi-

tality which is a cultural

obligation among the Che-
chens, upon their release
find themselves thrown into

stork Russian military jails

on charges of desertion.

The fears of Mr Limonov
and Mr Klochkov that this

might be their fete appeared
confirmed by a senior Rus-

sian officer, who said the
two were deserters who
would have faced trial had
they heeded their mothers’

exhortations.

Some of the soldiers who
remain in Chechnya, also

seem attracted by a deeper

sympathy for the embattled

breakaway region which
leads to convert to the

Chechens’ Moslem faith, to

be adopted into their fami-

lies »nd sometimes even- to

take up arms ' against

Moscow In the Chechen
struggle for independence.

"The character of this

whole war also plays a role

in their decision," Mr Soro-

kin said- “They encounter a

war for freedom and some-

times they cross to the other

side and actually ioiirthe

fight against Russia. They

chose to fight for freedom,

for liberty.”

NOVELL
SOLUTIONS
CAN GET YOU
A FULLY FUNCTIONAL
INTRANET TODAY.

{

For a partiallyfunctional intranet,

may we suggest the competition?

Your Novell network was purposely designed with an open architecture— just right for an upgrade to a fully functional

intranet So today, Novell brings you a complete intranet solution starting with IntranetWare" for open access,

ManageWise"" for efficient management, and GroupWise” for communication. While others talk about intranets, with us

you’re intranet-ready with all the familiarity of your current network: file, print, directory, security, management, and

messaging. To get where you want to be, you don’t have to start over. Your Novell network will expand with you.

Contact your Novell office for more information or call -M4-171-242 43 42.

Novell.
Everything’s Connected*

WWW.NOVELL.COM/INTRANET__READY

01996 Novell, fnc. AB light* reserved. Novell. InttanetWare. GroupWlse. ManageWlse. Everything's Connected, Novell IruierWeb Publisher are trademarks or registered trademarks of
Novell Inc. In me UnRad States and other countries.
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CONTRACTS & TENDERS

benefits

agency

Department of
Social Security
(Great Britain)

i^i
Department of Health
and Social Services
(Northern Ireland)

SOCIAL
SECURITY
AGENCY

Expressions ofinterestfor the provision

ofservices to the Departments

Each of the Departments Is seeking to award contracts to one or more
service providers to provide some or all of the delivery and administration

of social security benefits in Great Britain and/or Northern Ireland as the

case maybe.

In Great Britain, the Benefits Agency, which is part of the Department
of Social Security, delivers 23 benefits and associated payments via a
network of 13 Area Directorates, each consisting of 50-60 offices, and
national benefit, administrative and support centres, employing a total

ofaround 76,000 staff.

In Northern Ireland, the Social Security Agency, which is part of the
Department of Health and Social Services, delivers equivalent benefits via

a network of 35 local offices as well as centralised benefit, adm inistrative
and support services, employing a total ofaround 5.500 staff

This is an outstanding opportunity to be involved in the business of
these Government Agencies.

Initially, service providers wffl be required to participate in the manage-
ment and delivery process, including new business process initiatives, the

management of change, and the implementation of parts of the mfinmatirm
technology strategy of the Departments. It Is intended that service providers

could subsequently bake responsibility for some or all of the delivery and
administration of social security benefits.

Details of this project appear in the supplement to the official Journal of
the European Communities, Dated 14.9.96 Reference 96/S 179-106394/EN.

The closing date for expressions of interest is 14 October 1996.

For further information please contact Jack Salter, procurement Manager, at the
Department of Sodal Security, Benefits Agency telephone 0113 232 7847 or
from outside the UK by +44 113 232 7847. lb communicate by facsimile

transmission ptcaac replace the last 4 digits of the numbers quoted with 7852.

bi all communicatioRs please quote reference ADAPT *98 Project

CONTRACTS & TENDERS

A*U*D*I-T
COMMISSION

The Audit Commission is an independent

body set up in 1983 which appoints the

external auditors to all local authorities and
NHS bodies in England and Whies. The
Commission is inviting expressions of

interest from firms of accountants which
wish to be considered for a number of
NHS or local government audit

appointments in Southern England.

AUDIT
APPOINTMENTS

IN

SOUTHERN ENGLAND

The appointments will run for 3 years in

the first instance beginning 1st April 1997,

with the possibility ofan extension subject

to satisfactory performance.

The audit of public funds differs in

significant respects from private company
audits and candidates will be required to

demonstrate that they have the necessary

specialist skills, experience and knowledge

to enable diem to produce work of the

requisite high quality.

TheAudit Commission and

its auditors promote proper

stewardship ofpublic

finances and help those

responsiblefor the

management and delivery

ofpublic services to achieve

valueformoney in the use

of their resources.

Expressions of interest should be received

by 11th October and should be addressed

to: Director ofPurchasing, Audit

Commission, 1 Vincent Square, London

SW1P 2PN. Interested firms will be asked

to submit preliminary information to

demonstrate their eligibility for this weak

by Friday 1st November.

Firms which are successful at this

preliminary stage will then be asked to

submit more detailed proposals by early

February 1997.

CONTRACTS & TENDERS
LEHMAN BROTHERS PORTUGAL

GROWTH FUND LIMITED
(In Liquidation - Voluntary)

(• company Incorporated in Jersey - rcgktered number 40503)

NOTICE OF FINAL MEETING AND DISTRIBUTION
NOTICE ES HEREBYGIVEN tat a Anal meeting of ttaeihateiiaMencd'tbe abowe-

road campjuiy win be bdd n an Extmonlnwy Oenoxl Meeting at One Book.
Oraxrffle Street. St Uriks Juicy, on Monday, 2lit October 1994 n 1000 not for

die following purpom.
1.

*

"lb receive tbe LiquidMor’s Final Report «ad Receipt* and Piymona Acoana.

2. Tta eomider m, if Ihongbt fit, pni a ruohiooa n m ordinary rwolmhm
tywhm d»e Hgtridatorl find tomaicfilon. In aecetdanca with Article 153

of tbc Company (Jersey) Law 1991.

3. lb comider and. if thongbt fit. pen leMtatioa aa 1 special imotatiea

approving (be bqukUDOr'* prapomM fat die future dbponl of Ibc company
-

*

(tends, in accotdmx with Article 194(1) of die Coraputka (Jcaey) Ln
1991.

FnH death of the propoacd rctohittom have been provided to the registered

dureboldere. as haw details of Bm appointment of proxiaa.'

NOTICE. IS ALSO HEREBY OWEN dun a SECOND AND FINAL
MSTRIbUiTON ba» been declared in tbe liqnkhtim. payable onWadnoaday 23rd

October. 1996 MDoraaiag 10 USS02I twenty one cents) per Psrtjdpmng
Rodoamihfr AkAiucs Share (die

Holden of Intetnadcnal Depositary Receipts (TXUbD relating » die Share* mast

1. ddhrer (hdr IDRs to tbe Dcporibay at die laten on 17th October. 1996. whh
bsttncdoa to (be iyp«™y at to tbe nma iw hi which ran at die

EUfortinaiy General Meeting should be cast ftf tiny wish to wne at'tint

meeting), and with inatnialem for tbe iwdpt of tte dbtribntiea patfUile eo

23rd October 1996: or

2. aamw Ewockar or CEDEL tt ttw bwt on Mtfi October 1996, to block die

cumber of shorn far width they want to vow at tin ExtnoRfawy Genenl

Metatag Of dny wiah to von at tint meeting) and m vote on thoir behalf. and

to coflea the dtatrfbmkm payable on 23rd October, 1996. 00 thdr behalL

Dtpoahaty; IDft Dipratment Fug (32)2 508 8273

Addrene MaqpaGaaam’IhntCbavaq'efNew'Klrit TeU (32)2 508 8642

Avcroc ties Ani 35
B-1040 BRUSSELS. Bc&mn

Tbe record dale far die aecnod ad final dktribudon it 25th Separator 1996, and it

ia atmtded tint tin eeai|iaqr be (Baaahed on Ftiday 25th Oetabor I99&

Tin Mowing are ava&atde Cram the Llqukbnur at tin address below:

I. Fiddeiailaof tinpropeMtiiemteilam;

l LhpiMwor'fc Pinal Report and Receipts and PaymentsAcCOuflC

3* Aitftcd amain.

WILLIAM JOHN PHRCHARD
(UgnMador)

Coopers ft Lybraad
TwentyTwo Cofainberfc

St Bcfica; Jersey. BritUi Isle*

Tlct (44) 1534M25W
NMkc tinted: 25* September 159* Fas (44) 1534 602591

The Top
Opportunities

.

Section .

For senior

management
positions.

For information call:

Will Thomas
+4401718733779
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Brussels offers compromise in information technology negotiations.

EU acts to unblock deal on
By Guy de JonquMres in

London sod Nancy Dunn*
hi Washington

The European Union has
offered to compromise on a
demand which has blocked
negotiations on a global
agreement to liberalise trade
in Information technology
products since the spring.

The EU hopes its shift win
clear the way for an IT
agreement at December's
ministerial conference of the
World Trade Organisation.
The move is also intended to
avert a showdown when
trade ministers from the
“Quad" powers - the US, the
EU. Japan, and Canada -
meet in Seattle tomorrow.
However, the Ell’s offer,

made by Sir Leon Brittan, its

trade finmmijwrinnw
,
drew a

cautious response yesterday
from the US. which accused
Europe of continued foot-

Sir Leon has refused until

now to negotiate an IT
agreement unless European
semiconductor manufactur-
ers are admitted to an indus-

try body which US and Japa-
nese chipmakers agreed to
set 19 last month.
The US insists the EU

must first agree to scrap its

semiconductor tariffs before
its industry is allowed to
join the body, the World
Semiconductor CoundL
However, Sir Leon told Ms

Charlene Barshefsky, the
acting US trade representa-
tive, and Mr Shxmpei Tsuka-
hara. Japan's trade minister,
this week that he is no lon-
ger demanding immediate
European membership of the
council. He is now offering
to let the IT negotiations go
forward, provided the US
and Japan guarantee that
their chipmakers will take
no decisions in the council
which discriminate against
European interests.

Sir Leon has proposed
either that the council not
meet until after the XT nego-
tiations are completed, or
that European chipmakers
be invited provisionally to
sit in on its discussions.
There were signs yester-

day that Brussels was also

softening demands that tbe

US and other countries cut

tariffs on other products in

exchange for an IT deaL Sev-

eral EU governments want
such concessions to “com-
pensate’' the EU for elimi-

nating its chip tariffs, tbe
highest in the industrialised

world.

Washington has already
suggested postponing the
semiconductor council's -first

meeting until disagreements
with the EU are settled.

However, Ms Barshefeky
said yesterday the US was
stOl waiting for the EU to
move forward on an IT
agreement
Another senior US official

said the EU had committed
itself at least three times to

pressing ahead with such an
agreement.. But .it had
refused to discuss which
products should

. be .covered .

and had set a miwhre of CCtU-

dittonson the negotiations.

Meanwhile, EU electronics .

manufacturers have
increased their pressure on
Brussels to press ahead with
talks on an IT agreement. Charlene Barsheffsky, acting US trade representative

Kantor in

push to
counter
bribery
By Anne Counsel!
in Washington

Mr Mickey Kantor, the C5
Commerce Secretary, yester-

day announced a strategy to
counter “unfair and trade
distorting" foreign prac-
tices, in particular bribery
and corruption.
*We have to look ahead to

a number of new commer-
cial policy issues among our
trading partners - bribery
and corruption, standards,
technical assistance and off-

sets — which must be
addressed now if our firms
and workers are to stay at
the forefront of the world
economy in the coming cen-
tury,” said Mr Kantor.
Speaking at the launch of

the policy initiative, put for-

ward by Die 20-agency Trade
Promotion Co-ordinating
Committee (TPCC), Mr Kan-
tor said the administration
would do its part to ensure
that bribery and corruption
are not “business as usual”
tn international commerce.
The TPCC report noted

that bribery was cited by US
business as one of the most
difficult and persistent bar-

riers to working abroad. Tbe
report said US companies
had lost 36 out of 139 inteav

natlonal commercial con-
tracts which had come
under scrutiny for allega-
tions of bribery. The esti-

mated cost amounted to
lllhn, it said.

The report recommended
amending supplier certifi-

cates Issued by the Export-
Import Bank to minimise
bribery occurring In any
transactions supported by
tbe bank. Similar proce-
dures would tighten con-
trols at Overseas Private
Investment Corporation,
wMch provides political risk
insurance and loans for
companies investing abroad.
Tbe .Commerce Depart-

ment will also establish a
bribery “hotline” for US
companies to report sus-
pected cases of bribery of
foreign officials by non-US
enmpmint to monitor such
instances in contract
awards.
- The export strategy report
proposed by the TPCC also
includes Initiatives to
encourage small- and medi-
um-sized businesses to enter
export markets.
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Multinationals spur
surge in investment
By Guy de Jonquttres

The emergence of
trans-national production
networks is reshaping the
relationship between foreign
direct investment inter-

national trade, says a report*
by the United Nations Con-
ference on Trade and Devel-
opment.

It says tbe trend will
enable economies which ben-
efit from inward investment
to grow foster and enhance
their industrial competitive-
ness by specialising more
intensively in the types of

goods and services they pro-

duce. The report says the
changes are reflected in
surging investment inflows.

These grew 40 per cent last

year to a record $315bn,
fuelled by mergers and
acquisitions and invest-
ments tn privatisation.

Most of the world's 100
largest multinational compa-
nies said they planned to
invest more abroad In the
next five years. More busi-

nesses were also venturing
abroad at an ever earlier

highly industrialised econo-
mies has quadrupled since
the late 1960s. There were
now almost 40,000 multina-
tionals worldwide, with
270,000 foreign affiliates.

Their expansion was increas-
ingly determined * by
advances in ra™mnnifnrinn<
technology, making it easier
to manage for-flung produc-
tion networks, and by liber-

alisation of countries' eco-

eech other. More than 40 per
cent of total exports by the
foreign affiliates of US multi-
national companies were to
each other, up from SO per
cant in the late 19908.

These developments cre-

ated new opportunities for
host countries to build on
the comparative advantages
which attracted foreign
investment and to enhance
their technological capacity.

Domic, trade and investment?. .rTher -report says- the
policies.

Companies no longer
invested abroad just to over-
come trade barriers or serve
local markets. Increasingly,

they decided on locations
which enabled them to oper-

ate most efficiently on
regional or global markets.

“In the international divi-

sion of labour within firms,

any part of the value-added
chain can be located wher-
ever it contributes most to a
company's overall perfor-
mance," the report says.
“What matters are the to'

tors that make particular
1

locations advantageous
particular activities.

-advances in MMnniwInaHona
technology which are spur-
ring the Integration ofmanu-
facturing networks may
reduce the need Tor foreign
investment in many types of
services, by making them
easier to export worldwide.
Industrialised countries

were the source of 85 per
cent of all investment out-

flows last year and absorbed
- 65 per cent of inflows. Maze
than a third of Inflows Into

developing- countries were
v accoifntedr far by China,
which -attracted - 537.5bn in
terigri investment last year.
* :Uhctad World Investment

1996. JJN. sales sec--

The number of multina-
tionals headquartered in

As companies’ foreign sub- -ftions~vt Gfrieva (Tel:. 4% 22
sidiaries became more sped- - BIZ. 26l8)rpndNeui Yarik (Tel:

alised, they exported mare to ;
: 212-963^02). 'S
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Polish
gas deal
under
attack
By Christopher Bobinsld
In Warsaw

Boland plans to boost
imports of natural gas from
Russia but a new agree-
ment, due to be signed
today, has come under lire

from Polish opposition depu-
ties for creating an overde-
pendence an one scarce of
supply.
The 25-year agreement

foresees Poland will pur-
chase i4bn cubic metres a
year compared to purchases
of 6tm cu m now and .domes-
ttoproduction of 4w5bn cm uou

Russia is Poland's- sole
source of 'natural gas
imports and could be sup-
plying as much as 80 per
cent of the country’s gas
needs by 2010 .

The dead, due to be signed
between Geaoram, the'Rus-
sian gas producer aud Poi-
skle GomictWQ Naftowe i

Gezowe, has been attacked
by Mr Jan Olszewski, a for-

mer prime minister, as a
threat to Poland’s sover-
eignty. Oil imports, he
argues, have been success-

fully diversified.

Yesterday, under pressure
from the opposition, Mr
Wlodzlmierz Cimoszewicz,
the prime minister, said he
would examine the agree-
ment once again. The gas
supplies are to come from
the Jamal peninsula In
northern Siberia slated to
produce 67bn cu m of natu-
ral gas a year once a new
4,000 km gas pipeline has
been built linking' the fields
with Poland and Germany.

W:EU sets up Ciiba watchlist
The European Union has set

up an official watchlist ofUS
companies or individuals
involved in law suits against
EU companies because of
their Cuban connections; -

Renter reports from Brus-
sels. . -

A notice in the European
Commission's Official Jour-
nal made available yesterday
invites companies or individ-
uals with relevant informa-
tion on the Helms^Burton
Act to contact the Ell’s
department responsible for
external relations.

The act - an amalgam-
ation of decades of US anti-

Cuba policy - was passed
earlier this year to a chorus
of indignation from same of
Washington’s strongest
trade partners, including the
EU.
Among other measures the

act allows naturalised
Americans to sue in US
courts foreign companies or
individuals which'1 are
deemed to have gamed from
investments in property con-
fiscated by the Cuban gov-
ernment since the commu-

nist revolution of 1959. .

Although this part, of the
US law has been .

until .j^u ”7’
, >0 the

Europ^u^^^hmission a
mandatewfr? pursue four
rateHatagy-. measures includ-
ing campning the watchlist
of possibie-'US -litigants.

The notice In the Official
Journal .Says- the. watchlist
will ODlyT.be: published if

President Bfll Clinton does
not extend the. act*b suspen-
sion. .

'

.

.MrCUntonhas said hewill

extend the suspension if US
allies join efforts to Isolate
the government of Mr Fftlel
Castro. He has jfr
Stuart Ei2enstat as an Sroy
to try to win support foT -a
raft of measures intended to
help bring democracy to
Cuba.
The EU countries — along

with Canada and Mexico r-

have so far spurned his
efforts, saying the US admin-
istration must first roll back
what they consider to be Hw
extra-territorial nature of
the act.

' ~ •

Subic port row may end up in court
Philippines container group contests * — -

By Edward Luce hi Manila

A bitter row between the
Philippines' leading con-
tainer- company and the
country's largest duty-free
zone over a decision to
award a peat privatisation to
Hutchison Whampoa of
Bong Kong looked set to end
up In the courts yesterday.

.
Subic Bay Freeport, which

earlier this month was
ordered by President Fidel
Ramos to “reappraise" its

decision to choose Hutchison
.over international Container
Terminal Services (ICTSI).
upheld its. choice on Mon-
day. Officials at Subic; which
had ruled oat ICTSTs bid on
grounds it controlled the
country's largest port and.
was debarred by competition
regulations from controlling

more than 20 per cent of a
rival port,' yesterday said
Hutchison bad submitted a

.

superior business plain.

“We win get a fairer hear-
ing in Malacanang (the presi-

dential palace} rather than
the SRMA [Subic Bay metro-
politan authority1" said Mr
Enrique Rasm. rfmirwwm of

ICTSI, yesterday. “We still

have the option of going to

tbie.Supreme Court"
.

'

Mr Ramos,.who denied thb
_

validity' of the competition-''

•law cited- by "Subic, had-
ordered the freeport to reap-'

praise the bids oh purely
~ financial grouTwfe.' Mr, Repfos
said that the decision to
choose Hutchison*, which bid'

'

S2CL5 per 20ft eqijfvalept unit

fra®) of.less than' half K7F
STs bid of 957 per TEU,
would cost the Philippine

Hutchison Whampoa

Richard Ctorden;. chairman
of SUbidBay authority

taxpayer. Up to
G5230mj h year- '

• - - -

Subic officials, however,
said that . Hutchison had

Fered to; .Invest more, in
_‘gro<^M^he port including,

- the construction of a new*
wharf within four
This would Increase -the
port’s capacity to 14m T]feus

1

f.ygy
«r more than dou^e

JKTTSTs bid, they said.
The row - the latest in a

'

series of cases where foreign
companies have been
selected over Philippine bid-
ders - highlights the
absence of any coherent
competition policy. Last year
tb« courts issued a tempo-

Egmz. viz

a local contestant.

Hâ
er * 1'aguely-worded

dause m tbe jasq constitu-

tion, the government' «'
reared to ensure “strata-

assets are jp
Philippine ownership. This
clause has allowed losing

"Sr 8 to mount legal
action, "it is very easy for a

. lteing bidder to vent
—

frustration in the cou

a
®ne foreign invfr,

soonwr-
^fouppines has a clear con*
petition Jaw. the better,"

which says it'flsfa
chaU«ige Subic on

not contest Sublc*s right to
award the contract to a far-

controls
about 70 per cent of thecounty container Sfflc.2c,^.a US naval- base
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^ HEWSs THE AMEFtfCAS

J! h Republicans soften immigration bill

Y
Uas

deal

under

attack

By Junk Martin in Washington

The Republican leadership on
Capitol HiH.has decided to drop the
most controversial clause in the
illegal immigration bill, probably
ensoring its .passage by. -Congress

-

but at some political cost to Xtr
Bob Dote; the party's presidentral
candidate. -

The provision, named -after Con-
gressnian Elton GaHegly. a Repub-
lican from California, would have
allowed states to deny public edu-
cation to illegal Immigrant chil-
dren.
President B01 Clinton had

warned he would veto the whole
bill if it were retained. But Mr Dole

has repeatedly endorsed it, mostly
becanse.it is popular in California.
.In a 1994" refereudmn, Californians
voted to.^ctoda lltegal inunigrants
from a widerange ofstate services,

brought to a vote
as an independent piece of legisla-
tion. with - flm moderation that
those Inj^chgol -at start of next
year. woCdd be -'exempt from any
ban. it is gtven same chance of
passing the House^but little in the
Senate, and would certainly be
vetoed fy ttetoresideht tf it did.

. The- ovenUlSm is aimed at ille-

gal immigrants, follawtog-theccn-

gressianal decision earlier this year
to split the legislation into two
parts. Directed' principally at the
flow from Mexico, it strengthens
the border patrols and enforcement
powers of “the Immigration and
Natnralisaticm Service, already
beefed up in the last two years by
the fllfntnn qdTTTTnifttratinn

But it '-has also come under
attach from civil libertarians
because of thenew limits it places
on thfr legal rights of appeal now
available to those facing deporta-
tion. As : with the California propo-
sition' two years ago, com! chal-

lenges can be expected if It

becomes law.
Nor can a presidential veto

entirely be excluded, although Mr
Clinton demonstrated in the wel-
fare reform bill an inclination to
sign into law broadly papular and
populist measures -over the objec-

tions of liberal Democrats.
*In a- TV interview on Monday
night, the president said he had no
problems working with Republi-
cans in Congress If that furthered
the cause of what he nailed the
“dynamic political centre”.
With Mr Dole trailing Mr CHrrto"

in opinion polls, the Republican
leadership is -naturally concerned
about retaining the «brn majorities
in both houses won in 1994. .

Its calculation was that it was
better to have a weakened bill on

which their -incumbent congress-
man could campaign in the next
six weeks thanno bill at all - even
if this meant distancing themselves
from Mr Dole and giving Mr Clin-

ton the opportunity of staging for

electoral purposes another White
House bQl signing ceremony.

That is consistent with -the

approach taken after Mr Dole
stepped down as Senate majority
leader in July. A variety of bills he
had opposed, ranging from increas-

ing the federal minimum wage' to
more portable health, insurance
coverage, have subsequmtly been
passed to spften the radical image
associated with the increasingly
unpopular RepubbcanCangress-

Radical plans aim to makejobs market more flexible

Menem faces 1

conflict over
labour reform

$

Silicon Valley
chiefs put
money on Dole

m
By David Pffing
In Buenos Aires

Argentina's peronist
government was yesterday
preparing to unveil radical
plans to overhaul labour leg-
islation, in an effort to cut
record unemployment of 17.1

per cent by making the jobs
market more flexible.

The proposals, which have
been spearheaded by Presi-
dent Carlos Menem, will
bring the Peronist party into
sharp conflict with labour
unions, which have tradi-
tionally formed the back-
bone of the party’s support.
Plans to weaken workers'

rights will also open Mr
Menem to charges of betray-
ing the very tenets of Peron-
ism. whose founder. General
Juan Domingo Perfra, intro-

duced most of the labour
practices now under assault.

Peronist congressmen, many
of whom arc up for re-elec-

tion in 1997. may be reluc-

tant to pass such unpopular
legislation, but Mr Menem
has vowed to use his presi-

dential decree if necessary. -

Among tiie proposals to be
put forward yesterday by Mr
Armando Caro Figeroa,

employment minister, at a
Peronist national council
were:

' ' -

• Indemnity - payments.
Employers would no longer
be required to pay dismissed
workers a month’s salary far
each year of service. This
would be replaced by a type
of insurance policy, although
it is not clear whether the
employer or employee would
pay the premiums;
• Wage negotiations. Indus-
try-wide wage agreements
would be replaced by negoti-
ations at company level;

• Salary. This would be
divided into ‘two parts, -a
basic wage plus an addi--'

tional amount to be paid
only if the company were
performing well;

• Hours. Employers would
be able to extend the current
eight-hour working day to 12
horns during peak periods,

to be compensated for by
time In lieu. This would cir*.

cumvent bonus pay;
• Holidays. Employers
would be given more free-

dom to set holiday thn» at
thefr nra*inwf1mKV»

;

• Bonuses. -.The "13th
month” salary, currently
paid to every worker in two

•j-f-

t-

\\
N.

i- . -OY/S:w

\
Carlos Menem: has vowed to push reform through

semi-annual Instalments,
could be spread over the
year to help a company's
cash-flow.

bfr Gerardo Martinez, for-

mer head of the CGT union
-congress, said unions “would
reject the proposals to the
nam»» of paronSsm”, as they
would working condi-
tions more precarious and

add to poverty without solv-

ing unemployment prob-
lems.

The CGT has called a 36-

hour general strike from
tomorrow in protest at eco-

nomic policy and the govern-
ment’s proposals, which Mr
Rodolfo Daer. CGT leader,
said would “destroy the
dreams of all Argentines”.

By Christopher Parkas In

Los Angeles and agencies

A group of more than 150
Silicon Valley executives set

out yesterday to dispute the
popular belief that Californ-
ia’s high-tech business elite

is united behind President
Bill Clinton.
After a meeting at

Advanced Micro Devices’
Sunnyvale headquarters, the
likes of Mr Gilbert Amelio,
head of Apple Computer,
and Sun Microsystems’ Mr
Scott McNealy were due to
endorse Mr Bob Dole, the
lagging Republican presiden-
tial candidate.

The meeting and planned
declaration comprise a con-
servative riposte to a joint

declaration of support for Mr
Clinton last month from 75
senior technology execu-
tives. including Mr Steve
Jobs, Apple’s long-departed
co-founder, and .Mr Ed
McCracken, Silicon Graphics
chief. That initiative fol-

lowed the president’s public
condemnation of a proposed
state law which would make
it easier for investors to sue
companies.
The relief in a high-tech

sector which claims to have
lost more than $8bn in settle-

ments of mainly frivolous

lawsuits in recent years, and
where 60 per cent of compa-
nies claim to have been tar-

geted by so-called “strike”
lawyers, overflowed into a
show of support
Although Mr Clinton's

statement was a clear rever-

sal of Us previous stance at
the federal level, the Indus-
try reaction was seized on by
backers and media and
touted about as a sign that
Silicon Valley, which
responded warmly to his
techno-friendly campaign in
1992, was again whole-
heartedly behind him.

But Mr Dole has also con-
demned the proposed state

legislation, and has tabled
other promises which
appeal, including capital
gains tax cuts and faster eco-

nomic growth.
. Yesterday's pro-Dole move

is likely to re-awaken the
Californian debate on the
campaign, which has faded
recently as Mr Dole has
fafipH to loosen Mr Clinton’s

apparently immovable grip
on the state.

According to unofficial
estimates. Silicon Valley has
contributed twice as much to
Mr Clinton's campaign funds
as to Mr Dole’s. Yesterday's
meeting might help correct
the imbalance.

TOP

AMERICAN NEWS DIGEST

Clinton attacks

’political’ probe
President Bill Clinton has said it was “obvious” Mr
Kenneth Starr, the Whitewater special counsel, was
politically motivated in his investigations of the First
Family’s financial affairs in Arkansas.
In a Monday night TV interview, he said there was “a

lot of evidence” to support the claim ofMrs Susan
McDougal, a former Whitewater partner, that Mr Starr, a
Republican, was trying to force her to testify against the
president and his wife, regardless of the truth of any
allegations.

Mr Clinton’s comments, far more frank than any he has
previously delivered on Whitewater, came as the
Washington Post reported yesterday that legal documents
partly drafted by Mrs Hillary Clinton 10 years ago may
have used to “deceive” federal twnWwg regulators.

The newspaper said the Federal Deposit Insurance
Corporation now believed, following a review ofMrs
Clinton's Arkansas law firm’s billing records, that she
and Mr Webster HubbeH. another partner in the firm, had
done substantial work for Madison Savings and Loan, the
now defunct thrift institution at the heart of the -

investigations into the Whitewater real estate

development.
Mrs Clinton and Mr Hubbell, now serving a jail term for

overbilling clients, have repeatedly said they cannot
recall doing anything other than cursory legal duties for

Madison. The White House also dismissed the latest

reports as politically motivated.

Meanwhile, Sun-Diamond Growers of California, the
leading producer of dried fruit and nuts, was found guilty
by a court yesterday ofmaking illegal gifts and
contributions to Mr Mike Espy, former secretary of
agriculture, and his brother. Jurek Martin, Washington

Antiguan minister sacked
Mr Molwyn Joseph. Antigua’s finance minister, has been
sacked after opposition parties alleged he helped a friend
evade customs duties on an imported vintage car.

Mr Joseph would hold no other ministerial office in the
island's government, said Mr Lester Bird, prime minister,

to annnnnring the sacking

The attorney-general, who investigated the charges,
said Mr Joseph had asked port officials “to facilitate the
delivery of a Rolls-Royce motor car” and that, in
complying with the minister’s request, “rules and
regulations were breached”.

The 60-year-old car waspreviously owned by Mr Robert
Bradshaw, the late prime minister of neighbouring St
Kitts-Nevis. Canute James, Kingston

Mexico’s PRI tackles faction
Mexico’s ruling Institutional Revolutionary Party (PRO
has shut down the offices of Democracia 2000. a rebellious
faction that tried to disrupt the party’s convention at the
weekend. Although the party leadership permitted
delegates to voice their discontent at the assembly. Mr
Ramiro de la Rosa, head of the faction, was thrown out

j

for calling former President Carlos Salinas de Gortari a I

“thief and a murderer” responsible for the death to 1994 of
PRI presidential Mnitidutn Luis Donaldo Colosio.

Mr Salinas, who is a member of the PRI, fled the
country after leaving office in 1994 amid Mexico's worst
economic cxikis in 50 years. Reuter, Mexico City
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Paris Club obstacle for initiative on poor countries

Creditors warn over debt relief
By Robert Chote,
Econondcs Editor,

^Washington

The Paris Club of creditor
Governments has warned the
Worid Bank and the Interna-
tional Monetary Fund that
they will have to make the
“largest possible contribu-
tion" to debt relief For poor
countries before it will con-
sider providing any further
help itBPif

The Paris Club's stance
remains an obstacle to the
joint initiative draws up by
the Bank and IMF. which
aims to reduce the debt bur-
dens of up to 20 poor coun-
tries to sustainable levels. It'

suggests that the Paris Club
remains reluctant to sit
round a table with the Bank
and Fund to agree a common

.

strategy which might give
countries an exit from their
debt problems.

In » letter to Mr Philippe
Maystadt. the chairman of
the IMF’s key “interim" com-,
mittee. Mr Christian Noyer,
the chairman of. the Paris
Club, urged the IMF and
World Bank to "move -for-

ward to define and Imple-

ment the contribution they
- intend to make - out of their

own resources, in the first

first place".
- He added that the Paris
Club governments would go
beyond the 67 per cent debt
relief they currently offered

under the so-called Naples
terms, but only “on a case-

by-case basis and when they
deem it appropriate, taking
account of the largest passi-

ble contributions of the

OcbffreadwdaKnfl

Some Part*Ou> ...\ - ‘CmdttMaddMr

World Bank and IMF”.
For their part, the IMF and

World Bank want the Paris

Club to give debt relief of up
to 90 per cent to an eligible

country, after which they

would come in and do what
remained necessary through

grants or subsidised loans to

reduce the country's overall

debt burden to a sustainable

level
‘

Most Paris Club govern-
ments have dismissed the 90

per re"* figure as unrealis-

tic, although there is a grow-

ing consensus among Group
of Seven countries that the

club should move to 80 per
cent relief. Officials hope
that a recent expression of

French support for a move
to 80 per cent may prompt
Mr Noyer's secretariat to be
more flexible than his letter

However, Mr James Wol-
fensohn, the president of the

World Bank, warned his
board last Thursday that 80
per cent debt relief from the

Paris Club "would be insuffi-

cient to deliver debt sustain-"

ability in some of the coun-
tries involved”.

He added that Mr Noys^s
letter was a step in the right

direction, but that he hoped '

the Paris Club, would give

more specific Information an
its action before the World
Bank’s annual meeting gets

under way next week.
Paris Club officials meet to

discuss their contribution- to
the multilateral debt initin.

tive tomorrow,!

They will then be under
pressure to clarify their posi-

tion. Hie bulk of Paris Club
debts is owed to the US,
Japan, Germany and France,
with Japan the most reluc-

tant to increase the generos-
ity of the debt relief. It

offers.

Uzbekistan plans big state sell-off
By Sander Thoenes,
recently In Tashkent

Uzbekistan is to sell off state
shares In at least 300
medium-sized enterprises to
newly created investment
funds, designed to avoid the
pitfalls of privatisation cam-
paigns in neighbouring
countries.

Mr Abdullah Abdukadirov.
deputy chairman of the state

property committee, said
that 30 per cent stakes in 300
enterprises would be put up
for sale next month.
But the only buyers would

be new privatisation invest-

ment buds, comparable to

funds set up earlier in Kaz-
akhstan and the Czech

Republic, which are being
licensed to enable Uzbek citi-

zens to take part in the pri-

vatisation campaign.
“Our goal is to attract the

average guy. not the big
guys with big bucks." Mr
Abdukadirov said. "Else-
where. tbe shares went to
those who were rich already.
We don't want a. red ivision
of property, but a sale."
Uzbekistan-has dragged its

heels on privatisation of size-'

able enterprises, and even
small companies were often
simply sold to employees:
“They are trying to learn

from the midaira« of other
countries, where privatisa-

tion. did not always go
smoothly," said Mr Peter

Klein, general manager of a
joint venture bank of ABN
Amro, the Dutch bank,
which is considering offering
management services to the
new funds. “If they push it

through the way it’s on
paper it should work.”

Similar fends petered out
in. Kazakhstan because pri-

vatisation slowed down,
leaving too few interesting

Shares on thp market to keep
the funds going.
Mr Abdikadirov said the

300 companies .on offer-ware
all partly privatised.and had.
shares quoted at twicb or
three times the nominal
value at which they* will be
sold -to the ‘ privatisation
investment * funds; more

would be added until about
1,000 enterprises were sold
off
The list , includes tourist

enterprises. -construction
companies and wholesale
traders - branches that have
turned profitable after priva-

tisation in neighbouring
Russia. \ -

In other. • countries,^limits

.

on .the percentage of shares

.
that a.slngle fund could own
-in a- company were too. low
to -'make share purchases
worthwhile; in. Uzbekistan,
the limit'will be 35 -per rent.

If .jn Russia and other
republics

,
the. employees

managed to obtain-a major-
ity stake in many companies
and’block painful restructur-

ing. In Uzbekistan the work-
ers can own no more than 23
per cent
Some analysts warned that

a government decision to
float the national currency,
now unconvertible, could
quickly wipe out the value of

tbe shares sold by the Invest-

ment funds. They also fear
. that government restrictions

oh- the funds; designed to
prevent large investors from
taking aver, could nip the

funds in the bud.
Only :a handful of oompa-

‘

'nies have applied for' a

.
licence to set up aprivatisa-

- tion investment fund to date,
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Angry
Israel

hits out
at Cairo
Israel’s new rfghtwihg
government, caught in a
diplomatic row with Arab
states, demanded yesterday

that Egypt stop “threaten-

ing" it for taking a slower
approach to peace than tbe

buried Labour administra-

tion, Reuter reports from
Jerusalem .

‘ Asked if Egypt could play
a key peacemaking role in

the present atmosphere, Mr
David Levy, Israeli foreign
minister, said:“If Egypt con-

tinues to express itself this

way, it Is effectively .not
interested."

' Afterwards Mr Levy said
Israel expected Mr Hosni
Mnbarak, the Egyptian pres-

ident, to change the atmo-
sphere. He demanded Egypt
“break up thTwntwiiiig

cloud."
Mr Levy summoned Mr

Mohammed Basstouny, the
Egyptian ambassador, to his
office to complain about
heightened rhetoric levelled
apWt prime Minister Ben-
jamin Netanyahu, on a visit

to London, and the Likud-
led government which took
office three months, ago.
They met just as the Lon-

don-based Arabic newspaper
Asharq al-Awsat quoted Mr
Aim- Moussa, the Egyptian,
foreign minister, in the lat-

est salvo, as saying Israel's

expectations from peace
talks were “nonsense,” .plau-
sible only to.the ignorant or
mad. -

.

- Mr Danny Naveh, cabinet
secretary, insisted the
Israeli government was con-
ducting negotiations with
Palestinians “more care-
fully, “more responsibly"
and not as quickly as the
left-centre government.. it

ousted. As progress, Mr
Naveli cited a series of meet-
ings between Israeli and
Palestinian;leaders^
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Ofartou signs test ban treaty at the UN yesterday

sign N-test

BrUMchaal uutefobos and
Laura SHberki New.York
and Patti Waklmeir

.

In Washington

The world’s five declared
nuclear powers, Japan and
10 others yesterday signed a
landmark global treaty to
ban nuclear testing.

Addressing the United
Nations General Assembly
after the signing. President
Bill Clinton hailed the
accord as “the longest
sought, hardestfougfatprize
In. arms control history”.
The president addressed

the general, assembly after
.becoming the first world
leader to sign the compre-
hensive test ban'i treaty,
using the same pen used by
President John Kennedy
when be approved the' par-
tial test .hem treaty in 1963.

That treaty prohibited
nuclear tests in theair, on
sea andin^ace, but permit-

ted fhprn underground-.
Yesterday’s accord, which

would halt all tests, is a
milestone in arms control
that has eluded world lead-

ms for. decades. But it' will

.not come into Spree until all.

^44-states witiEnndear.reao-
' SigneddL Ihdia and
IPaklstsi^hava vowed to con-
^tintie;'to'^pgcgethe -treaty,

jsSbough tS; • offidafsthope
ph^y fo dedy it

-the: intetna-

V^nsnensqs: demon-
yesE^day qdrfhe ^IN:.

The foreign ministers of

the four other declared

nuclear states - China.

France, Russia and Britain —

followed Mr Clinton in sign-

ing the accord, along with

Japan, the only country ever

subjected to nuclear attacks.

Mr Clinton criticised the

members of the assembly for

foiling to do enough to ball

international terrorism. Last

year at the UN he had urged
natinng to “pommit. tO & goal

of zero tolerance” for terror-

ists, but -this bad not been

met.. “Real zero tolerance
requires us to isolate states

that refuse to play by the

rules ... of civilised behav-

iour,” he said.

Earlier the president had
faced • an awkward
closed-door meeting with Mr
Boutros Boutros Ghali. the

UN secretary general, whom
the US is determined to oust.

A UN spokeswoman said

the two men had not dis-

cussed Mr Boutros Ghali’s

future. Washington’s com-
mitment to block his reap-

pointment, which a US offi-

cial described as
“ilon-negotiable”, is driven
in part by hostility among
Americans to an institution

which many . believe is

bloated, too costly, and inca-

pable of acting decisively to
resolve world conflicts.
'

“Most Americans support
.the- UN," Mr Clinton said,

but added “we also support
the process of reform."

takes tirMB|aih itep
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First genocide trial staxts^md^dw, but the ideals

behind it may be^ tamished^^^^ Wrong
.^~.a i omorrow Mr Jean

Ftiuf Akayesu, fonnar
v ;jL -;mayoc of a
central :Rwanda
trial'jn.«;UN
the Tanzanian town
sha ofr charges of

. .Mfoe case marks
- point?..for .

the.-first

select is to be
tiie Rwandan pxten i iiwatfnn

ofsome 500,000 minority Tut-
sis and Hutu moderates in
1994.

However, according to the
UN administration in Aru-
sha, the oft-delayed debut
may be postponed almost
Immediately at the defence's
request On the other hand,
proceedings may start in
camera. Or in public. •

. .

Such uncertainty is typical
of the operation, say human
rights activists. More .than
two years after the massa-
cres. disappointment in Aru-
sha runs deep, threatening
to tarnish the ideals 'behind
its creation.

.

~ ;•

“I don't know if it's

because it’s African but It

definitely hasn't been
treated with the seriousness
appropriate to the -crimes,”
complains one Rwandan offi-

claL
The idea of ah interna-

tional tribunal far Rwanda
was touted as the scale of
Millings carried oat by the
army and militias, orches-
trated by officials belonging
to the country's Hutu.major-
ity, first became dear.
The aim was to send a

message to tbe world - that

genocide, wherever it may-
happen, would never be taK
ersted. ' Human righto
groups, in particular,
believed the only way to pre-
vent further, bloodshed in
the unstable Great Lakes
region was to remove the cli-

mate of impunity allowing
ethnic.'killings, to go unpun-
ished.

The tribunal was sur-
rounded byconttoversy from
the start

The. Rwanda Patriotic
front, the Tut&domihated
rebel- force that chased the
previous administration into
exile, wanted those respond :

ble to be tried in Rwanda
and free the death penalty.

The UN insisted on trials
elsewhere - avoiding the
accusation of victor's justice
- and ruled out capital pun-
ishmenL -

Store the International tri-

bunal .-is- likely to try the
elite behind the' kfihnga, this
will lead, to a jarring anom-
aly^ The masterminds face
life in prison, while many of
the- ordinary citizens who
followed orders - 80,000 are
currently crammed into
Rwanda's jails - will be exe-
cuted.
The choice of Arusha as a

venue has proved another
bone' of contention. A sleepy
base- for tourists ' climbing
Mount Kilimanjaro, the town
is a five-hour drive from the
nearest capital, Nairobi.
Communications with the
outside world, despite the
tribunal's satellite'
telephone, ..range from
patchy to non-existent
Press , facilities are

incomplete, disastrously
undermining one of the

.
averred objects of the trials
- that justice be seen to be
:d<mc by. esftremists. in
RWanda and Burundi.
The task of getting

defendants who fled into
exile under lock and key has
proved enormous.
Although the UN tribunal

should in theory take
primacy, when Colonel
Theoneste Bagosora, the
man who organised the
militias, was arrested in
Camertxm it had to compete
against extradition requests
from both Belgium and
Rwanda. -

.Tfoe defence Is expected to
ask for the first trial to be
adjourned on the grounds
they have been denied visas

to Rwanda or foiled, to track
down individuals in the
Zairean refugee camps. But
most people are anxious,
despite all the blunders, for
proceedings to start
The absence of justice for

Rwanda, itself still not ready
to stage any trials, has left
the country with festering
wounds that are steadily
fuelling new violence.
Since 1994 Hutu exiles

infiltrating from Zaire have
killed 100 witnesses to the
genocide. Trying to end the
infiltrations and wipe out
local collaboration, the army
has grown increasingly
brutal, staging a series of
group executions.
“At the moment there is a

feeling of no one being
punished,” says Ms Alison
Desforges. consultant toHmnan Rights Watch
Africa.

“The guilty wipe out
witnesses, which creates
panic among survivors, who
then become ready to strike
out. Without jiticT^
raMri ^combat this climate

21 V*0#*W
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<*icted and Judge.Richard. Goldstone, chfef
prosecutor for both the

Eff**"* Rwandan
tribunals, admits the total^ay never exceed 4a
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ASIA-PACIFIC

Japan’s debt shows rapid rise
By Gerard Baker in Tokyo

The damage wrought fay

years of slow growth and
repeated fiscal stimuli on
Japan’s public finances was
revealed yesterday when the
country's finance ministry
revealed that the gross level

of outstanding debt owed by
the central government
stood at Y334,131bn
($3,037bn) at the end of June.

The figure indicates a

been a decline in the
nation's fiscal health, the
underlying position remains
comfortable.

The statistics were pub-
lished In line with new rules

from the International Mone-
tary Fund that require mem-
ber countries to release stan-

dardised data on a range of

economic variables. The
requirement is part of an
attempt by international
financial authorities to avert

rapid deterioration in the fis- the risk, of sudden serious

cal position in the last five financial crises.

years, and is likely to renew
cwiiw fmm the ministry and
some politicians for an early

move towards consolidation

of the national budget.

But the broader picture of
public sector debt suggests
that while there has clearly

During the last decade
Japan hng moved from being

the most fiscally conserva-
tive of the leading economies
to one of the most lax.

Long-term central govern-
ment debt - at Y3Q2M46bn -
is now just under 60 per cent

of gross domestic product.
Next year, according to -fits

country's finance ministry,
the figure is expected to rise

to over Y320,000hn, or 64 per
cent of GDP.
That figure indicates

Japan is now in the theoreti-

cal position of not being able

to meet one of the main cri-

teria of the European Union
for membership of a single

currency. The EU*s rules

state that countries hoping
to be included in the final

phase of economic and mon-
etary union should have a
debt ratio of no higher than
SO per cent of GDP.
The overall gross debt fig-

ure is even worse than that
If local government borrow-
ings are included, the
long-term debt ratio rises to

89 per cent of GDP.
The gross figures overstate

the scale of the problem,
however. Because of the
unusual structure of the Jap-
anese budget much of the
gross debt is taken up by
other government agencies.
In other words, the govern-
ment borrows money from
itself, Accordingly the level

of net debt - a morereliable
Indicator of the underlying
degree of fiscal laxity, is

much lower. Independent
estimates put it at 20-40 per
cent ofGDP.
The real threat to the

country's financial position
lies in the longer term, how-
ever, as Japan's ageing popu-
lation places' increasing
strain an the social security
budget.

Other figures released yes-

terday reveal the economy is

continuing its gradual recov-

ery. The economic planning
agency said its index of coin-

cident economic Indicators

remained in positive terri-

tory for the second month
running in July. The diffu-

sion index, which nets out

current positive and nega-
tive data in a range of eco-

nomic statistics, stood at 80
per cent, well above the 50
per cent level that marks the
break-even between growth
and contraction.
The index of leading indi-

cators was above 50 per cent
for the fourth consecutive
month at 77.8 per cent, sug-

gesting the immediate eco-
nomic outlook also remains
moderately healthy.

Defusing Tokyo’s fiscal time bomb
William Dawkins weighs an issue dominating concerns of election rivals

An uncom
fortable ques-

< \ tion sits at the
*. back of Japa-

‘ V

'

; nese politi-

clans ’ minds

\*3SlP as ***** Pre~

P31® for a &en‘

eral election

next month:
how will the

y next govem-
ment tackle

JAPANESE jjg looming
ELECTIONS debt crisis?

The urgent
plight of the

state’s finances is one of the
few subjects on which there

is a policy debate between
the main rivals, who are oth-

erwise too worried about
simple survival to let them-
selves be lumbered with
ideological baggage. The out-

come of that debate - a
quick or delayed increase in
sales tax - will clearly affect

the health of the world’s sec-

ond largest economy.
The ruling Liberal Demo-

cratic party is, at least offi-

cially, committed to carrying
out the cabinet's commit-

ment, made in June, to
increase sales tax from 3 per
cent to 5 per cent from next
April, in an attempt to boost
flagging tax revenues. To
soften the ghnrir to consum-
ers, it would like to issue a
public spending package,
worth around Y2,000bn-
Y3,000bn ($18.5bn-$28bn) in
genuinely new spending,
soon after the election.

Some in the LDP would
like to delay the tax rise,

uncomfortably aware of the
punishment the party
received at the electorate’s
Vmnric after Introducing sales

tax in 1989. It lost its major-
ity in upper house elections

the following year, the first

step to the LDP's humilia-
tion at the last general elec-

tion in 1993.

But the party leadership
accepts the financo minis-
try's sense of urgency. They
have little option. Years of
lavish public works pack-
ages and a decline in the
income tax base created by
an ageing population has
pushed the general govern-
ment’s outstanding debt
from just above 50 per cent
of gross domestic product in
1980. to nearly 95 per cent,

well above the average for

the developed world.
A two-point rise in sales

tax will, in the short term,
only make a tiny doit in the
debt mountain. But it will

help to redress an imbal-
anced tax structure, with
implications for fixture reve-

nues. Indirect taws account
for less than 20 per cent of
the Japanese government’s
tax income, well below the
OECD average of 80 per cent
- which makes the govern-
ment's finances Ill-suited to
coping with a population,
nearly a quarter of whom
will be aged over 65 by 2025.

The LDP’s main rival, fixe

New Frontier party (NFP),
also recognises the fiscal

time bomb. But it believes a
tax rise next spring would
choke the fragile economic
recovery in its infancy and '

therefore bring no signifi-

cant increase in tax reve-
nues. says Mr Takeo
Nlshloka, the party's secre-

tary general.

Instead, the NFP proposes
to delay the tax rise at least

until the end of the decade.
During this time income
taxes would be halved and
Tokyo would launch another

Japans Hie rising

:
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ambitious public spending
programme focused on five

sectors including new tech-

nology, environmental pro-
tection and care of ftp aged.

Sales tax should eventually

rise to 10 per cent, proposes
file NFP.
Few people believe the

NFP would actually be able
to carry out that programme
infuIL The powwftt finance
ministry would resist it and
world capital markets would
crack down hard on per-
ceived fiscal irresponsibility.

Even so, the chances .are
that an NFP .government
would at least delay the tax
rise and carry out an expan-
sionary fiscal potter. Predicts

Mr Jeff Young, political ana-
lyst at Salomon Brothers

Asia. An LDP government
would probably carry out its

stated policy of gentle fiscal

contraction.

.
Beyond that, than is little

to dHTtarawtiate the main par-

ties’ economic agenda. But
there is another important
medium-term economic
issue: deregulation, which
will be affected by' the elec-

tion; irrespective^ of iwhich. gramme iaunebed. .tinea
party wins. •

.
• years ago has probseded at

This wffl be the first trial antya modest pace. --

of a new voting system and Any growth in the public’s

new electoral boundaries, political clout wfil of course
which shift a large number take same time to produce
of seats from rural to urban fasts' practical deregulation,

areas and oblige individual It may be a subtle change,
candidates to attract roughly but it could well be the most
twice as many votes as important consequence or
before to win a place in par- this election, for Japan as
Hament. wen as itsforeign partners.

Wrangling hits India’s divestment plans
By Mark Nicholson
in New DeH

India’s already delayed
public asset disinvestment
programme has run into fur-

ther problems with a dispute
between the government’s
newly-created Disinvestment
Commission and the existing
bureaucracy over the new
agency’s terms of reference.
The commission, estab-

lished by the United Front
government to “advise" on
the manner and choice of
state divestments, is arguing
that it should be free to
examine all 244 public enter-
prises and make its own
decisions about which

be prepared for asset sales,

and when.
However, the finance and

industry ministries, repre-
sented by a “core commit-
tee” of bureaucrats, has laid

down terms that the new
agency, housed within, the
finance ministry, would pre-

pare for sales only enter-
prises which they recom-
mend.
Mr G.V. Ramakrlshna,

i4minrmn of ftp commission.
said in an interview that If

the dispute was not resolved
in the new agency’s favour,

“I assume that the Commis-
sion would then became nan-
functioning”.
The bureaucratic turf bat-

tle threatens further to delay
a programme of divestments
from which the United Front
government is aiming to
raise RsSOhn ($L4bn) before
the end of the fiscal year in
March. Officials have
already conceded that no
sale is likely before January,
blaming India's presently
depressed equity markets.
Mr RaTnakriahna, who hag

a reputation for indepen-
dent-mindedness, said he
envisaged the commission
establishing a public and pri-

vate sector team of 10-15 peo-
ple who, aided by foreign
and domestic consultants,-
would’ examine “the whole
canvas” of India’s state-

owned companies, identify
companies suitable for
divestments of minority
stakes and prepare these fin-

sale through restructuring
and improving management.
He is seeking a glm loan

from the World Bankto help
finan«p the hiring of techni-
cal, financial and manage-
ment consultants.

'

He aims to move divest-
ment away from being a
“largely budgetary support
operation”, as It bad been
under the previous Congress
government . and address
“the broader question of the
management, restructuring
and efficiency” of state cor-
porations.

However, he said the cont
mission did not envisage pre-
paring corporations for out-
right sale. “We’re not in the
same game as privatisation

Kke in the UK or other coun-
tries - this is not privatbsa?
tion In this sense."
The TJF has ruled out

divestment from “strategic
industries”, railways, will
permit sales of up to only 49
per cent in “core industries”
such, as steel, petroleum, and
metals, but has said it wfiQ.

allow sales of up to 74 per
cent in “non-core, non-stxate-

gzc" state holdings, such as
hotels. '

India launches biggest GDR
offering, Page 17

Seoul urges renewed

war games with US

One implication, Mr
Young points out, is to
oblige politicians to appeal
to a wider swathe of- voters
instead of the narrow inter-

est groups of the past In the-

ory, that should favour
deregulation,

.
in that

increased economic competi-
tion tends to favour a large
number of people at the
expense of a few, as it did
when the European Union
carried out its 1992 campaign
to dismantle members’ trade
barriers.

Japan’s current political

model is the precise reverse,

ft tends, say its critics, to
deliver benefits to a few
powerAil interest groups at
the expense of the general
public. The most recent and
perhaps most spectacular
wnnnpiti of tWg tendency
was the six-year YBJJXObn
plan ofgovernment spending
announced in 1994 to Com-
pensate rice farmers for an
mrt to Japan’s ban cm. riee
imports, required by its

obligations under the Uru-
guay Round of the General
Agreement on Tariffs and
Trade -

A more indirect example is

the way In which tnfinonttai

interest groups, such as
.
parts of the bureaucracy and

retailers, have man-
aged to ensure that, an ambi-
tious deregulation pro-

By John Burton in 9aout

Mr Kim Young-sam, the
South Korean president, yes-

terday raised the stakes in

the confrontation with North
Korea over its recent subma-
rine intrusion, saying his
government would, “seri-

ously reconsider” its policy'

toward Pyongyang. At 'the

same time the defence minis-

try in Seoul demanded the
resumption of war games

-

with the US.
"How do you think Japan

or the US would have
reacted if a submarine
sneaked into Osaka or-
Aomori or into an area near
Washington? The US and
Japan would have probably
started a war against the
aggressor,” Mr Kim fold a
group of Japanese editors.

The revival of fixe annual
Team Spirit military exer-
cise would deal a blow to the
1994 US-North Korean agree-
ment In which Pyongyang
promised to scrap its sus-
pected nuclear weapons pro-

gramme In return for US
concessions, including an
end to Team Spirit.

4

“We plan to strongly pro-
pose to the US side resuming
fiie joint Team Spirit exer-

cises as soon as possible,”

Malaysia
bank to
axe third

of staff
By James Kynge -

in Kuala Lumpur

Bank Negara, Malaysia’s
central bank, is gradually to

shed nearly one-third of its

staff in* streondbring oper-
ation rare for' a Malaysian
guifwi niiMiut agency.

.

Mr Anwar Ibrahim, the.

finance minister and deputy,
prime minister, said yestar-

day the bank woold fotgo in
stages more than TDffaMtsj-
2,000 staff as -part & a pro-;

gramme to increase effi-

ciency. The staff are to be -

invited to participate in
early retirement and, voltm^
tary xeduxsdandMptei«
Anwar did not glve a^ttme?;
scale.

The central bank has long
been trying to persuade the
37 commercial banks in Mal-
aysia to merge and stream-
line their operations. With
the announced cats, ana-
lysts said, it appeared the
bank was leading by exam-
ple.

The bank plans to close
six of its 12 branches in Mal-
aysia. and to scrap its small
retail banking operations.
In. a statement, ft justified

file changes by saying it

needed constantly to.review ,

its organisational structure
and promote efficiency.

Analysts said the bank’s
restructuring- was an early -

example of the country’s •

resolve to reform govern-
ment bodies which are often
heavily overstaffed.
In tandem with this is a

drive to automate and com-
puterise government offices

to reduce repetitive clerical
work. The new administra-
tive capital of Patrajayau
bring built cm a greenfield
site near Kuala Lumpur, is

intended for a much leaner
bureaucracy than that?
which currently inhabits the
corridors of power.

.
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By Bruce Jacques to Sydney

The Australian prime
minister. Mr John Howard,
yesterday confirmed he
would defy Chinese warn-
ings of trade and economic
retaliation and meet the
Dalai lama, Tibet's exiled
spiritual leader.

.
But Mr Howard said the

Dalai Lama would be taking
part in his capacity as a reli-

gious leader and not as the
bead of the exiled Tibetan
government.
The meeting, scheduled for

tomorrow In Sydney, there-
fore' did not mean any
change in Australia’s policy
towards China. An identical

policy was applied to the
Dalai Lama’s last Australian
visit in 1992 whenhamet Mr
Paul Keating, then mime
minister:

hi Betting last night, how-
evm-. Mr Shen Guofang, Chi-
na’s foreign ministry spokes-
man, repeated warnings that
contact with the Dalai T-nTTia

could unfavourably influ-

ence trade relations between
Australia and Gblna.

He reiterated China’s view
that the Dalai Lama was an
activist trying to split China,
and the meeting would
therefore be seen as interfer-
ing in China's internal
affairs.

However similar warnings
were issued over the 1992
meeting without any appar-
ent cooling of trade or politi-

cal relationships between
Australia and flhiyw-

But China protested at
Germany’s reception of the
Dalai Lama earlier this year
by delaying approval of an
operating iinuniro for Allianz,
the German insurance
group.
China recently became

Australia's sixth . largest
trading partner and could
become the third largest
after the reunification of
Hong Kong takes place next
year.

The Dalai Lama arrived in
Australia last week for a
two-week stay aimed largely

at raising money for his fol-

lowers. He has already met
Mr Alexander Downer, the
foreign minister.

wm Young-sam: 'seriously

reconsidering’ policy

said the defence ministry in

a statement that angered US
officials in Seoul.
“When we read It. our

jaws dropped," said one US
official. Another dismissed

the statement as a “trial bal-

loon", adding: “we won’t
allow the US: to be pressed

into any type of corner" by
the South Koreans.
The US officials worried

that the defence ministry
iioffianri could result in a

damaging public squabble
between Washington and
Seoul that North Korea
might exploit.

The statement revealed

the dear differences between

the US and South Korea In

their reaction to the landing

of 26 North Korean intruders

from a grounded submarine

teat week. - _
Mr william Perry, the us

defence secretary, called on

Monday for calm between

the two Koreas,
-

The US and South Korea

had tried tn display «a
united front only, hours

before the defence ministry's

demand by issuing a joint

statement in Seoul that rep-

resented the strongest con-

demnation of the wibroariw?

incursion by the..US to date.

The statement. - issued

after a meeting between the

South Korean foreign and
defence ministers and the

US ambassador to Sooul and
commander of US forces in

South Korea, described the

Incursion as a “military

provocation" which was a

flagrant violation of the
armistice that ended the
1950-63 Korean war.

Both sides “agreed on the

necessity of sending North

Korean strong warning" and

“to take strong measures to

dissuade North Korea from

the anachronistic illusion of

unifying the Korean penin-

sula by military means”.

ASIA-PACIFIC NEWS DIGEST

Shanghai to

cut share fees
The Shanghai stock Exchange will cut trading fees and
shift to more off-floor trading, the Shanghai Securities

News said yesterday. From next Thursday brokerage foes

will be reduced from 0.4 per cent to 0.35 per cent, and the

transaction fee charged by the stock exchange reduced
from 0.015 per cent to 0.012 per cent
The reduction will not, however, apply to the only

shares foreigners are allowed to trade-* B shares - for

which the commission fee will remain at 0J3 per cent
Analysts said the cut in foes was intended to boost
trading volumes on the Shanghai market, which this year
has lost ground to its main rival in Shenzhen.

Theshift to more off-floor trading will alsahelp
streamline trading costs. A spokesman for the exchange
said five number of floor traders was likely to be reduced
fromSjB89 to 1,500 by the time the exchange moved to Its

new btdkhpg in Pudong district in the middle of next
year.. .

•
"

' Sophie RoeU. Beijing

China action on poverty

reducing the
growing gap between the rich and poor, andIn particular
regional disparities In wealth, has become a government
priority. - -

President JiangZemin told a national conference on
poverty alleviation yesterday that development of
poverty-stricken regions is not only an economic issue,

but an Issue affecting national stability. Premier Li Peng
said the government would lilt spending on poverty aid
from next year by YnLSra ($l8Qm) a year. Sophie RoeU

Record deficit for Seoul
South Korea has posted a record monthly current account
deficit of $3.49bn for August, which has increased the
deficit to $15.2bn for fixe first eight mouths of 1996 against
$75bn a year ago.

The central hank estimates that the deficit could reach
a record $l8bn for the full year. Private economists
believe the deficit could breach the $20hn barrier, which
would be equivalent to 4 per cent of its GNF. Continued
falls in global prices for memory chips, Korea’s biggest
export, is mainly being blamed. John Burton, Seoul

Manila plans more bonds
The Philippine government is planning to issue the
country's first 15- and 20-year domestic bonds tn Manila
after the popularity of its debut 10-year offering yesterday
strongly exceeded official expectations. The issue, which
is designed to reduce long-term interest rates and provide
fixed-income maturities for the country’s growing
mortgage and insurance sectors, was oversubscribed by
five times with bids reaching almost lObn pesos ($400m).
Foreign and local, banks said the 16 per cent interest

rate, which was well below expectations from the auction,
demonstrated long-term confidence in the government’s
inflation, strategy. Inflation which dropped to 7 9 per
cent last month is predicted to foil to 6 per cent by
Deccmber- Edward Luce, Manila

Jakarta cuts growth forecast
fodonoda's Central Bureau of Statistics yesterday
fiaecast the country's gnus domestic product would grow
7.67 per cent this year and 7.91 per cent in 1937. The
lwre?F * fl«ure contrasts with the 8.1 per cent 1996 GDPgrovrth forecast earlier this month by Mr Ginandjar

Imlonesw’s minister for planning andderetopment Indonesia posted GDP growth of 8.07 per08111 ml995~ ManuHa Saragosa. Jakarta
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NEWS: UK

Trade data show upbeat
By Graham Bowtey,
Economics Staff

The UK has recorded the
biggest current account sur-
plus for ntae years, and the
first since late • 1995. *h«nic«
to record incomes from
investment and services.
The news yesterday w|m(i

alongside another boost for
the economy when govern-
ment statisticians repented it

was growing faster than pre-

viously estimated due to
stronger services growth.
The upbeat figures are a

boost for Mr Kenneth
Clarke, the chancellor of the
exchequer, since they show
that the robust consumer-led
recovery he has forecast for
this year is taking place.
But they will weaken his

case for Anther interest rate

The chancellor of the exchequer must cut
government expenditure and not taxes in

November’s Budget, the Institute of Direc-

tors said yesterday, Graham Bowley and
Richard Adams write.

The employers’ organisation said Mr Ken-
neth Clarke’s priority must be to reduce the
size of public borrowing, which was now “a
blot on Britain's economic performance”.
Mr Tim Melville-Eoss, the Institute’s

director-general, said: “It Is vital that the
chancellor cuts borrowing In his Budget. He

must reduce public expenditure and confine
tax measures to further reforms in capital

He -said the government could. stUL.win
the general election even without a tax-cut-
ting “give-away” Budget He said the elec-

torate would be more impressed by a
responsible Budget from Mr Clarke.
But the institute hoped income tax cuts

and corporation tax reductions would be
part of post-election tax and expenditure
reform.

cuts In bis arguments with
the Bank of England. Mr
Clarice has so far resisted

calls for higher rates from
Mr Eddie George, governor
of the Bank of England - the
UK central bank - who has
warned that rates may have
to rise soon since the robust
recovery may be staking
inflationary pressures.

But economic growth now
appears to be close to Its

long-run trend of between 2
and 2.5 per cent, which
means the chancellor will

find it increasingly difficult

to cut rates without alarm-
ing financial marlrAtw

The Office for National
Statistics said the UK
recorded a current account

surplus of EO.Bbn (SO.TSbn)
adjusted for seasonal factors,
in the second quarter of this

year, compared with a deficit
of £Q.6bn in the first quarts:.
This eased fears that the

consumer-led recovery
would push the UK into the
red as it sucked in. imparts.
The surpluses on income
from trade in services rose

from £I.2bn to £1.9bh and
investment income regis-
tered a surplus of £3.7bn, up
from £3bn. Both figures were
the- highest since records
began in 1946. Services
income was boosted by a
surge in visitors to the UK.
which may be linked to the
summer Euro 96 football
chflnqrirmgfttpa

The ONS said gross domes-
tic product grew a season-
ally adjusted 05 per cent
between the first and second
quarters to reach a level 02
per cent higher 'than In the
same quarter a year ago.
This Was gig’rrfffrsrptly fa

4

-

ter growth than earlier esti-

mates suggested. The ONS
said consumers' expenditure.
Investment and net exports
were now growing faster
than first estimated.'

French groups thirst

for south-east’s water
A planned bid may be decided on ‘green’ issues

of HM Kont

A battle' over water
resources is at the
heart of what could

become Britain’s first

“green” takeover battle.

Compagnie Generate des
Eaux and Saur, two French
conglomerates with exten-
sive interests in the UK
water Industry, are seeking
clearance to bid for Mid
Kent Holdings in the south-

east of England. They want
to share its water resources
with two companies which
they respectively own on
either side of it: Folkestone
& Dover and South East
Water.

If their proposed joint bid

is cleared by the Monopolies
and Mergers Commission, It

would be the first to be justi-

fied on environmental rather
than economic grounds.
The French companies

plan to build a “mini-grid”,
redistributing resources
across the three regions.
They say this would “optim-
ise” existing resources and
enable them to delay build-

ing an environmentally-dam-

aging reservoir for at least a
dararip

“We see ourselves as not

only -looking after our-own
interests, but making sure
that regional resources are
used in a more effective

way,” said Mr Peter Darby,
managing director of Folkes-
tone & Dover.
Most immediately, they

hope to provide a higher
standard of service to their

customers by eaatog restric-

tions on washing cars and
watering gardens.
Folkestone & Dover bans

half a dozen water uses,
while South East Water
threatens a £1,000 ($1,560)

fine for violating its hose-
pipe and sprinkler ban.
Between thwm, in rolling

green countryside. Mid Kent
boasts no restrictions on
water use. The differences
are due mainly to a combina-
tion of geology and luck.

“Water resources [among
the three companies] are dis-

tributed unevenly, even
unfairly," says Mr Dick
Barnhoom. managing direc-

tor of Saur UK. Both he and
Mr Darby reject suggestions
that Saur' and Gdnfirale
should have anticipated the
problems when they bought
their companies.

However^ Mr Geoff Bal-
dwin, Mid Kent’s chief exec-
utive, is fighting the pro-
posed bid and says his
neighbours have only them-
selves to blame for misman-

aging resources. He says
they can buy water from
him if they want it so badly.
“The French have a flvation

with owning resources."
Mr Darby and Mr Bam-

hoom say their past experi-

ence with Mid Kent shows
that water sales - known as
bulk supply arrangements -

are unreliable because Mid
Kent has no incentive to
share water with them.
“When people say ’that’s

what we'd like to do but in
practice we won't*, then
you’ve got to take action,

”

says Mr Barnhoom.
Mr Darby has a copy of a

letter dated August 27 1992

in' which Mid Kent
announced it would stop
bulk supplies to Folkestone
& Dover following the
authorities' refusal to let it

develop a borehole.
- The two companies believe

it is no coincidence that Slid

Kent offered to resume bulk
supplies to them two months

after it announced the pro-
posed takeover in December.
The fight over Mid Kent

coincides with tb«* Environ-
ment Agency's new-found
determination to promote
water conservation after last

summer’ll drought and amid
fears that global warming
could farther exacerbate
shortages. “This Is a practi-

cal way for the Environment
Agency's strategy to be
implemented,” says Mr
Barnhoom. Saur- and Gener-
ate des Eaux promise they
will also reduce teaks and
continue to offer customers
free meters as another way
of discouraging waste.
But some officials suggest

a takeover is not the only
environmentally-Criendly

solution to the south-east’s

water shortages. They say
bulk supply arrangements
can work; providing existing

but as yet untested water
legislation, is enforced.

:
Whether or not Mid Kent

is taken over, one official

warns, all water operators
face a “painful change in
lifestyles”. This is because
the Environment Agency
plans to stand fay its policy

of forcing the industry to
make do with less for the
«»irp of ttei environment.
The MMC inquiry is expec-

ted to finish by December 9,

with a ruling on whether the
Mid Kent bid would be in the
public interest.

Leyia Boulton

Flotation

price for

AEA
increased
By Leyia Bouttocv
Environmam Correspondent

The government has taken

the unusual step
,
of increas-

ing the price range for its

flotation of AEA Technol-
ogy, the science and engi-

neering group, following
unexpectedly keen demand
for the shares.
It raised the Indicative

range for AEA; which is to-

be floated tomorrow, to
between 250 pence and 280p,
from a previous range of
240p to {Trap. The new range
would 'enable the govern-
ment to raise between gflOOm
CSSiamJ and' £224m front the

!e; compared with filSBm-
£2i6m under the previous
range. -

The move coincides with a
report published yesterday
by Kleinwort Benson, the
merchant bank, - which
expects the shares to trade
at 30Qp after flotation.

Mr Derek Brown, analyst
at Klelnwort Benson, said
that one reason for the gov-
ernment's' surprise move
was that many investors had
avoided loosing into the.pla-

dng .because they saw the
company as “something of a
rag bag”.
This meant that those

investors that did take an
interest in the flotation were
doubly attracted by an
opportunity they felt others
might miss. AEA Tech-
nology's activities range
from decommissioning
nuclear reactors to monitor-
ing the safety of oil rigs.

The company this summer
'

announced operating profits.

.

had mare than doubled to .

£i9.fim. attributed mainly to
radical restructuring.

One City expert noted that
book-building, a technique
imported from foe US .over

the past few years, had
enabled the government to
change the price range at
the last minute.
Used for both the flotation

of Railtrack and AEA, book-
building enabled Cazenove,
the government’s broker, to
ask institutional investors
how many shares they would
buy at different price levels.

UK NEWS DIGEST

World Service

cuts announced

economies may be necessary. Mr Sam Younger, managing

director ofthe World Service, yesterday “**£*""£
details of ($KU4m) of savings designed to help meet

a potential financial gap of £12m neat year-
.

The savings represent about 5 per cent

Service's grant from parfiamen* for Its SlfSSrS
operations, currently £135.6m. The World Service savings

XvabTaim* to generate £750,000 of extra taeomi.

Mr Younger said he hoped the savings would encourage

the government to look again at Its pbrnnin* figures for

n
^TTtheyare not changed, our only option will then be to

(dose language services,” Mr Younger warned.

The problems for World Service financing next year

arise from government planning figures that indicate u

£tlm reduction in the World Service's operating budget

in **** terms, leaving a £12m shortfall after allowing for

iwflaHnn, redundancies and new spending provisions.

The savings will flow from economies such as

basing more Russian service broadcasting in Moscow,
reducing European broadcasts, notably Czech and

ending a 30-minute daily transmission in Portuguese for

sub-Saharan Africa. Roy/nonei Srtoddy

INWARD INVESTMENT

North-west secures $5.22bn

The north of England's economic regeneration body, the

Northern Development Company, and its regional part*

rare secured £3-35bn ($s.22bn) or inward investment in

1995-96, creating or safeguarding 13,536 joha, says the

NDCs latest annual review published yesterday.

NDCy which efforts to woo Inward invest-

ment to north-east England and Cumbria in tho

north-west, says that last .year, its tenth, was its best yet.

The company, founded by the public and private sectors

and trades u'ntmig in 1986, says it has since attracted to its

area 446 projects- with a capital investment of £7.4bn,

cresting 39,580 new Jobs and safeguarding a further 25,069

- a total of 64,639 jobs.

Coups for the region over the last decade have included

its success ln heating international competition to secure

investments by Siemens, Samsung and Fujitsu, and rein-

vestment and "*p»rxrinrw at Nissan's Sunderland plant
Chris Tighe, Newcastle

CRIME LEVELS : -

Minister criticised over rise

Mr MlchMfl Howard, the home secretary, was yesterday
forced to motmt a strong defence of his strategy on law
and order «fisr the crime figures for England and Wales
showed their first rise in three years.

With Mr Howard putting the finishing touches to a new
Criminal Justice Bill, tbe government reported that, in
the year to June, there had been an overall increase of4.4

per cant to the number of crimes recorded In England and
Wales. " •

Although the number of homicides in. the recorded
crime study was static at 730, virtually all othmr catego-

ries of violent crime saw sharp increases, with rape up 14

per cent, muggings up per cant and violence against
the person up 10pc cent. JamesBlitz antf Mark Suzman
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NEWS: UK
Tory truce on European policy shattered by attack on senior minister

Clarke labelled as ‘out of line’
By John Kampfher
and Robert Poston

The' UK government's fragile
truce on European policy
was shattered yesterday
when a senior foreign office
minister launched an
unprecedented public attack
on Mr Kenneth Clarke, the
chancellor of the exchequer
Both aides of Mr John

Major, the prime minister,
and officials of the ruling
Conservative party made
desperate efforts to limit the
damage after a week of
escalating tensions between

party factions which have
undermined efforts to dem-
onstrate unity at next
month's conference.
The prime minister’s office

rebuked Sir Nicholas Bon-
sor. who said in a BBC inter-
view that Mr Clarke was
"out of line with the view of
the vast majority of the
party and— government
policy".

Amid growing speculation
about Mr Clarke’s future, Mr
John Major last night tele-
phoned the chancellor, who
was in Bermuda for a meet-
ing of Commonwealth

finance ministers. Mr ciiwVh

explained that the remarks
he made on : Sunday - in
which he described as
“pathetic^ any decision not
to join the first phase of .

monetary union - had been
misinterpreted.
Colleagues of-Mr Clarke

rallied to his defence,
denouncing what one called
a “neurotic witchhunt”.
Another made r

!' p,wl* +«** If

Mr Clarke's position were
made untenable, several
backbench pro-Europeans
would considea: withdrawing
allegiance to the party on

parliamentary -rotes. A mem-
ber of the government said

he did not believe Sir Nicho-
las — a prominent backbench
Eurosceptic 1TT|ti1 his minis-
terial promotion In 1995 -
had been encouraged by the
party leadership to make Ids
remarks.
“As far as I can see, these

were freelance remarks by
Bansar,” the minister
But -he added: “1 cannot see

.

Ken keeping quiet an mone-
tary nnjnn for a fortnight.

He will not budge an huh.”
Mr Major's aides said the

prime minister retained “full

confidence” in Mr Clarke
and that the government
was “united behind a settled

policy”. Sir Nicholas had
“offered Mb views on a sub-

ject outside his area and had
.not had the opportunity to
read the chancellor's origi-
nal words fully”.

-

Mr Gordon Brown, finance
spokesman for the opposi-
tion labour party, said Sir

Nicholas"a “amazing inter-
vention” had smashed
through *be basic principle
of collective government and
“brought the huge cabinet
divisions out into .the open”.

Government renews IRA ceasefire push
By John Kampfher
and John Murray Brown

The British government will
today reiterate that Sinn
F6in, the political wing of
the Irish Republican Army,
will not be allowed Into
multi-party talks on North-
ern Ireland's future unless
the IRA restores its original
ceasefire.

Sir Patrick Mayhew,
Northern Ireland secretary,
will tell a meeting of UK and
Irish parliamentarians that

Monday’s biggest seizure of
explosives on the British
mainland reinforced the
determination of both gov-
ernments to exclude republi-
cans untn they cease their,
campaign of violence.
The US government joined

the Irish government in con-
gratulating the British secu-
rity forces for their raids,
during which one m«n was
shot dead and five . were
arrested.

The state department Mid
the negotiations in Belfast

provided the only path to a
stable future for Northern
Ireland. “IRA violence
stands directly in the path of
Sinn F6in participating in
those talks and constitutes

the single greatest impedi-
ment to the peace process,”
it added.
Addressing the United

Nations in New York, Mr
Dick Spring, the Irish for-

eign minister, made dear
the British and Irish govern-
ments were at one in Mii*ng
for a restatement of the

ISA’s original August 1994
ceasefire. It was broken in
February when the IRA set
off a bomb in London’s
Docklands area.

Mr John Bruton, the Irish

prime minister, met last
nigh* with Mr Bruce Morri-
son. the former US congress-
man, and a delegation of
Irish Americans who were
said to be instrumental in
securing the first ceasefire.

Mr Morrison, who held
separate talks this week
with

. Sir Patrick and Mr

Gerry Adams, *in» Smn wain

president, warned that gov-
ernment demands for IRA
decommissioning to take
place during the multiparty
talks remained an obstacle
to securing »nrrfhw cease-
fire.

-

The parents of the dead
man

,
named by Irish wffiHaht

as Mr Diarmuid O’Neill, flew
to London to identify the
body. Meanwhile the five
suspects were held far a sec-

ond day of questioning in
London.

Limited

liability

enters

ratebook
By PMHp Jeune in St Hefier

and Jim Kofly in London

Jersey's parliament
yesterday finally approved
the controversial legislation
that win allow some of the
UK’s Big Six accountancy
firms to register on the
island as limited liability

partnerships.
- In a .result which belied
earlier heated debates on the

bill, the island's parliament
- the States - voted 88 in
favour, seven against, with
one abstention. The legisla-

tion will now go for royal

Deputy Gary Matthews,
one of the bill’s critics in the
Jersey parliament, said he
understood an early day
motion opposing the law
would be raised m the UK’s
House of Commons.
The new law offers protec-

tion for the personal assets

of a firm's partners from
legal actions against fellow
partners. It does not protect
the firm Itself or negligent
partners. Firms of accoun-
tants, and other profession-
als in partnerships, fear ris-

ing litigation, costs.

11

Pierre Horsfall Onset) argued for the States’ new law

Senator Pierre Horsfall,
president of the island's

finance and economics com-
mittee, said Jersey should
act swiftly to bring in the
law as other countries -

including the UK itself -

were considering similar
laws. The US state of Dela-
ware already had its own. He
had urged his colleagues to
vote the law through “or
others will make hay”.
In the UK the Big Six

firms Price Waterhouse and
Ernst & Young are likely to

vote this year on registering

in Jersey. Others may follow
from a wide range of other
professions unless the UK
government acts quickly.
Jersey hopes to attract
investment from firms’ cli-

ents. The only firm against
off-shore registration is

KPMG. It has already chosen
to limit liability by incorpo-
ration.

*

Defence homes
buyer concedes
exchange right
By Simon London,
Property Correspondent

Annington Homes, the
consortium which is paying
£1.6bn ($2.49bn) for the Min-
istry of Defence’s married
quarters housing, has
agreed to give up a contro-
versial option which would
have allowed it to move ser-

vice families to new sites.

Opponents of the sale
feared that Annington,
which Is led by Nomura, the
Japanese securities house,
would use the option to relo-

cate service communities to

inaccessible areas to rede-
velop existing MoD sites. -

Annington said yesterday
that It had decided to sur^

render the site exchange
option daring detailed nego-
tiations with the govern-

ment

.

Sir Thomas MacPherson,
Annington chairman, said:

“Site exchange seemed to be
causing the greatest psycho-

logical problems, so we
decided to ditch it”

Be added that there was
only limited commercial
potential within the married

quarters estate. Annington
expects to earn most of its

return by selling or
reletting homes surplus to

MoD requirements.

The news came as con-

tracts were exchanged with

Annington for the sale of

58JM0 homes for £1.66bn.

The privatisation has
faced widespread opposition
within the armed services

and from backbenchers in
the governing Conservative
party. However, about
£900m will be paid to the
Treasury when the deal is

completed later this year.

Mr Portillo has promised
that £lOOm of the proceeds
will be used to upgrade the
MoD’s housing stock.

Annington is controlled
by Nomura, which holds
warrants over the majority
of the company. The next
largest shareholder is Black-
Rock Capital Finance, a New
York-based fund. Other con-

sortium members are Amec,
the construction group,
Hambros, the merchant
bank. Royal Bank of Scot-

land, Abbey National, and
Hong Kong & Shanghai
Banking Corporation.

. The consortium plans to

raise opto Elba in the bond
markets this autumn to

finance the transaction.
Bank loans are also being
provided by Royal Bank and
Abbey National.

Most of the homes in the

married quarters estate will

be leased back by the MoD,
giving Annington an initial

rental income of about
£100m a year. About 2,400

homes surplus to require-

ments will he released
immediately, with more
handed over in future years.

,

Investor group

asks directors to

face re-election
By WBtlam Lewis in London

The UK’s leading Institu-

tional investor group has

launched an initiative to

ensure that all directors of

public companies have to

regularly seek re-election by

sent by the

Association of Pen-

ds* investment com-

> the UK’s 300 larg-

ilie companies by
capitalisation states

directors (including

Os etc) should offer

-cs for rc-clcction’*.

are for the body to

h an initiative and

serious concern

>d by institutional

members of the

a recent meeting to

corporate gover-

sues. Shareholders

v wore concerned

unpanics fail to put

erforming director

selection they will

le to vote against

kPF estimates that

nt of the largest 300

s foil to put some

irector* up for rese-

ction. . m
re increasing,^*
on companies, Mr
lould. manager of

mt services. sa»«

“Our letter » a

naming shot.

IAPF's move was

backed yesterday by the

Institute of Chartered Secre-

taries & Administrators
(ICSA). which represents

company secretaries. Its

guide to best practice for

companies’ annual general

meetings includes a recom-
mendation that all directors

should be subject to regular

re-election.

The ICSA has submitted

its 24-point guide of best

practice to officials at the

Department of Trade and
Industry who are examining
annual meeting reforms. The
ISCA's guide states that leg-

islative changes are not

required.
. , ,

Mr David Wilson, principal

author of the guide and com-

pany secretary at BAT
Industries, the tobacco

group, said it has the sup-

port of the NAFF, the Asso-

ciation of British Insurers

and ProShare. “It is time the

annual general meeting was

put back at the centre of the

communications process

between companies and

investors,” Mr Wilson said.

The ICSA said that no

company is currently follow-

ing all of the 24 points and

they want institutional

investors to use their influ-

ence to persuade companies

to comply. "With this sort of

endorsement it will be very

difficult for companies to

ignore the guide." the 1SCA-

said.

Your One Telecommunication

Source To Virtually Anywhere.

providers of Frame Relay and VPN services,

Global One offers the most extensive international"

Internet interconnection services In the world,

with Internet protocol connections to 7.0:fcountiies
'

on 5 continents; *

With service to more than 300 countries and
locations, offices in 70 countries, over 1 ,200
points of presence, and an array of advanced
voice, data and video services and leading edge
technologies, we're delivering global network
reach coupled with in-depth local support.

All to make it simpler to respond and succeed
no matter where in the world opportunity calls.

NOW YOUR WORLD IS ONE.

Call +1-703-689-5138 or +32-2-545-2000
or our Web: http://www.global-one.net

" 3? SeKSa @ FranceTelecom ^'Sprint

Now no matter where opportunity calls, there’s

one global telecommunications source that can

help you answer that call, simply, efficiently and

effectively. Global One; the telecommunications

joint venture of Deutsche Telekom, France

Telecom and Sprint

One single global source that's simplifying daily

life and enhancing business opportunities for thou-

sands of businesses, carriers and international

travelers around the world. From Louis Vuitton

Meet Hennessy to SmithKline Beecham, to the

Swedish Government to name just a few.

The Global One Calling Card, relied on by
millions of international travelers, now serves

more frequent flyer programs than any other

international calling card.

In addition to being one of the world's premier
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BUSINESS AND THE ENVIRONMENT
The latest converts

Apgn§§g. to the nation that
saving the planet

^j|
M—'BR. is good for busl-

ness gathered in a
Tudor manor out-

side Cambridge
last we^ under the auspices of
the Prince of Wales.
Some 30 executives at an

annual management seminar
explored how they could recon-
cile sustainable development -

growth which does “not cheat on
our children” as John Glimmer,
the UK environment secretary
puts it - with profitability.

But the message preached from
a variety of sources - whether
US business schools or the heir

to the British throne's Business

and the Environment Programme
- is little known to many compa-
nies. It is practised by even
fewer.

Lord Alexander, chairman of

National Westminster banking
group, believes that “the level of

true strategic environmental
awareness within the business

world as a whole remains rela-

tively low".

A first step towards sustaina-

bility Is what Stuart Hart, direc-

tor of Michigan Business School's

corporate environmental manage-
ment programme, describes as
“greening” or just “good manage-
ment”. This ranges from catting

costs by minimising waste to

adopting environmental manage-
ment systems, which enable com-
panies to anticipate problems.

All companies which have trav-

elled this route - whether Dow
Chemical, the US chemical com-
pany; or Body Shop, the UK cos-

metics company, have reaped
both financial and public rela-

tions benefits.

Some sceptics say that If the

benefits of being good to the envi-

ronment are so great, more com-
panies would pursue them. But
the evidence suggests that igno-

rance and disbelief are powerful
obstacles.

One illustration of the scope
for improvement is provided by a
recent pilot project in the UK's
Aire and Calder river basin. This
enabled the 11 companies
involved to save £3-3m a year by
adopting measures to minimise
waste, reduce emissions and
adopt cleaner technology.
Nonetheless, Hart argues, “in

the developed world, the logic of

greening has been fully articu-

lated”. It is now just a question
Of it filtering through to smaller

businesses.

Hie mam challenge ahead
,
say

theoreticians of sustainable
development, is for companies to
move towards producing goods
and services in a way that
is sustainable both for the
environment and human society.

BrazBan industrial complex: oorpmaUorta may have a role in promoting austatnabOtty in developing courtit—

Planet profit
Leyla Boulton starts a regular series on how

companies manage green issues

Tom Gladwin, director of the

global environment programme
at the Leonard Stem School of

Business in New York, says the

social dimension of sustainability

means companies must also

address mounting problems of

poverty, disease and population
growth around the world. Other-

wise their markets would col-

lapse around them. But, as he
admitted to the seminar, “this

stuff Is so scary it Is natural for

companies to deny it”. Yet that

was what gave many partici-

pants. who had seen sustainable
development in mainly ecological

terms, most food for thought
For those depressed by his

warnings, Hart says, the ratio-

nale for sustainable development
can be tailored for optimists as
well as pessimists. “The pessimis-

tic view is that if you don't do it,

in the long ran yon win be out of
business. The optimistic view is

that this represents a tremen-
dous opportunity for the develop-

ment of goods and services that

have to be invested in.”

Companies which have got past
general definitions of sustainabil-

ity face two problems in moving
towards this seemingly elusive
goal One is defining what it

means for them. As Alison Aus-
tin. the environmental manager
at J. Sainsbury, the UK super-
market Chain, puts it “We know

what Starship Enterprise looks
like, we just don’t know how to
build it.” The other is how to
proceed from there in a competi-
tive marker.
Hero too, Hart, a professor Of

corporate strategy, has some
advice on how to start Compa-
nies must review their core com-
petences, as advocated by
CX Prahalad, Michigan Business
School's expert in this area-
cmdely speaking, what a com-
pany can potentially do best In
terms of sustainable develop-
ment, would mean estaJblish-

*We know what
Starship Enterprise
looks like, we just
don’t know how to

build if

ing “whether a company’s core
competences Help or inhibit sus-
tainability".

One tool for this is “screening”
core competences through the
lens of lifecycle analysis, which
tracks products' effects on the
environment from manufacture
to disposal. “If they inhibit sus-
tainability, you had better begin
to think about shifting your
base,” he warns.
Echoing Prahalad, Hart argues

fh«f fh«» only way a company can
know where it wants to move to
is to develop a vision - in this

case of what “sustainability
TiwwTHi in the long run".
He cites Monsanto, the US

chemical company which has
been moving into genetic engi-
neering; as an example of a com-
pany already engaged in such a
shift. While recognising that
genetic engineering carries its

own risks, he says it is likely to
help secure food supplies and to

reduce environmentally unsus-
tainable chemicals in tennhig.

Finally, a crucial yardstick for

Hart is whether a company
applies fix* principles to its

activities in the developing
world, where growth, is fastest
and environmental regulation is

weakest. Apart from providing
companies with a competitive
advantage in foreign markets,
the fixture course at these fast-

growing markets would or
break sustainability.

Although western governments
recognise that the achievement
of sustainable development win
rely chiefly an its success in the
developing world, none has risen
to the challenge this poses, says
Hart Western nations' failure to
take the lead in driving this pro-
cess makes Hart think corpora-
tions will have to do the job for

them.

Viewpoint v John Harris

Old idea comes fresh

out of the freezer
I It is impossible to

ignore the
mounting -

evidence for

global warming'
caused by themaimnlafloa of

greenhouse gases such as

carbon dioxide (CO,) in the
atmosphere.
But as the global temperature

Increases, so will the use of
refrigeration, which already -

-accounts for about 17 par cent

of all electricity used. This will

increase demand for electricity,

leadingto further CO,
emissions. It has all the
makings of a vicious circle.

Paradoxically, the man-made
chemical refrigerants on which
the industry now largely

depends are greenhouse gases
that exacerbate global warming.
HydroOuorocarbons (HFCs) are
among the most widely used
replacements for

chlorafhmrocarbons (CFCs), but
are up to 1,800 times more
powerful as greenhouse gases
than CO*
The atmospheric

concentration of HFC-134a, one
of the most widely used HFCs,
has been rising sharply,

according to scientists at the
National Oceanic and
Atmospheric Administration in

Boulder, Colorado. From almost
undetectable levels in 1989, by
mid-1995 the concentration had
reached levels that indicate a
rate of increase of about 100 per
cent per year.
At ffie beginning of last year

apanel ofexperts recommended
to the UK government that
phase-out dates be set an HFCs;
instead, a voluntary system of
emissions auditing was agreed
with the refrigeration industry.

The Dutch and Japanese
governments have
recommended measures actively

toEmit the use ofHFCs In their

countries and the Danish
government is looking at ways
to ezclnde them completely
within 10 years.

But refrigeration does not
have to rely on man-made
chemical refrigerants now that

there are proven and
commercially sound
alternatives.

In X994 Calor introduced

refrigerants derived from

natural sources - hydrocarbons.

These were commonly used in

the 1930s before the advent of -

CFCs, and were revived In 1992

with the first

Greenpeace-backed hydrocarbon

fridge. Today there are more
haw iom domestic
“greenfreeze” fridges in Europe.

More significantly, hydrocarbon

technology is being used In

diverse commercial
refrigeration and
aireoudittaning systems around

. the world.
Hydrocarbons are

acknowledged as efficient

refrigerants. They do not

deplete ozone and are classed as
minimal greenhouse gases.

However, they were discounted

because of their flammability.

Refrigeration does
not have to rely on

man-made
chemicals now there

are alternatives

Yet ammonia, which is not only
flammable, but corrosive and
toxic, has been used in

refrigeration systems for some
And tbe more

hydrocarbons are used, the

more evident it becomes that

tbe issue is eminently
manageable.
This re-emerging technology

led refrigeration engineers to

Calor. The decision to develop
new products and enter new
markets calls tor considerable

investment and is not taken
lightly. While Calor was
deliberating, Greenpeace was
campaignfeig for the use or
“greenfreeze”. A big tnflmmce -

on Color’s decision to go ahead

.

was the sound scientific and
market date made available to

it by Greenpeace.
The result was the launch in

1994 of Gator'S Care range, the
first branded ETC refrigerants.

Calor also became tbe first

company in the world to

co-operate actively with
Greenpeace.
Hydrocarbon refrigerants are

lining used in the UK for.- - -

alr-condltioning and
refrigeration systems^ Eistar,

which makes chilled cabinets,

says sales have doubled since it

switched production to

Calor's Cars 30 refrigerant in

February.

Calor, a British company, has

become the global.

standard-bearer for this

technology, but continental

Europe leads in reaping the

benefits. Four leading German
supermarket chains have said

they plan to move, to
hydrocarbon technology.

Elsewhere, companies In India,

China and South America are

testing the technology prim1 to

adopting It.

The UK refrigeration

industry, which is already

coping with thinner margins in

a post-recession economy and
reeling from the effects of

phasing out CFCs and
hydrochlorofluorocarbons
(HCFCs) can hardly beblamed
for stickingwith the status quo.

In any sector the most powerful
reason tor change is market

-

demand. 1

Despite all the evidence of the
dangers of chemical refrigerants

and the benefits of

“greenfreeze”. the impetus in

the UK Is coming from smaller,

environmentally-conscious
companies. Although the

cost-effectiveness and efficiency

ofHC technology has been

. proven beyond doubt, retailers

and large concerns still use
thousands of tons ofHCFCs ami
HFCs tothelr buildings.

Hydrocarbon refrigerant

technology offers a lasting

solution to one of the most
pressing environmental
problems. Perhaps K was best

summed up by the tote Gustav
Lorentsan, a refrigeration
industry expert, who gold:

“Why use unnatural synthetic

chemicals, with nnknown
long-term effects for mankind,
when nature has provided us
with a range oT flnkto, which,
provided they are used in a
sensible way, can satisfy an our
requirements?"

The writer is chiefexecutive of
the Calor Orotip.

Berlin Brandenburg Airport Holding Company
Call for Expression of Interest by Financial and Legal Advisors for the Private Financing of the Proposed Berlin Brandenburg

International Airport.

Berlin Brandenburg Flughafen Holding GmbH (BBF) is seeking the services of a financial and legal advisor to assist in the
privatisation/ private financing of Berlin Brandenburg International Airport.

The Contracting Authority („Contractive Authority") will be the BBF which is owned by the Federal Republic of Germany (26 %),
Land Berlin (37 %) and Land Brandenburg (37 %).

The Contracting Authority and its shareholders have decided to develop a new hub airport at Schdnefeld at an estimated cost of
DM 8.0 billion using private financing.

The Contracting Authority welcomes expression of interest of financial and legal advisors, who might act as a consortia under the
leadership of an international Investment Bank, to

• develop a privatisation / private strategy, including any required restructuring measures .

• develop a preliminary valuation of BBF

• formulate the framework and risk allocation and mitigation programme for the private financing of Berlin Brandenburg International
Airport

• prepare and implement a public tender on the basis of the developed privatisation strategy

The BBF has retained Kramer & Associates to assist in the selection of the financial and legal advisor.

Interested parties should contact Kramer & Associates to obtain a Request for Statements of Interest and Qualifications at a fee
of DM 2,500 payable to BBF. Statements of interest and qualifications must be received by Kramer & Associates no later than
October 11, 1996:

Kramer & Associates 43 Glebe Road London SW 13 0EB England

For further information, call or fax to Kramer & Associates either in London,

John D. Kramer at Tel.: (+44.1 81 )
876 22 06

Fax: (+44.181) 876 32 85
or in Berlin, Marion Przykutta

at TeL/Fax: (+49 30) 853 79 20.

Berlin Brandenburg
Flughafen Holding GmbH

Schonefeld -Tegel-Tempelhof
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ARTS

T
he best television show in
Gennany this week can be
found not on the small
screen in the comfort of
one's home but in the more

anstere surroundings of a Koblenz
court-room. There some of the bestknown and most powerful nam^ ^Ceniun broadcasting have been tak-
ing the stand in one of the cormtry*smore bizarre legal cases, which beats

of the tepid court-room dramas
shown on television.
At issue are more than 80 docnmen-

t®*y Programmes made by Michael
Bom. a free-lance producer. The pro-grammes. which have been played in
the court-room, are in the best tradi-
tion of investigative reportage. Drug
smugglers are shown in action, child-
labour rackets in the Far Bast are
“posed, the victims of a Bethlehem
bomb are portrayed and - to add a bit
of colour - a female streaker is fol-
lowed about her daily business of
shocking citizens with her u»wwaffff
The programmes were bought by"

many of the major networks, including
Gcnnany’s premier public sector chan-
nel ARD. The majority were shown on
Stem-TV, the television spin-off of the
popular weekly magazine.
But while they may have made inter-

esting viewing and helped drive rat-
ings in what is one of Europe's most
competitive television markets, all the

German television/Frederick Studemann high-brow form of talk-shows about

current affairs
programmes suffered from one fatal
flaw: they were, fakes.
The supposed . drug smugglers,

streakers, kfllers were an associates of
Bom or people paid by him to perform
for the camera. The cocaine which was
being smuggled was in reality sugar.
The footage of Bangladeshi children
weaving carpets for a well-known high
street chain involved carpets bought in
Germany and flown out to a. group of
waiting amateur actors. The Bethle-
hem bomb story was constructed

.

around disparate footage from differ-
ent events which occnred at different
times. Even that old theatrical
stand-by.tomato ketchup was deployed
to give events a more bloody hue.
Bora, who came to television after

stints as a merchant seaman «nd a
pet-shop owner, is open about his care-,

ative input to current affairs reporting
which earnedhim around $280,000. On
the first day in court, where heme his
co-defendants face 45 charges ranging
from deception to the possession of
proscribed weapons. Beam admitted be
had staged the programmes.

Indeed, Bara claims that be never
guaranteed the veracity or the reports.

The television companies, he told the
court, knew that they involved fabrica-
tion. Bora described some of bis pro-
grammes, such the one concerning the
female streaker and another report on
the fictitious “Autonomous Replanting
Commando" (a supposed group ofneo-
Nazis hell-best on re-distributing, the
ashes of the late extremist Michael
Kdhnen), as “satire."
Another interesting hue in Bora's -

defence is that while his reports were

"

staged, they dealt with subjects which
- broadly speaking - are real. Drugs .

are smuggled, children in the derelr
oping world do work for low wages,
there are right-wing extremists who
indulge in weird rituals. The problem,
as one of the Koblenz judges told Bom,
is that “what is really happening in
the world you cannot, for whatever
reason, always film." Bora's solution
was to simply take things he believed
to be true and recreate them far televi-

sion networks desperate for a good
story.

In court Born's lawyer claimed Us
client is being made a scape-goat for

the networks which, he alleged, often

pepper up programmes with a bit of
dramatic, inspiration or astute editing.

This caused a commotion in court and
to an adjournment an apol-

.
dgy to the state prosecutor.

he lawyer bad touched on a
sensitive point. The debate
over “factional" reporting
in television has been run-
ning,for several yean, not.

Just in Genuny bqt also in Britain
and especUaty- in the US. where, for
instance, “real crhneT programmes are
hot. always • diligent- in making clear

-

where ‘Teal” footage ends and staged
filming hogfnc

In Born's case it is the scale of
deception that is remarkable. While a
viewer might expect a notoriously sen-
sationalist crime show to pmtwTHith,

weekly current affairs programmes,
which is typically where Bora’s pro-
grammes were shown, are expected to
have more exacting standards.

This is the other significant point of
the Bora case. While he himself cuts a
pathetic figure - in court he looks lost

and, having shed a lot of weight,
almost emaciated - it is the German
television networks who have, argu-
ably, come off worst in Koblenz.
Given the proliferation of networks

over tiie last 10 years — the average
household now receives 30 channels -
and the resulting battle for ratings
German television companies have
become increasingly sensationalist in
the hunt far viewers and the need to
fill schedules- •.

*. The result is an abundance of Amari-
can-style confessional chat-shows, in.

which participants' might tell viewers
Just why they decided to leave their
wife for their mother-in-law or give a
description of their battles with the
social security office. Late night
programming is regularly filled up
with tacky quasi-erotic progr-aiwnihig

,

either in the form of dire bucolic
soft-porn films scripted around
yodelling mountain lads and their
buxom girls, or in the apparently mare

In the midst of all this populist pro-
gramming the networks have used cur-
rent affairs as a means of displaying
their more serious side. Again the
talk-show format is heavily deployed
to the point where there are moments
in the schedule when it is almost
impossible not to zap past someone
worrying about the future of Germany
as an industrial power.
Magazine shows, such as Stem-TV

and its rivals Spiegel-TV and S-Zett, a
spin-off of the respected Sflddeutsche
Zeitung, are also popular. Here the
networks have traded off a well-known
brand name. The implication Is that
viewers can expect to see a televisual
version of the the type of journalism
they might expect in the mother-publi-
cations.

Given this, one might ask what all

the fuss is about. Stem magazine is

reknowned for its colourful approach
to events, (it was Stern, after all,

which brought the world the “Hitler
Diaries".) A viewer might legitimately
expect a television version to contain, a
bit of “spin*’.

The difference is that while newspa-
per and magazine readers have become
wary about believing everything they
read, television Is typically seen as
being more credible. Maybe the Bora
ease will finally put that myth to rest.

Francesca Hunt as Mrs Stone with Frank Finlay as Romka in Ronald Harwood's new play The Handyman" Atetunmir

Theatre/Simon Reade

I

Tragedy rendered bloodless
t is a hot. summer afternoon on
the terrace of a fine, red-brick

Sussex house. Cressida (Kate
Lynn-Evans) Is writing an

(Francesca Hunt) as well as the
police interrogation. It is not as com-
pelling as court-room drama. . .

There is some intrigue in ironies.

essay; her husband, Julian (Hugh
Bonneville), barks D-Marks and
derivatives down his mobile 'phone;

and Romka (Frank Finlay), an old

retainer in a battered straw hat, has

just buried their cat, Rosie. Into this

hazy world step two detectives from
Scotland Yard's war crimes squad.

Romka is a 78-year-old Ukrainian
gmigrt, domiciled in Britain since

1945. During the war. ho became a
“cook” in the Jllllfe when German
Nazis liberated his village from the

Stalinist communists.
We have already had an inkling of

the intrusion: Julian has seen police

care in the lane. That lack of sur-

prise pervades Ronald Harwood’s

anaemic new play The Handyman in

Christopher Moraban's unexciting

production. It should be gripping

theatre dealing with potent, terrible

themes. Yet its narrative technique

alone lets it down: the back-story

dominates in the solicitor’s probing

“He's a life-saver, Cressida praises,

meaning he is a useftti: handyman
around the borne. “When I dig grave,

I blub," admits Romka after burying
Rosie - we are later presented with
the harrowing central image of him
machine-gunning 817 Jews into their

own self-dug graves and covering
the corpses in quick-lime. Two testi-

monies are produced to support the

allegation: one from a swanking ser-

geant. now 82; and one from an old

nun - both of whose memories dif-

fer. Nor can we trust Romka because
he believes his straw hat was given
him by Gressida’s father 40 years

ago; she says she gave it to him only

eight years before.

These subtleties are arresting. As
are the peculiarities of character
“How well does anyone know any-

body?" asks Julian - who derives

silly money from abstracts, has an
affair, and is a lapsed Catholic con-

vert. Cressida is guilt-ridden and

obsessively pursues grander studies,

but cannot get close to her husband.
Solicitor Mrs Stone is Jewi&h-by-es-

sodation, married to a campaigning
Jewish journalist-

However, Harwood does not then
sufficiently integrate the central
moral debate. Cressida has the knee-
jerk reaction; “It can’t be right, can
it, to pursue old men far a crime
they're alleged to have committed
more than 50 years ago... it’s old

fashioned. Old Testament revenge".
The detective counters with; “If the
suspect is guilty, then he’s had 50
years longer on this planet than the
people he killed.” More sophisticated

arguments are posited by Mis Stone:

“A trial is as good a way as any of a

The Finnish conductor S&kari
Oramo is to be the City of Birming-
ham Symphony Orchestra's new
principal conductor, succeeding Sir

society proclaiming the standards by
which it lives”. Julian just offers a
half-baked theory about the Holo-
caust as a cull Cressida denies it all

aa “Jewish fantasy” in an irresponsi-

bly feeble climax.
Where Harwood strives to mould

human, private griefs oat of public
tragedy and despair, be renders both
bloodless, despite the suspense over
whether Romka is guilty or not.
Frank Finlay's Romka is a forlorn

old man, "intensely, pathetically
human.” But that is not enough in a
play surprisingly lacking in moral
centre or fibre.

At the Minerva Studio, Chichester
until September 28 (01343-781312).

debut with the CBSO In May 1995,

and was offered the post after far-

ther concerts in July this year. He is

currently co-principal conductor of

Simon Rattle in September 1998. the Finnish Radio Symphony
Oramo, 31. made his UK concert Orchestra.

Oramo to succeed Ratde at the CBSO

Qpera/Richard Fairman

Rose-tinted ButterflyWith its new pro-
duction of
Madama But-
terfly Opera

North can fairly claim that it

belongs to the world of inter-

national opera. Not only is

its Madam Butterfly a Chi-

nese soprano who speaks no
western language apart from
Italian, it also has on its ros-

ter an American Pinkerton,

an Australian Suzuki, a Lith-

uanian producer and a Rus-
sian designer. They must
have needed surtitles just for

the rehearsals.

In whatever language they
conversed, the look of the
opera was clearly a major
topic of conversation. Dalia
Ibelhauptaite is a producer
with an eye for striking
stage pictures and her
designer, Oleg Gheintsis,
brought them stylishly (and

fairly cheaply) to fruition.

No big moment passed with-
out some visual enhance-
ment, from Butterfly’s
entrance bathed in a petal-

pink, rosy haze to the hum-
ming chorus with women
silently bearing lanterns in
the night. And rarely can a
Cio-Cio-San have more per-

fectly embodied the beauti-

ful and vulnerable young

girl from the Far East or Pin-
kerton the burly, blond
American sailor.

Give this production team
an idea that looks good and
they will take it, whether it

is appropriate or not There
was no reason why Butterfly
and Pinkerton should climb
the ship's gangway to the
stars for their love duet,
except that it locked jazzy
and off Broadway - so up
they went. At the end of the
opera Butterfly was hoisted
like a crucifix into the air.

Russian ikon or Christian
symbolism? Who knows, but
it made a lovely tableau.

S
o long as had her
feet on the ground.
Chen Sue made an
extremely touching

Butterfly. The local audience
seemed to have fallen in love
with its young Chinese visi-

tor and it is easy to see why.
She is beautifhl, moves with
exquisite grace, and ba« a
smile that could melt any
heart. But the voice melts
less easily and its tightly-

projected sound was rather
at odds with the warmth of
her characterisation.

While the visuals were
captivating, the performance

could have done with a dif-

ferent soundtrack. Mark
Nicolson’s tenor was
stretched to its limits, and
often beyond, by the role of

Pinkerton. Peter Savidge.
playing Sharpless as an aes-

thete who ttigriwina drinking
his whiskey from the bottle,

was reliable, if not more.
Even the smaller roles had
some weaknesses - except
for Clive Bayley’s Bonze and
a Suzuki from Liane Keegan,
who has real vocal
resources.

Given that the cast was
hardly flush with big voices,

the Italian conductor Marco
Zambelli might have done
more to keep the orchestra
restrained in the intimacy of

the Grand Theatre, Leeds.
But he secured decent
playing and brought an idi-

omatic sense of style to the
musical performance. That,
of course, is where an
“authentic” Madama Butter-

fly is to be found. Not a mix
of Oriental and American
singers, but all-Italian (if you
can find them), as Puccini
would have expected.

Sponsored by KPMG. Fur-
ther performances until
October 26, then on tour.

At the Wigmore Hall
last November,
Joan Rodgers and
Gerald Finley

scored a great and unqualif-

ied success with Hugo Wolfs
“Italian songbook”. They
return on Friday week with
a rich haul of Wolfs Eduard
MOrlke settings; but there
are too many M&rike-Ldeder
for one evening, so they
have divided the songs with
another pair of singers:
the Canadian soprano Edith
Wiens and the Swiss
baritone Oliver Widmer,
who delivered their share
of Wolf/MOrike last Satur-
day.

A soprano-and-baritone
pair is ideal for the MOrike
songs as well as the ItaUen-
isches Liederbuch, since
there are many unambigu-
ously masculine, dark-hued
songs and some floating
ones for high voice in both.
Miss Wiens’ elegant, slightly

white-lsh soprano was happi-
est in the middle range,

Recital

Playful

Lieder
where she lit up her wards:
in the wry, sexy “Nimmer-
sattesongs” like “Zitronen-
fetter im April" (the mawk-
ish one about a poor little

butterfly), the words cost her
more effort - though the ver-

bal mousetrap of “Mausfel-
1en-SprQchlein" was nicely
wound up.

Most of the “Italian” songs
are romantic, often flirta-

tious, and a pair of singers is

irresistibly tempted (some-
times for better, sometimes
for worse) to make a playful

dialogue of them, as Rodgers
and Finley did. There are
Intensely romantic songs in
the MOrike collection too,

but more private and confes-

sional, licensing no winks or

nudges. Where some free-

hand acting really is invited,

Indeed required, is in the
comic songs. There Widmer
excelled: in the abject plea of
“Auftrag", the shaggy-dog
story of “Stonfoenbotschafr,
the exemplary hangover in
“Zur Wamung”.
But Widmer .was a plea-

sure to hear in everything.

His fairly light baritone has
an attractive, individual tim-
bre, and unexpected depths;

his words are faultlessly sen-
sitive and dear, and he rel-

ished any opportunity for

dramatising them a bit.

Roger Vignoles did as much
at the piano, as articulate
and witty as the singers,
technically brilliant but
deceptively self-effacing.
There is really no better
Wolf accompanist in the
business, and he will be
accompanying Rodgers and
Finley’s MOrike songs next
week.

David Murray

If international ]
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GUI]DE

BARCELONA
w

. _ .

Antoni Thptes Tel.

Signals: exhibition giving

ejw of Spanish video art

it to ycare. The display

10 works by 34 artists;

26 to Oel 27

BERLIN

uriet: with pianist

perform

Ravel; 7pm; Sep

iattecho

jl:

wodomo

& works by

ipner Monta

ms work

“Garden of Music" (1970) and a
series of recent works, created

around 1990; to Nov 24

BIRMINGHAM
CONCERT
Symphony HaBTet.
44-121-2002000
• Alicia de Larrocha: the pianist

performs works by Mendelssohn,

Granados and R. Schumann;
8pm; Sep 27

BUENOS AIRES

Teatro CoWn Teh 54-1-358924

• Der Ring des Nibeiungen: Die

WaJkQre: by Wagner. Conducted

by Jeffrey Tate and performed by

the Orquestra del Teatro Col6n.

Soloists Indude Nadine Secunde,

Mechtiid Gessendorf, Siegfried

Jerusalem. Kurt Moll, James

Morris and Brigitte Svendfer;

8.30pm; Sep 27

COLOGNE

Henze.

nfonfe-

iuefor Markus
o-Wemer

"

iebert, H.

and R.
Rundfunkchor
ichor 8pm;

Tel: 49-221-2218240

3y R. Strauss.

Conducted by JH Kout and

performed by the Oper K61n.

Soloists include Harma Schwarz,
Gabriele Schnaut and Horst
Hiestermann; 7.30pm; Sep 27

COPENHAGEN
CONCERT
VEGA House of Music Tel: 45-33
77 96 33
• Art Prpjekt "96: Classical Day:
pianists Martha Argerich and
Alexandre RabinovHch perform
works by Mozart, Vivaldi, Haydn
and Brahms; 8pm; Sep 27

EXHIBITION
Davids SamRng — David
Coflection Teh 45-33 13 55 64
• By the Light of the Crescent
Mom. The Near East in 19th
century Danish art and literature:

divided into three sections, the
exhibition gives an overview of

19th century Danish artists
1

portayals and perceptions of the

Middle East; to Sep 29

DUBLIN
CONCERT
National Concert Hall -

Ceottras Ndisfonta Teb •

353-1-6711888
• Ludger Lohmann: the

organ-player performs JiS. Bach’s

Pretude and Fugue in A; BWV561,

.

Prelude and Fugue In D minor,

BWV539 and Prelude and Fugue

in C, BWV547; 6pm; Sep 27

HELSINKI
CONCERT
Finlandia-tak) - Finlandia Hail

Tel: 358-0-40241

• Tampere Orchestra; with

conductor llja Musin and cellist

Steven Isserfis perform works by
Ravel, Prokofiev and Tchalkovksy;
7pm; Sep 26

LONDON
CONCERT
Barbican Hall Tel:

44-171-6384141
• Royal Scottish National
Orchestra; with conductor
Alexander Lazarev and pianist

Dmitri Alexeev perform works by
Prokofiev and Rachmaninov;
730pm; Sep 28

EXHIBITION
British Museum Tel;

44-171-6361555
• Old Master Drawings from the
Malcolm Collection: masterpieces
by Sandro Botticelli. Leonardo da
Vinci, Michelangelo and
Rembrandt are among the
highlights of the collection of
drawings formed by John
Malcolm of PoltaJIoch

(1805-1893); from Sep 27 to Jan
5 •

Victoria & Albert Museum Tel:

44-171-9388500
• The Pre-Raphaelites and Early

British Photography: this

exhibition brings together

drawings apd watercolours by the

Pre-Raphaetttes and their

followers, and work of such
photographers as Francis

Bedford, Lady Hawarden and
Jufia Margaret Cameron; to Sep
29

OPERA
London Coliseum Teh
44-171-8360111

• La Traviata: by Verdi:

Conducted by Steven Mercurio
and performed by the English
National Opera. Soloists include
Rosa Mannion, John Hudson and
Christopher Robertson; 7.30pm;
Sep 26, 28
Royal Opera House - Covent
Garden Tel: 44-171-2129234
• La Bohfeme: by Puccini.

Conducted by Jan Latham-Koenig
and performed by the Royal
Opera. Soloists include Leontina
Vaduva, Cynthia Lawrence,
Richard Leech and Jason
Howard; 7.30pm; Sep 26

NEW YORK
EXHIBITION
Hie Metropolitan Museum of •

Art Tel: 1-212-879-5500
• The Iris and B. Gerald Cantor
Roof Garden: a selection of
sculptures from the museum’s
collection. Highlights include
Auguste Rodin’s The Three
Shades and Gaston Laohatee’s
Standing Woman. The open-air
roof garden offers a spectacular
view of Central Park and the New
York City skyline; to Oct 27

ROME
CONCERT
Accademia Nazbnde dl Santa
Cecilia Tel: 39-6-361 1 064
• Orchestras Coro den*

Academia NazionaJe di Santa
Cecilia: with conductorArtoIfnist

Shlomo Mlrrtz, soprano Anna Rita

Taliento, mezzo-soprano
Francesca Provisionals, tenor
Cart& AUemano and bass Danito
Serraiocco perform Mozart's
Violin Concerto in A m^or. K219

and Requiem in D minor, K626.
Part of foe Mozart Festival;

7.30pm; Sep 26, 27 (8.30pm)

TOKYO
CONCERT
Suntory Had Tel: 81-3-35849999
• KoninkJijk Concertgebouw
Orkest with conductor Riccardo
Chailly and pianist Maria Joao
Pires perform works by
Stravinsky, Mozart and
Tchaikovksy; 7pm; Sep 26

VIENNA
OPERA
Wiener Staatsoper Tel:

43-1-514442960
• Madama Butterfly; by Puccini.

Conducted by Jun M&rkl and
performed by foe Wiener
Staatsoper. Soloists include

Biane Codho, Nelly' BoschKova
and Peter Dvorsky; 7.30pm; Sep
26

WASHINGTON
CONCERT
Concert Hall Tel: 1-202-467 4600
• National Symphony Orchestra:
with conductor Leonard Slatkin

and pianist Jeffrey Siegel perform
works by Nelson, MacOoweQ and
Dvorak; 8.30pm; Sep 26. 27.
28

Listing compiled and supplied
by ArtBase The international

Arts Database, Amsterdam, The
Netherlands.

copyright 1996. AD rights
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WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 KHZ (463m)

EUROPEAN
CARLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

-17.30

Financial Times Business
Tonight

CNBC:

08.30
Squawk Sox

10.00
European Money Wheel

18.00
Financial Times Business
Tonight
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Edward Mortimer

A useful scapegoat
If the US succeeds in ousting Boutros Ghali, it should

speak up for the UN instead ofusing it as a punchbag

At least Mr Boutros Boutros
Ghali has a sense of
humour. M

It is great to be
back from vacation," said
the UN secretary-general at

a lunch in New York last

week. “Frankly, I get bored
on vacation. It's mucb more
ftm to be at work here
blocking reform, flying my
black helicopters, imposing
global taxes, demoralising
my staff."

Those, except for the last,

are unfounded accusations

but constantly levelled at
him in the US.
• He has not blocked
reform, although he was
slow to realise the scale of
change needed. Last week,
under third world pressure,
he postponed the dismissal

of 37 redundant staff. But
reform is going ahead, as
noted in last week's report
of the UN efficiency board
which Mr Boutros Ghali
appointed.
“Concrete results have

been achieved In a remark-
ably short period of time,"

said the board's chairman
Mr Joseph Connor, a former
Price Waterhouse chief
executive, in bringing UN
expenditure wi thin budget
and improving services. He
added that promoting effi-

ciency is “a process, not an
event", and that a lot
remains to be done before

the UN is endowed with
“world-class management
systems". But that is hardly
surprising when many deci-

sions require consensus
among 185 sovereign states.

It should not need saying
that the UN has no black
helicopters flying secret
missions In the US, or any-
where else for that matter.
Yet reported sightings of
them constantly circulate in
US rightwing circles where
many people believe in a
giant conspiracy to make
the UN a world government
with unlimftpd power.
A number of people have

suggested some kind of
global levy to provide the
UN with its own resources.
In his “agenda for peace”
back in 1992 Mr Boutros

Ghali mentioned two ideas
- a levy on aims sales or on
international air travel -

but did not recommend
either. He has concentrated

on trying to cut costs and to

persuade member states,

especially the US which
owes more than half the

total of $2.8bn (£1.8bn)

arrears, to pay their dues.

• Mr Boutros Ghali has
demoralised some of his

staff by the way he has gone
about reform, and by his

aloof and authoritarian
management style. But that

is not what concerns his
American critics, many of
whom appear to think UN
morale is much too high.

His worst failure is his
inability to put the UN's
case in a way that catches

the imagination of the
American public.

For the Clinton adminis-
tration Mr Boutros Ghali
has been a useful scapegoat
In 1993 it allowed him to

take the blame for a bun-
gled operation in Somalia
(UN-authorised but US-
commanded} in which 18 US
soldiers were killed. Since
then he has repeatedly been
blamed, notably by the US
delegate to the UN, Mrs
Madeleine Albright, for fail-

ing to protect the Moslems
of Bosnia, especially

through his reluctance to

authorise Nato air strikes.

No less frequently, he has
reminded the world that he
is responsible for the safety

of troops contributed by
member states to UN peace-

keeping operations; that the

UN frag no forces of its own;

that decisions to use force

are taken by the Security

Council, not the secretariat;

and that such decisions can
only be implemented when
adequate resources are pro-

vided All valid points, hut
not ones administration

wanted to hear.

Mrs Albright believes the

secretary-general should be

only the UN’s chief adminis-

trator, not the “world's

great diplomat” nor “com-
mander-in-chief to the
world”. Mr Boutros Ghali
has no pretensions to be the

latter, but many member
states do expect him to be
something like the former.

The charter, after all,

allows him to “bring to the
attention of the Security
Council any matter which
in his opinion may threaten

the maintenance of interna-

tional peace and security”,

which hardly sounds Uke an
administrative function. His

“good offices” are regarded

by the international
community as an impor-

Boutros Ghali: aloof and authoritarian management style

tant diplomatic resource.

Mr Boutros Ghali is nei-

ther the best nor the worst
secretary-general one can
imagine. The US's reasons
for wanting him out have
little to do with his real

Emits. But its willingness to
veto htm is now part of Mr
Clinton’s campaign plat-

form, too public to be
rescinded. The UN will be
terribly, perhaps mortally,
damaged if this autumn
sees a long and bitter stand-

off over his candidature
between the US and the rest
of the member states.

He must be persuaded to
go gracefully, and the UN
should look for someone
better instead of settling for
whichever African foreign
miniKtAr has made- fewest
enemies. The Security
Council should follow the
advice offered last month in
a study* by two veteran UN
officials. Sir Brian Urquhart
and the late Erskine Child-
ers: publish a shortlist of
mnitiriBtpq anH hwtfe mm,
meats and alternative sug-
gestions before attempting
to agree on a single name.
Mr Boutros Ghali’s with-

drawal would be a victory
worth conceding to the US,
If only Air Clinton, and pref-

erably also Mr Dole, would
then embark on a deter-
mined campaign to ensure
that the next US Congress is

composed of people who
know the elementary facts

about the organisation, and
understand its -value as an
instrument of US foreign
policy.

According one US opinion
poll. 49 per cent of
Americans tViinir the UN is

doing a good job, and 64 per
cent that the US should
always pay its fall dues on
time. Surely politicians can
also say these things with-
out giving up all hope of
winning an election.

*A World m Need ofLeader-
ship: Tomorrow's United
Nations - A Fresh
Appraisal. Ford Foundation,
320 Bast 43rd Street, New
York. NY 10017
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Fiscal pact
will be
damaging
From Mr Gerard Lyons.

Sir. Last weekend’s
meeting of EU finance
ministers an#r <wiirri)

bankers to Dublin provided
- another reason why theUK
should avoid the economic
straitjacket ofmonetary
mrinri

The fiscal stability pact -

that was agreed to principle

will be economically
damaging. Automatic fiscal

stabflisea® essential to
hpTptng thp unemployed and
others bit by economic
downswings will be replaced
by automatic fiscal

sanctions. This vrill

exacerbate the economic
cycle. It highlights the
deflationary mentality that
has dominated European
policymaking. There is no
sign this is about to change.
There is dearly a need for

mpdirim^fyni fiSCSl

consolidation but should
not be at the expense of the
essential need to use fiscal

policy for short-term demand
management. The result will

be continued weak, below
trend growth an the
Continent and high
European unemployment.

Gerard Lyons,
chief economist,
DKB International,

DKB House,
24 King William Street,

London EC4& 9DB
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Over-egged
From Mr Fergus Randolph.

Sir, Lucy KeOaway (“A
distant view ofcorporate
rivals”, September 23) seems
to have got her lines

scrambled. A hard-boiled egg
(Le. cold) in French is un
oeufdur. A boiled egg (Le.

hot) can be described as un
oeufmallet, bat is rather
better known as un oeufd la

cogue. Ms KeUaway*s
Frenchman must have had
odd tastes indeed, for his
translation of a soft-boiled

egg — un oeufdur moellevx -
would appear to be a soft

cold hard boiled egg. Vtoe la
dSft6rena&

Fergus Randolph,
barrister,

Brick Court Chambers,
Ave de la Joyeuse Entree 8,

B-1040 Brussels, Belgium

EU textile quotas stance sensible

From Mr J. MeAdam.
Sir, It is misleading to say

in your editorial “Tangled
yam” (September 19) that

the ELTs progress in
rfjfmantTfng Quotas on

*

rinthing and texfflflS is
minimal- Under the General
Agreement on Tatiffe and
Trade Uruguay Round,
quotas under the multi-fibre

agreement disappear by flue

end of 2004, but It is up to
the EU to decide when
particular quotas will go. -

Further, in exchange for
this, non-tariff barriers will

disappear and tariffs will be
reduced in the textile-"

exporting countries.

It is, therefore, sensible of
the EU to decide the pace of
its own liberalisation with

reference to the progress .

being made by the exporting

countries themselves.

It is also vital that the EU
decides its policy towards

the apparel and textile

industry by taking into

account the situation of the

whole textile pipeline. Your

^•pmonts regarding the

European Commission
contemplating the.

imposition of anti-dumping
duties on grey fabric

containing 85 per cent or

more by weight of cotton

from six different supplying
countries are, therefore,

apposite. We understand
that the UK and four other

member states have opposed
the imposition of duty. Four
others have asked for more

rim" to think about it and

two wanted the fabric

concerned to be more
narrowly defined. Only four

member states supported the

Commission proposal. Yet

the Commission may still go

ahead with tile duties,

The Imposition of duty

would lead to untold damage
to the dyeing and finishing,

household furnishing and
clothing sectors, throughout

the EU. The Commission
must abandon this III

thought-out proposal.

J. McAdarn.
chairman.
British Apparel <ft Textile

-Confederation,

5 Portland Place,
* London WIN 3AA, UK

Hard facts of pension provision

From MrK.B. Ayers.
Sir, I share the concerns of

Petar Martin (“The end of a .

golden era”, September 19)

regarding the social aspects

of the trend away from

'

defined benefit pension -

schemes. I am aware of the

Increased risks placed upon
employees who are members
of defined contribution
schemes. Nevertheless, facts

must be faced.

From the point of view of

the employer, legislation has
made the provision of
defined benefit schemes
increasingly onerous.

For the employee the

demise of lifetime

employment with one
employer -has significantly

reduced levels of ultimate

pensions.
The mirror image of the

subsidy provided to schemes
by early leavers is that those
who do change jobs receive

lower pensions. Hence, there

has been an increase In

demand from employees to

identify individual pots of
money which they can carry

in fiill firom job to job until

pension age.

These are significant
factors driving the trend.

Eventual satisfaction will

depend on the level of

contribution, a vitally'

important influence, to

addition to the factors

mentioned by Mr Martin.

However, the employee te

of course still at risk from -

lower titan hoped for returns

and from the volatility of

markets proving detrimental

if retirement occurs during a
downswing.

KJ5. Ayers, . ,

director,

FrankRussell Company,
6 Cork Street,

London WIX UPB»
UK

No help on forest Issues

From Mr DavidBarron.
Sir, The article by FrancesWiiiiiiwt commenting oh a

report by the Environmental
Investigation Agency,
entitled “Forests dwindle at

a record rate” (September 10)

was disappointing.

1 appreciate that this

so-called “Investigation

agency” is in fact an
environmental advocacy
group with an agwnifa that is

apparently saved by
attacking the forest

industry, seemingly
worldwide. Notmuch
escapes its polemical brush
— perhaps something is

expected to stickl Not
surprisingly, the report
makes a good number of
unfounded allegations that
masquerade as facts and

thus does not contribute to a
better understanding of
forest issues. .

Unfortunately, the report

comes as a slap to the face erf

those working hard within
Canada and elsewhere -

both foresters and
knowledgeable
representatives of the
environmental community -

to ensure that forest

practices and forest

ecosystems to Canada and
elsewhere are sustainable.

David Barron,
senior vice-president,

environment, resources and
technology,
Canadian Pulp and Paper
Association,
1155 rue Metcalfe,

Montreal, Canada H3B 4T6

Killing was
ignored
From Mr Hakki Mufwxade.

Sir, Your report'

“Etxro-MPs vote to freeze

cash aid for Turkey”
(September ISO) refers to the
“jpwwidng tensions
between Turkey and Greece
over Cyprus'*, and states

that “two Greek Cypriots

died in violent clashes last

month”.
This ignores completely

the fact that a Turkish
Cypriot was also killed in

cold blood on September 8
by the Greek Cypriots.

Hakftd MBftDzade,
London represetnative.
Turkish Republic of
Northern Cyprus,
29 Bedford Square,
London WCIB 3EG. UK

Bruce Clark on the jigsaw puzzle facing Nato defence chiefs

The Nato defence ministers
meeting In the Norwegian
port of Bergen today still

shudder when they remem-
ber the nadir to alliance his-

tory nearly two years ago.
Arguments over the Bal-

kans were threatening the
biggest rift to transatlantic

ties since the Suez crisis. A
European-led United Nations
force was struggling to keep
the lid on the Bosnian con-
flict. while US commanders
denounced their allies for
appeasing the Seths.
Western governments des-

perately tried to limit the
damage by asserting loudly
that Nato’s future would not
stand or fall to Bosnia.
Nobody was convinced.
Since then, as today's

meeting will observe with
satisfaction, the link,
between peacekeeping to for-

mer Yugoslavia and security
in Europe as a whole has
been proved - but by suc-
cess rather than failure.

A 52,000-strong Nato mis-
sion known as the Imple-
mentation Force, or liar, has
proved to be a happy micro-
cosm of improving military
relations across the conti-
nent. The US, the UK and an
increasingly Nato-oriented
France have each taken
responsibility for a sector of
Bosnia; Germany helps with
logistics and wants to do
more.
Ten ex-communist states

and seven other non-Nato
countries are using Bor to
win their spurs as partners
of the alliance, and to some
cases as future members.
Russia provides- Ifor with
1,000 crack troops and enjoys
privileged consultation
rights. It is a very neat
arrangement
But with IfOris mandate

due to expire to December,
western defence planners
now face a somewhat trick-

'

ier jigsaw puzzle - both to
the Balkans and beyond;
They must decide how to

integrate France and Spain
into Nato’s military struc-
ture; what role to accord the
new members which, are
likely to join the alliance by
1999; how to maintain close
military ties with countries
which will not join Nato
soon; and trickiest of

Europe’s
new order

all, how to accommodate
Russia.

The solution to this conun-
drum has to be found at a
time when Nato’s network of
headquarters is about to
shrink rapidly to take
account of reduced military
spending and the absence of
any dear , threat.
Expectations in France -

which quit Nato’s military
wing In 1966, but agreed last

year to rejoin - and SP&fo.
which joined Nato to. 1982
but never fully committed
its armed forces, are high.
In Paris, compromising the

military independence pro-
claimed by General de
Gaulle .30 years ago Is

viewed as a big sacrifice
which should be rewarded.
France wants a prominent

role in a revamped Nato, and
swift Implementation of the
decision taken by Nato last
June: to create European
structures within the alli-

ance which could rnmmt mil-
itary operations without
direct US involvement.
“Throughout the Nato

chain of command, from top
to bottom. European compo-
nents must be identified,”
says Mr Charles Millon,
French defence minister.
The allies agree that Nato

should continue to have two

In Paris,

compromising the

military

independence

proclaimed by de

Gaulle is viewed

as a big sacrifice

which should be

;

rewarded

strategic commands, headed
by US officers for the imme-
diate fixture: one responsible
for the Atlantic, based to
Virginia in the US. and the
other in charge of Europe,
based at Mods to Belgium.
But France says the post

of supreme
. commander,

Europe - Saceur to Nato jar-

gon - should eventually go
to a European. In the mean-
time, it wants a European
deputy Saceur with broad
responsibilities.

US officials have agreed to
principle to a European dep-
uty Saceur, but they are
doubtful about giving him
too much freedom.
Further down the com-

mand chain, harder
arguments are in store. One

. of the most difficult con-
cerns the future role and
nationality of the Nato com-
mander responsible for
southern Europe, based in
Naples.
This sensitive job, which

involves overseeing air, sea
and land operations, to ex-
Yugoslavia, as well as hold-
ing the ring between Greece
and Turkey, has always been
held- by an American.
From Washington’s point

of view, the Naples base is .

not just a linchpin to the
defence of Europe, it is also
a vantage point from which
the US can protect its inter-
ests to the north Africa and
the Middle East
•- But officials in Paris
reckon the Naples com-
mander should be a Euro-
pean, Ideally French. When
Nato planners floated an
alternative proposal - a
French command, in the
quietfeh western Mediterra-

“ tbey received short
shrift.

As for the new members in
central Europe - expected to
include Poland, Hungary
and the Czech Republic -
Nato planners say no major
commands will be located on
their soil. But they are

equally adamant that new-
comers must be part of the
alliance structure, including

air defences and communica-
tions system.

"It makes no sense for new
members to stay outside the
new military structure,”
says Mr Javier Solana, Nato
secretary-generaL
That, in turn, is anathema

to Moscow. Recent Russian
pronouncements have
veered between uncondi-
tional opposition to enlarge-
ment and a fall-tack position
which says expansion might
be tolerable on certain
terms.
But . the conditions sought

by:Russia are unlikely to be
accepted. They include a
promise by Nato that no mil-
itary structure, however
light, will be extended east-
wards, and a pledge that the
first wave of expansion will
also be the last.

Conceding this would
mean accepting that the Bal-
tic states, which are unlikely
to be admitted to the first
wave, will be kept out of
Nato indefinitely for fear of
offending Russia. To say thin
openly would be politically
unthinkable In Washington.
“When the first members

pass through Nato’s open
door, it will stay open for all
who demonstrate they are
willing and able to shoulder
the responsibilities of mem-
bership," Mr Warren Chris-
topher, US secretary of state,
said this month.
The US is already embar-

rassed by the fact that the
Baltic states are being left
out for now. It is busy devis-
ing a sort of giant "consola-
tion prize” for them and
other disappointed appli-
cants in the form of an
enhanced military co-
operation programme.

In December 1994. a tern-
per tantrum by Russia,
which froze its military rela-
tions with Nato, forced the
alliance to soft-pedal on its’
enlargement plans.
This time, there seems to

be a new determination
among US officials to press

with enlargement -
™ Russia’s assent
and co-operation IT at all pos-
stole, but without if neces-
sary.
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The news that more Chinese
saving is finding its way on to
the stock exchange should ««*»»
as no surprise to the domestic
monetary authorities. Savers
have long been the milk-cow of
Chinese economic reform, pro-
viding the government and
enterprises with cheap fln»ww»
But their willingness, to put
their savings only in the banks
owed much to the absence of
more lucrative alternatives.

Official figures show that
savings deposits in Shanghai
grew by Yni.5bn (£218m) in July
and August, compared to a rise
of Yn6.4bn in the first three
months of this year, with the
stock market apparently the
main recipient of diverted
funds. This . modest change in
saving behaviour needs to be
kept in proportion: at last count
the Chinese commercial bank
sector had assets of around
Yn&OOObn.
In the medium term, moat

expect the real demand for bank
deposits to keep on rising, albeit
at a slower pace than in the
1980s. The broad measure of the
money supply came to nearly 95
per cent of GDP last year, up
from 25 per cent in 1978. But. as
the authorities recognise, Chi-
na's further economic develop-
ment cannot be built on
short-term deposits alone.
The faster a broader, efficient

financial sector develops, the
faster the economy can grow.
But progress on this count can-

not afford to proceed too far
ahead of efforts to prepare the
banks and the government for a
world without gwdlpss new sup-
plies of cheap ftrnds.-

The state commercial T»nh
are now waxy of iimiWry to stale
enterprises. Yet they are still

living with the effects of their
past lending sprees. And it has
been difficult for them to refuse
to lend more to a loss-making
company when, they know that
this could rule out all possibil-
ity of getting back their previ-
ous lending to the same firm.
The banks’ problems only

be exacerbated by the growth of
alternative, : more attractive,
homes for household savings in
the form of the stock market
and the rapidly developing, and
under-regulated, m-mtum'ic finan-
cial sector. The answer will be
for the government to start rais-

ing bonds specifically to help
refinance the banks - condi-
tional, of course, on further
progress toward effective exter-

nal and internal supervision of
bank practices.

This would not merely help
the banks out of their present
catch 22 situation. It would also
Speed the development of Chi-
na’s nascent bond market.
Gbven the huge risks involved,

the government understandably
wishes to reform the financial

sector only very gradually. But
the actions of Individual Chi-
nese savers may yet force their

On the podium
For a party which has so often
danced on the precipice of polit-

ical irrelevance, Britain’s Lib-
eral Democrats are in remark-
ably good shape.
During the past two years Mr

Tony Blair, the Labour leader,

has done Ms best to hustle Mr
Paddy Ashdown's party from
the centre ground of politics.

Several of foe anthems which
New Labour is now singing
with reformist zeal were first

heard in Liberal Democrat halls.

Mare than once Mr Blair has
acknowledged a debt to foe
great reforming Liberals of foe
first half of the presort century.

However, the nation’s third

party has managed to retain a
distinctive voice.

At around 15 per cent, foe
Liberal Democrats’ standing in

foe opinion polls is hardly spec-

tacular. But by targeting their

limited resources carefully at

the forthcoming general elec-

tion they have a fair chance of

holding on to their present 25

scats at Westminster. A dismal

Conservative performance could

give the party many mare seats

even from a relatively low share

of the overall vote. A narrow
Labour victory could yet leave

Mr Ashdown holding the bal-

ance of power.
So in delivering his party’s

script at its last major confer-

ence before that election, Mr
Ashdown understandably
emphasised Its unique role as

the conscience of the centre left.

An espousal of radical constitu-

tional reform, of higher taxes to

pay for better state education,

and of an unashamedly enthusi-

astic approach to European inte-

gration set it apart from Its

larger rivals.

Mr Ashdown also sought to
protect his flank. He senses a
mood of Eurosceptism among
erstwhile Tory voters. So foe
prryphmyiq hiS Speech OU fofl

Liberal Democrats* claim to
patriotism was a none-too-suhtte

attempt to deflect attention’

from their willingness to
replace sterling with foe euro.

But foe liberal democrat leader
is right to argue that patriotism
has a meaning that goes far

beyond Britain’s relationship
with Brussels. Mare generally,

he played a tune which
deserved to be heard .alongside

foe cautious incantations of
New Labour.
The electorate, however, win

also want to read between, the
lines of Mr Ashdown’s admis-

sion that the sine qua nan at

foe election is the removal of

the Conservatives from power.
The acknowledgment, that foe

only possible vehicle for Liberal

Democrat policies is a govern-

ment led by Mr Blair raises

questions about the toms upon
which foe party would support
a Labour administration.

Mr Ashdown finds it conve-

nient to avoid the Issue, not
least because of divisions within

his party. But the voters may
well ask themselves what price

foe Liberal Democrats wfD pay
for a place on New Labour’s
podium.

Injured nurses
Britain’s nurses are right to say

that decentralised pay bargain-

ing this year has been poorly

handled. More than a third of

National Health Service trusts

have failed to make any offer

additional to foe 2 per cent r*>

ommended by the national

review body six months ago.

Although the trusts faced diffi-

culties in talking to representa-

tives opposed to local pay settle-

ments. their tardiness is

regrettable. . _

Xt would be folly to conclude,

however, that tbe government

should return to a centralised

system of pay bargaining for

nurses. The hospital trusts were

intended to give local managers

the scope to innovate and

improve efficiency. This should

include changed systems and
practices which could be

reflected in pay structures.

inevitably this means that

there will be winners and los-

not only within the same

iru& hut also as between those

employed in the heat and worst

managed hospitals.

The danger for the govern-

cat is that those who opposed

,<* reforms will seize upcm

crepancies and anomalies in tne

diverse treatment of similar

croups. The worst eases win

then be paraded by
polemicists as an argument for

a general increase in resources

nr the health sorvicc.

This difficulty applies, not,

merely to nurses' pay. t0

the even mare sensitive issue af

foe care of patients. The"perfor-

mance gap between innovative

trusts and the laggards is likely

to widen further before the

examples of “best practice” can

be disseminated through foe

system.
It would be wrong for foe

Labour party to exploit this fact

by drawing specious conclu-

sions from a few hard cases as it

did in foe last election cam-
paign. Devolution, of power in

the service is at last yielding

improved standards of care and

lower management costs, which
fell 5 per cent last year.
However, foe government

must recognise that foe service

la under very, tight financial

constraints this year after an
increase in its budget of less

than l per cent in real terms,

compared with 3 per cent a year

in foe past decade. . .

Although new technology Is

now frpiphiff to cut costs by, for

example, reducing foe average

length of stay in hospital, this is

offket by foe familiar cost pres-

sures from newer drugs,

improved treatments and some

other special factors.

So even if some extra cash is

found, the pay of nones and

others in' foe service will be

under pressmv. The public will

rightly sympathise; but reviving

foe unhappy marriage of a

national bargaining and politi-

cal interference is not the

answer.

COMMENT & ANALYSIS

Crumbs from the table
The fashionable belief that continental European companies are paying more attention

to their shareholders is only slowly becoming a reality, says Stefan Wagstyl

T he imbroglio at Oli-
vetti,, the troubled Ital-

ian information tech-
nology group, has not
just left the compa-

ny's shareholders exasperated
and a lot worse off. It has raised
serious questions for interna-
tional fund managers Investing
in continental Europe.

Olivetti’s ordinary sharehold-
ers have stood on foe sidelines
for the past three months while
the group has

.
changed its chief

executive three times. Its shares
have fallen more than 30 per cent
since foe end of June, under-
mined by boardroom rows and
doubts about the group's finan-
cial position.
Mr Carlo De Benedettl resigned

as ehah**™*1 earlier this wonfh
after 18 years running the com-
pany following a spat over strat-

egy with his eh<«f executive. But
he reasserted his hold over the
board only two weeks later when
Cir, his family holding company

.

and Olivetti's largest share-
holder, appointed a new chief
executive more favourable to the
De Benedettl Hne.

“Xt would be nice to go around
saying that it [Mr De Benedetti’s
resignation] was due to share-
holder .pressure, but 1 suspect
that probably it didn’t have very
much to do with it," says one
London-based fond manager.
The Olivetti affair highlight*

the fact that despite the rapid
globalisation of capital markets,
European countries and compa-
nies retain deep-rooted and indi-

vidual characteristics. In Italy,

the most important business is

still conducted behind closed
.doors, with small shareholders
and fund managers on the
outside.

The Olivetti crisis has still to

be resolved, but most outside
shareholders fear they will have
only a maiginal influence on the
outcome. The affair has
prompted doubts about one of the
most fashionable beliefs among
international fund managers -
tjiat continental European com-
panies are embracing American
and British styles of open corpo-
rate governance.
As Ms Anne Simpson, joint

managing director of PIrc, foe
UK-based corporate governance
adviser, says: "It is arrogant to
assume that American attitudes
will prevail

In the US, and to a large extent

in foe UK, laws give shareholders
extensive rights. And company
managers who fail to boost
returns to shareholders or pro-
vide adequate information risk
dismissal. •

But in continental countries
such as Germany and Italy,

shareholders find themselves
playing second fiddle to other
interests, notably banks, employ-
ees and founding families. And in
France, corporate life is domi-
nated by a network of close per-

sonal ties between senior execu-

tives from the public and private
sector/ who often attended foe
same universities, such as
the Ecole Nationals
dlAdfluiijfltrotioD-

However, these links have
come under pressure from two
sources. One Is growing global

competition, particularly in man-
ufacturing, which has exposed
many European companies to foe
need for restructuring in order to
compete successfully with US
and Asian rivals.

The second is the liberalisation

of capital markets to allow easier
access for foreign investors,
including US- and UK-based
funds. This makes it possible for

European companies to tap
global markets to finanra their
restructuring - so long as they
pay more attention to sharehold-
ers’ interests, in any case, some
smaller continental countries
have long had open equity mar-
kets, notably Sweden, Switzer-
land and the Netherlands.
Morgan Stanley, the US invest-

ment hank, «i|gpbrtp« that- Euro-
pean companies lag behind their

US counterparts in return on cap-

ital - an important measure Of
shareholder value. The figure for

European companies last year
was 12.4 per cent against 2QA per
cent for foe US. Mr Richard
Davidson, Morgan Stanley's
European equity strategist, says
such a gap is unsustainable:
“European markets will change
and become more American."
Across Europe, companies are

taking the criticism to heart Far
example, Lyonnaise des Eaux,
the French water group, has set a
return-on-equity target of
between 10 per cent and 15 per
cent Commerzbank of Germany
is aiming far 15 per cent
In their eagerness to attract

International capital, companies
are also seeking overseas stock
exchange listings. The number of
European companies quoted on
the New York Stock Exchange
has risen Sharply hi the 1990s. To
qualify they must he much more
open about their financial perfor-

mance - preparing accounts to

US standards and complying

with American regulations on
disclosure of information to
shareholders.
Moreover, companies are

changing strategy with the aim
of increasing shareholder value.
For example, Chargeurs, the
French retail and textiles com-
pany, is splitting in two to boost
its stockmarket capitalisation. In
Germany, Hoechst, foe chemicals
group, is considering a demerger
for similar reasons. Montedison,
foe Italian industrial holding
group, came under pressure from
shareholders earlier this year to
follow suit.

The most prominent restruct-

uring is at Daimler-Benz, Ger-
many’s largest industrial group,
where Jflrgen Schrempp, chair-

man, is pulling out of lossmaking
investments such as Fokker, the
failed Dutch aircraft company.
Meanwhile. European regula-

tors are also acting to make their

capital markets more flexible and
transparent. In Germany, foe
government is considering legal-

ising share buy-backs, hi France,
a report last year by Mr Marc
Vtenot, chairman of Sodfetfi Gen-
erate, recommended restrictions

on the number of directorships
individuals can hold to weaken
the practice of directors sitting

on each other’s boards.

In Italy, the government has
tried to guarantee boardroom
representation for minority
shareholders in recent privatisa-

tions. Shareholder groups are

also beginning to find their feet,

especially in France, where one-
third of the shareholders at thin

year’s Eurotunnel annual meet-
ing protested by voting against
proposed boardroom appoint-
ments.
However, the real issue is how

much tins activity is changing

the fundamental relationships in
business. As Mr Percy Barnevik,
chairman of ABB, the Swlss-
Swedisb engineering group, says:

“Attitudes are definitely chang-
ing. The question is how far this

will go deep down."
Many continental European

executives are not convinced by
foe argument that they must
change because their financial
performance is poor in compari-
son with US rivals. They cite

research by Lehman Brothers, a
US investment bank which is

sceptical about foe need for a
drastic overhaul of continental

capitalism. It says most of the
difference in return on capital
between US and continental
European companies is explained
by differences in tax and account-
ing rules. German groups, for
example, are required to write off

investments such as machinery
more quickly than US businesses.
Lehman Brothers also argues

there is no direct relationship
between the successful pursuit of
shareholder value and better cor-

porate governance. Mr Joe Roo-
ney, an analyst for the bank
based In London, says Swiss

pharmaceutical companies,
among the world’s most secre-
tive, have seen their shares rise

farther over the past 30 years
than their US counterparts.
Mr Rooney wonders to what

extent the pursuit by European
companies of shareholder value
Is a superficial process designed
mainly for foreign investors and
to what extent it signifies
deep-rooted change. In Italy, for

example, analysts believe that
Mediobanca, foe country's fop
merchant hank, still exerts store
power thaw ordinary sharehold-
ers through its network of alli-

ances with the corporate estab-

lishment. Mr Adamo Gentile,
president of Assorisparmlo, an
association for small investors,
says bluntly: “We are not really

moving from a family-oriented
system to an institutional inves-

tor-oriented one.”

O utside shareholders
had little influence

in the proposed
merger last year of
Ferruzzi Finan-

sdaria, the holding company for
Montedison, and Gemina, foe
investment company, investors
objected to the proposal but it

eventually collapsed because of
inquiries into alleged false
accounting at Gemina rather
than shareholder pressure.
In Germany. Mr Schrempp’s

campaign at Daimler-Benz has
attracted much interest but it

unclear how far he will pursue
his ideas, still less how much he
will be followed by other compa-
nies. The words “shareholder
value” do not even exist in Ger-
man - the English is used, under-
lining its foreign origin.

Mr TTlang Tjasen, chairman of
Ruhrgas and of foe supervisory
board of Volkswagen, is publicly
sceptical of foe drive for share-
holder value. “The correct defini-

tion of shareholder value is the
pursuit of a long-term strategy,”
he said in a recent interview;
this, he said, was what German
companies had been doing for
generations.

In France, companies seem
more willing to embrace change,
perhaps because of foe depressed
state of foe economy and the
troubles of large companies such
as Credit Lyonnais. Mr Antoine
Jeancourt-Galignanl, chairman of
Assurances Gdndrales de France,
the recently privatised insurer,
says: *T think there is a genuine
move by companies towards pro-
viding value for shareholders."
However even in France, insti-

tutions which hold the bulk of
the shares seem reluctant to fol-

low private individuals in attack-
ing managers. And while the
Vitaot report on corporate gover-
nance attracted publicity, the
government has not rushed to
implement it.

One reason far this is that com-
panies rely less on equity mar-
kets to raise capital in most con-
tinental countries than in the US
or the UK. In the US, the stock
market’s capitalisation amounts
to about 90 per cent of gross
national product (GNP) and it is

120 per pent in the UK. But in
Germany, France and Italy, the
ratios are all below 40 per cent.

These markets are forced to
respond to trends in interna-
tional markets but tbe influence
of foreign investors is limited. As
Ms Simpson says: “If you Invest
in Olivetti, expect to deal on Ital-

ian terms."

Additional reporting lyg Andrew
Hill, Wolfgang MOnchau and
Andrew Jack
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Urgent matters
Thousands of Irish farmers

did Britain’s embattled Douglas
Hogg something of a favour
yesterdayas they diverted

attention away from him at the
farm ministers' meeting to

. ganamey.
The angry men and women of

foe soil brake through police

cordons to flood the sfops of the
hotel housing the EU bigwigs. .

Irish farm minister Ivan Yates

;
pleaded with the demonstrators

:

to dispense an;the grounds that /

there were “frightened" women ..

holed np.in the hotel. The
women were indeed much in ’ •

•

evidence - scores of hotel

workers cheered the farmers on
from behind dosed windows. .

r
<rf

.. . . ''y'V. ; i- .’i

'

L

investment bank’s brightyoung '-

thrusters tendfo, get a Mi ted hr
standing hiBd©.

;

‘ \

•;
Golden line-up

shnMWT&parifaent heads to

CAffiandifay cited theneedto
EdPs hierarchy
deputies.

A partnership at Goldman
Sachs may leave Croesus fa foe
pauper class but, with only 174

of foam created andjust another,

% now up for grabs, the

toplay downfoe idea, the:mdve;
to create up to 79 ^juntar*-; >*;.

partners — dubbed faanagfag; A V

directors isurach more fash
an attempt to expand foe/;r
relatively small, group oflesufers,

fa a partnership employing *

about 9,000 people.

Whatever Goldman maysay,
the movie is gt least partially ^
intended to prevent unwelcome -

lygiHriiilny

cwmpetitcffssufoasDentschei
Morgan Grenfell and Margah

: Stanley. But what has also '-

proved particularly irksome is
fho reaction ofGoldman clients,'

wbb are nsed to receivmg'
“

. managing directors when foa ; ;

likes ofMorgan Stanley cqfoe to
caflhut wbo, horror of horrors,

' -

ha^fon^edo artthlfariy
*

- Vice-presidents w-fraTi fln^rmiw .

;

laioeifefartlwdtoor.

. Lefahogpe Goldman
understands what irs started. 'itv

may be; creatfagtos first

TftMwngtng
1 directors — not that

many ofthem will have anyone :

to manage but its competitors :

have hundreds iff place already1

. :

IBadvised ^
;

French insurers may he .
-

'

wisMog'theyhad displayeda :

little more faifottds week after

JeahrPauIn isuccesafally.
.

. .
- - - .---.v. ... «.

:

* topr Of th&ccAniry bnfomdayi*
-^

Njftpal-iotcre'
,

are.

cousfagtedba bh hke prip"
-

'. 'idohefats, and efforts 'are'..

cwnsequeaitiy instfe to ihsufa:/^'
- agafr^
fanoW’ernerges timtatteafit.One

£

; ofthe cxrarrtry’slargH fasDraaCe^-
'

>gEoupsrefused an approach tq
foe.trip after eaemtofag' /

A

ago
- The Petroteum lndustry
iHwiwtraleum industry of

VM-By Way"of,contrast witix^^v
certain Ccfatihgent of tfe*

' '

:
to make ite subject sound.aa.

:

'
y.;

al»truse;andrareEied asc' V;
.

'

posSibfe,RofaanoProdi foefv

former jmtfessca:-af t3ie dismal iv
•sdenbe; wastmuspoaDy-down txi’

.earth yesterday. Exjdaining.i^
away aomehi^ifi^thazirexDeqted

.

forecast -fifrMs country’s

dtedrisfag ticket prtcagfcer-

football-matched attidbsin:
‘

Wrijteri&& Vi

;Lqofi^^
:u

. couffaMtolfribfafa^woi% k;

-. rui .

•

;.v

.

tmportence. Whereas in 1894
; /the total production was
<j-4,794^000 tons, the quantity
^.prodniced :hadrisei to
-V€,085^00 tonsin 1895. The
..price meanwhile IimI nearly -

t doubled, eu.that the owners of
Wells in foe Apsheron penin-
;su3ahad ahemadladt twdve-
1
jnnrith. Our Consul at

.
Ratoum, in the course of a

-iitepqrt (nrthepetroleum
fadnstry. adverts to foe

' steady demand existing feff a
:.farge assortment of machfa-

• eay. tocSs and other eppu-
. ances- ’As the Americans and
vGeaihans'tve more strongly
«®iresented <Mi the field than
we ourselves are, the point is

dbg.

ago
SQyer-to India '

.

It tenowestimated that about
4,000^300 ounces of silver have
vheen shipped to India during
Jtha six weeks since pennis-
sion was granted by the Brit-

Hbah and Indian authorities for

j,
aresumption of arbitrage

- operations between London
>.andBombay in silver 'of Rus-

.

siancuigSn. Despite the fact

,{.that-this traffic has proved
‘materially'heavier than was

:
. anticipated atHal&m pifoe
change in official policy, foe

; foend.ofprices fa theBombay
. faiaricetmwtiuTipHupwards.

V-'



Coin/try ret/vat

voi/rse/f

DWAROIAK

EU set for tough line on
Credit Lyonnais rescue
By Andrew Jack in Paris

and Neil Buckley m Brussels

Brussels is expected to take a

tough line today on French
government proposals for radi-

cal changes to the restructur-

ing plan agreed last year for

Credit Lyonnais, the state-

owned bank.
Credit Lyonnais yesterday

delayed its board meeting and
publication of its half-year
results scheduled for tomorrow
until October 3. by which time
Paris hopes to have agreed the
outline of its longer-term mea-
sures.

The French government has
proposed that the bank be
allowed to waive FFr3bn
($590m) in interest payments
due this year on a loan it took
as part of the restructuring
plan.

Mr Karel Van Miert. Euro-
pean Union competition com-
missioner who last year
approved what he called the
“landmark’' rescue package

worth up to FFr4Sbn, is to

make a statement on the pro-

posed changes today after dis-

cussion by all 20 commission-

ers. The rescue package was
the largest ever approved by
Brussels.
Brussels has complained

that the French government
was not meeting commitments
to keep it Informed of the
hank’s progress, and last week
opened a probe into suspicions

that the bank was allowed to

repurchase a former subsid-

iary on advantageous terms.

Mr Van Miert’s decision will

also be closely studied by
other European banks, many
of whom complained last year
that the rescue package was
too generous and distorted
competition.
Credit Lyonnais and the

French government have been
In negotiations In recent
months over altering the
restructuring before publica-
tion of the bank's first-half

results. These are expected to

show a plunge back into the

red as it struggles with costs

Imposed by the restructuring-

commission officials said

they hoped to be able to
approve short-term emergency
measures. The French govern-
ment wants Brussels to
approve a retrospective
increase from the start of this

year in the below-market rate
of Interest credit Lyonnais
receives on a FFrl45bn loan it

was forced to make as part of
the restructuring. In return far

the loan, an equivalent volume
of assets was removed from its

balance sheet.

The cost to credit Lyonnais
last year of the loan was
FFr56Gm, but it was due to rise

to FFrSbn this year and next.
France hopes subsequently

to cancel the loan entirely,

decoupling the bank from the
future casts of the restructur-

ing. In return, it would pledge
to accelerate preparations Cor

the bank's privatisation and to

sell offsome remaining assets.

Ely Anthony Robinson
In London

Channel tunnel helps sink

Belgian ferry company
By Charles Batchelor
in London

The cross-Channel ferry price
war prompted by the opening
of the Channel tunnel has
claimed its first casualty In the
shape of the Belgian state-

owned ferry company. Regie
voor Marltiem Transport
The company is to wind

down its activities over the
next three years with the loss
of up to 1,300 jobs, although
most employees will be found
other government work.

Its vessels will be taken out
of service, which will reduce
capacity on the eastern Chan-
nel routes.

The decision has prompted
Sally Ferries, KMT’s partner
on Ramsgate-Ostend services,
to establish a lie-up with Holy-
man, an Australian operator of
high-speed ferries.

The Belgian ministry of
transport blamed the closure
on “a whole constellation of
competitive handicaps” includ-

ing - apart from the tunnel -

outdated ships, high salary
costs and low productivity.

While costs were incurred in
francs, more than half its

receipts were in sterling, a
weak currency.
Longer sea crossings were

also less popular with travel-

lers.

Losses are expected to rise

to BFrShn ($98m) thin year
from BFr2.53bn in 1995 and
“the prospects for the future
look increasingly bleak”, the
ministry added.

Sally, the number three
operator on the Channel, will
replace the two jetfoils and
three conventional ferries

operated between Ramsgate
and Ostend with two twin-
hulled high-speed ferries from
npyt March.
The two catamarans, each

costing $40m, will be provided
by Holyman. They will allow a
journey time ofjust 90 minutes
and should make Ostend and
Ramsgate into day-trip desti-

nations, said Mr Bill Moses,
Sally chief executive.

The two jetfoils can make
tiie journey in 95 minutes, but
have no on-board duty-free and
cannot take cars.

Conventional ferries take at
least 4V4 hours to make the
journey.

There will be up to 16 cata-

maran sailings a day. Each
vessel can take 650 passengers
and 180 cars. Holyman will
hold a two-thirds stake In the
venture with Sally.

SaRy, owned by Sflja Line of

Finland, has seen its losses

Increase to £7.6m in 19% from
flJm the year before.

“We have been cushioned
because we are geographically
removed from direct competi-
tion with the Channel tunnel
but predatory pricing has had
an effect on our feres,” the
company said.

A decision cm the fixture of
the Ramsgate-Dunkirk service

operated by Sally will be taken
later this year.

NatWest IAT&T shares drop 10%
Continued from Page 1 continued from Page 1

bought back $702m of its

shares earlier this year.

Although some corporate
debt has been securitised In
the US it is a small market.
This is because big companies
have tended to borrow more
cheaply in commercial paper
and bond markets rather than
seek loans from banks. Nat-
West will switch loans to sev-

eral new companies, which
will then sell securities In the
eurobond market and to some
US private investors.

bly after the end of this year,
when long-distance companies
are allowed to offer local ser-

vices for the first time.
AT&T said yesterday It

remained committed to devel-

oping its long-distance calls

business, and announced, a
new flat-rate service with
which it hopes to win back
customers. “The core business
still offers us profit potential,
and we’re going to go after it,”

said Mr Richard Miller, chief
financial officer.

Yesterday’s announcement
is the latest in a series of set-

backs far Mr Robert Allen, the
company’s chairman. These
have included the political

furore that accompanied his
plan in January to sack 40,000

workers and the departure last

month of Sir Alex MancQ, who
had been seen as his eventual
successor.

“It’s getting increasingly dif-

ficult to keep felfh in this man-
agement," said Ms Anna-Maria
Kovacs, a telecoms analyst
AT&T shares were down $5%

at $51% at lunchtime.

Europe today
It will be partly doudy over the
British Isles where occasional
showers may develop as a
weakening front crosses the region.
This frontal zona will move over
France during the day causing partly

cloudy conditions and patchy rain.

Most of Spain will be partly cloudy
and dry. Southern Portugal and
south-western Spain will be mainly
sunny. Italy will be sunny although
some cloud will torm. Switzerland
and Austria will be rather doudy,
with outbreaks of rain and local
showers. Scandinavia wOl be fair

with sunny periods.

Five-day forecast
A series of fronts will move towards
the continent in a westerly air

current This will cause unsettled
conditions wtth some rain. However,
sunny periods can be expected as
well. The frontal systems will

produce strengthening westerly
winds. High pressure will build
towards the Iberian peninsula
promoting sunny and dry conditions
over Portugal and Spain.
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Bulgaria

lifts rate

to 300% in

bid to halt

bank crisis

Bulgaria’s central bank h»w
nearly tripled its key Interest
rate to an annual 300 per cent
and put nine ailing private
and state banks under special

supervision. The moves mark
a bid to restore confidence&n
the banking system and stave
off a second default this

decade on its ¥UL86tm foreign

debt.
The latest crisis moves fol-

low a ran on the banks by
depositors with lev-denomi-
nated accounts and a flight

into bard currencies In recent
weeks.
The key central interest rate

was first raised to the “crisis

level” of 108 per cent in May
in an attempt to restore confi-

dence after the government
put two banks under supervi-

sion, started bankruptcy pro-
ceedings against another five
and announced it would close

64 state-owned companies
responsible far SO per cent of
total state sector losses.

To help support the remain-
ing banks the Bulgarian
National Bank has relaxed its

minlmmn reserve require-
ments, allowing banks to use
up to 50 per cent of their com-
pulsory deposits for emer-
gency refinancing each month.
It also pledged on Monday

to support the lev on the
domestic foreign exchange
market, where the dollar was
quoted at 230 lev when trad-

ing resumed yesterday,
against 71 at the start of the
year. Bnt the low level of
reserves, which dropped to
$574m at the end of August
from ?l.2bn at the start of the
year, w£Q limit the bank’s
capacity to yeti

Record interest rates and a
deeply depressed cmrency fur-

ther complicate the govern-
ment's underlying financial
problems. The revised 1996
budget allocated 52JS per cent
of projected government reve-

nues to pay Interest on the
domestic debt and the 9680m
needed to service the 9LL86bn
foreign debt. A farther
$125bn is due next year on
the foreign debt, which was
rescheduled in June 1994 fol-

lowing default in 1990.

The government of Mr Zhan
Vldenov, prime minister,
hopes the International Mone-
tary Fund will release a
delayed 9115m standby loan
tranche next month.
Mr Vldenov said the govern-

ment had approved a series of
privatisation deals which
could bring in more Bum $ibn
fay the end of file year.
The latest twist in the long-

running political and financial

crisis stems from a' rise in real
incomes during a temporary
export-led recovery which
kept the lev unsustatnably
high last year.

THE LEX COLUMN
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The US Federal Reserve has taken a
gamble leaving short-term rates

unchanged. Markets' initial
response was uncertain, but they

may yet conclude that the Fed has
dropped Us guard on inflation. Mr
Alan Greenspan deserves

,
credit for

having been a better judge of the
business eyrie than markets. But by
conventional economic criteria, he
should have tightened policy. Yes-
terday's decision' may testify to a
split board, with the economic cost
of delay seen as small, and political

benefit in delaying until after the
November election. Mr Greenspan
may have bought some time, bathe
will probably have to move soon.

Eurotrack 200:

Russia
Russia is planning to open its

domestic bond market property to

foreign investors, and not before
«hw»- At around 60 per cent, yields

on rouble-denominated government
bonds remain absurdly high. So it Is

no surprise that the market is

already mopping up the bulk of
i«ya>i savings; given that inflation

has fallen sharply, real interest

rates are among the highest in the
world.

:

As it becomes easier fen: interna-

tional investors to come in, yields
nH/reiH drop. And the big benefi-

ciary would be Russian industry,

which would be able to borrow at

saner rates. Moreover, the only Teal
loGer - the domestic banking sector
the high yields prop up.*- is badly in
need at rationalisation anyway.
Of course, same win regret the

leisurely pace of the planned
reforms. International investors
win. it seems, only gradually have
gamine access to fedl focal yields.

Yet there is a case for this cautious

approach. It is probably, better that
large numbers of focal banks are
not allowed to go bust overnight.

There is also the currency to worry
about on the whole, the rouble has
taken the political dramas of the
last few months calmly. It makes
sense not to encourage a sudden
inflow of “hot money” which would
equally suddenly flood out again as
soon as yields started to reach equi-

librium.

send its shares up 4 per cent,
despite the feet that the French
steel group’s first-half profits fell by
two-thirds.

The steel market is indeed show-
ing signs of revivaL After a year af

destocking, accompanied by price -

fells of 20-80 prir cent for carbon
steels and 40 per cent for stainless,

inventories are now at low levels.

That has encouraged producers to

announce their first price rises in

more than a year. But even if those

increases stick, they will take sev-

eral months to feed through to the

bottom line due to lead times and
fixed-price contracts. A pftk-up
thereafter depends as much on vol-

umes as prices and underlying
Hwnami for steal in Europe remain
subdued, with the notable exception

of the car industry.

For Usinor, In common with most
of its rivals, that makes for an evai
weaker finish to the current year
than expected. On analysts’ revised

forecasts it will only just cover its

FFr4 a share dividend, though a cut
looks politically unthinkable given
its recent privatisation. Neat year
should see an increase in earnings,

but the group is trading on almost
the same rating as British Steel,

which has the advantage of lower
labour costa and a flourishing
export business.

The manoeuvre only makes sense

because NatWesfs profits from cor-

porate loans are pathetically low.

One might think the Simplest

. answer would be to puH out of tbe

cut-throat corporate landing market

completely. -

The soag is that NatWest. like

hmW, tbfok* H has to offer

corporate loans as a virtual losa-

to develop relationahfoe and

so pull in other more profitable

business. Securitising the loans
therefore looks like asmart way to

keep relationships without tying up
capital In low-profit activities - pro-

vided. that is, corporate customers

do not object to their , loans befog
packaged up in this way.
Even if all this is granted. Nat-

West still needs to redeploy its capi-

tal profitably. The group is eyeing
opportunities in the UK tong-team
savings market, as well as Ireland's

TSB. But if it cannot make acquM-
ttons at a sensible price. It will soon
be thn» fear another share buyback.

NatWest

Usinor Sacilor
Investors have been waiting for

recovery in the European steel

industry for so long that they are
starting to seize an even the slight-

est evidence af improvement. Usi-
nor Sadler's mildly bullish com-
ments were enough, therefore, to

At first sight, NatWesfs decision
to securitise JSbn of corporate loans
looks oddl After all, the bank is

hardly short of capital: Its “tier
one" capital ratio was is per cent
at the half year, comfortably above
its own 6.5 per cent target. The
securitisation deal will boost the
ratio by over 02 percentage points.

Rank
When Mr Andrew There, Rank’s

chief executive, unvaled.the leisure

conglomerate’s hew direction last

month, few investors guessed he
was heading down to the pub. The
purchase of the Tom Cbbkdgh chain
is small beer for a group of Rank’s
she. But the- group is paying top

dollar for belated entry into an
increasingly competitive market. Its

£21&n (5175m) offer, including debt,

will produce a return of around 5

per cent in Us first year. The hope

.

is that new openings and purchas-
ing sayings will improve that Still,

Rank is paying £&9m a pub. com-
pared with £L5m it would cost to

build one. If Rank frit it needed
branded pub food to plugs gap in

its leisure offering; it would have
been

.
cheaper, though more

time-consuming, to develop its own.
Time, however, appears to be

weighing heavily on Mr Teare’s.
mind. High expectations. Rank's
miserable share-price performance
and, perhaps; problems at English
Off™ Clays in the wake of his

departure have put pressure on him
to make his mark. Unfortunately,

there is no quick fix to Rank's
rather sluggish businesses. Mr
Teare is right to buy in growth, but
that does not excuse him from over
paying - especially since upcoming
disposals win arm him with over
Slim of fresh capitaL

Additional Lex comment
on Tarmac, page 23
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IN BRIEF

Watchdog awaits
Olivetti audit
ConBob, Italy’s stock market regulator, would
not be able to vouch for the correctness of Oil-
yetti’B half-year accounts until it received the
internal auditors’ report, Mr Riwn Berlanda,.tha
watchdog’s president, said. Separately, the trou-
bled Italian information technology group saidMr Roberto Colaninno. its new chief executive,
would meet analysts in Milan and London on
October 3 and 4. Page 19

Laura Ashley shares hit despite rise
Shares in Laura Ashley,
the UK fashion clothing
and home fumiabings
group. feH23pto is&Sp
despite a 73 per cent leap
in group first-half profits
to £5

.

2m ($8Jm) and the
group’s first interim divi-

dend since 1988. The
shares have almost dou-
bled In the past year as a
recovery under Ms Ann
Iverson (left), the group’s

American chief executive, has hold.
Page 22

Ebro to buy 21% Azucarera stake -

Ebro, Spain’s leading sugar producer, which is
controlled by the Kuwait Investment Office .

. ..

through its Spanish investment aim, Gfrupo
Terras, is to acquire a 21 per cent stake fn Am-
carera, its domestic rival Page 18

Coca-Cola signs Danone Juico deal
The foods division of Coca-Cola, the US soft
drinks group, signed an agreement with Dan-
one, the French foods group, to produce and . dis-
tribute Coca-Cola's Minute Maid orange juice in
all countries outside the US and Canada.
Page 18

Taiwan finds Itself in Vogue.
The Chinese-language edition of Vogue, the
women's fashion and beauty magazine,
launches today in Taiwan- The magazine, pub-
lished by Conde Nast of the US, is being
unveiled alongside a Chinese-language edition

of GQ. its male-orientated equivalent. Page 20

Goldman to create managing directors
Goldman Sachs, the US investment hank and
the largest remaining partnership on Wall
Street, will offer a consolation prize to 50-70 of
its 4,000 vice-presidents, most ofwhom will not
become partners this year - thenew title of
managing director. Page 21; Observer, Page 15

SdnKMnAi rises 3% on upgrade
in Paris, shares In Saint-Gobain. the French
glass and building materials group,jumped
FFr21 to FFr665 - more than 3 per cent - after

Massonaud. the broker, raised its recommenda-
tion from neutral to buy. The CAC-40 index
closed at 2^061.48, up 14.40. page 86
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steel upturn
By David Owen
inParia-

Usiuor . Sactior£ Europe’s
’

biggest steel maker, yesterday
Indicated a tentative recovery
in the European steel industry..

.

- -Despite announcing a sharp
r

drcip in first-half net profits, t

the French company said it
was cauttously optimistic for
the rest of the year and
beyond. Its optimism follows
positive mdses about demand
and prices from Avesta Shef-
field, the 'Swedish steel group,
earlier this week.
Ustnor SacUar said destock-

ing seemed to have finished,
and that its order books were
returning to “more normal”
levels. Prices had stabilised

across all its activities and, in
some cases, were starting to
rise.

Nonetheless, the company
warned it would be next year
before this improving environ-
ment was reflected to its bot-

tom fine, with results far the
second baitt of 1996 Ukejtafcto be
^weaker -than first-half fig-

ures”- while remaining “clearly
positive**.

Net attributable half-yearly
income slid 65 per cent from
FFr2.36bn tq FFr833m
($Z64£m), with the company
blaming lower prices and. a
reduction in demand as cus-
tomers ran down excess
stocks. ..

T{ie figures were in line with
analysts’ expectations. The

shares closed ahead FFr3.35, or
4.5 per cent, at FFr78.45,
despite having moved sharply
lower in early dealing. British
Stem’s shares Call L6 pest* cent
on concerns about Usinor’s
profits.

'

Mr Francis Mer, dfrairmim,
said he expected Usinor’s oper-
ating margins in the second
half of 1996 would be “slightly
lower* than figures for the
first period. However, he indi-

cated' that 1997 profit^ were
to show a “very*signifi-

lt” improvement from the
“mediocre” result unveiled
yesterday.
Operating profits declined

more than 46 per cent from
FFr7.15bn to FFr3.83bn. The
result was achieved on turn-

over down 10 per cent from
FFr4L63bn to FFrS7.39bn.

Some analysts attributed the
rebound to reassuring com-
ments made by the company
on Its dividend policy during
the course of the day.
“They were not sufficiently

alarmed to say there was a
risk on the dividend,” said one.
Of the group’s, main product

lines, stainless steels and
alloys reported the steepest
downturn with operating mar-
gins down from 21 per cent in
the buoyant first half of 1995 to

82 per cent.

Opgrating margins on the
group’s Special steels
operations, meanwhile,
dropped from 103 per cent to
5.8 per cent, and for flat prod-

ucts from 19.4 per cent to 12.9

per cent.

The company continued to
bring down its debt levels in
spite of the difficult market
conditions. Gearing at June 30
was at 29 per cent, compared
with 67*per cent a year ago.
The group »id it was

launching a FFrlSOm buy-out
offer, through its Ascomfetal

unit, for the 32.7 per cent of

Allevard. the spring maker,
that it did not already own.
Usinor said the FFr385 a

share bid represented a pre-
mium of 57 per cent over AHe-
vard’s last dosing stock price.

The group said the transaction
would have a slightly positive
impact on earnings per share.
World Stocks, Page 36

Bank to launch

GDR offering
By Tony Tassefl
In Bombay

The State Bank of Inffia, the
country’s biggest commercial
bank, will this week launch
India’s largest issue of global
depositary receipts. The issue
of the GDRs - paper traded in
lieu of underlying shares - is

the biggest since Reliance
Industries raised 8300m in
1994.

In spite of recent depressed
conditions on the domestic
share market, analysts expect
the issue to be well oversub-
scribed.

It should Increase to nearly
$lbn the amount raised by
Indian companies through
GDR issues in tile current year
to March.
The GDRs are expected to be

priced at a premium at tq> to 6
per cent to thq underlying
shares. ...
SBI is looking to raise $35ta&

In what will be a critical test

of the appetite of foreign Inves-

tors for Indian shares^. The
bank will also hold ai$50m
“greenshoe” option - which
keeps open the possihfifty of

teaming more paper if demand
is very strong. However, the
success of the.issue could he a
mixed Messing for the domes-
tic share market and the gov-

ernment’s partial privatisation

programme.
Analysts fear the issue will

divert funds away from the
domestic market, which has
fallen sharply in recent
months following a steep drop
in foreign investment in local-

ly-listed Indian shares. The
market's most prominent indy
cator, the BSE 30, index, has
fallen 18 per cent since June
17, amid concerns about the
slowipg pace of economic
reform and warnings of
reduced corporate earnings
and gross domestic product
growth.
The SBI issue may also soak

"up funds that would otherwise
support the government’s
plans to raise Rs50hn ($L4bn)
through the sale of equity in
state-owned companies in
199897.
The, government had

planned to start its partial pri-

vatisation programme this

year with the much-delayed
sale of shares in Videsh San-
dbar NUgant (VSNLX the tele-

coms company.
However, there are doubts

that post-SBI for India

paper among foreign investors

wffl be enough to see even Ais
issue go through before the
and of the fiscal year.

However, Mr VaHabh Bban-
shafi, director at brokers Enam
Financial Consultants, said in
spite of Immediate concerns
far the domestic market end
the VSNL sell-off. the SBI
issue would help over the Ion-

go: term.
Hie said it would increase the

depth and quality erf the Indian
GDR market and improve its

image.
Mr Prasanna Someswhar,

analyst with brokers Wi Carr,

said the issue should be over-

subscribed by at least two

Metsa-Serla warns for

year amid weak demand
By (bttg.Mdvor in Stockholm

Th#fragility of the recovery in
the international pulp and
paper ftarket was underscored
yesterday when Metsa-Serla.
the Finnish forestry products
group, said 1996 profits would
fell well below expectations.

It blamed the slide on a
steeper than expected fell in
the prices of magazine and fine

papers, and, to a lesser extent,

market pulp. This was chiefly
because of slack

%demand in
key European markets.
The group said it would

make a loss for the May to

December period, having
posted pre-tax profits of
FM318m ($70m) in the first

four months. It only expected a
narrow full-year profit, com-
pared with 1995’s FML9bn pre-

tax earnings.

Analysts Interpreted the
announcement as an indica-
tion that the industry was not
recovering as rapidly as some
had predicted. Metsfi-Serla’s

shares slid FM0.70 to FM31,
triggering fells in its two
larger Finnish rivals, UPM-
Kymmene and Enso.
The warning will be a disap-

pointment for investors who
have been buying into the sec-

tor on hopes of price rises.

Since January, when the seo-

tor hit a year’s low, it has out-
performed the FT/S&P Europe
Index by 24 per cent
Mr Mika Sobkinen, pulp and

paper analyst at Enskilda
Securities in Helsinki, said
Metsa-Serla's statement was “a
warning shot”, adding: “Earn-
ings forecasts for 1997, both far

Metsa-Serla and the industry,

w£D be heavily downgraded."
Forecasts of 1997 profits

Barry Riley

Performance is rising,

it isn’t surprising

at
&]
in

Pedants
everywhere are
regularly
annoyed - by
press reports
that forftmom-
ing economic or
corporate state-

ments are “not
expected to hold any sur-

prises”. Indeed, only the unex-
pected can be surprising, and,

in terms of relative investment
performance, profitable (Dr;

indeed, unprofitable).

So should we believe in the

new investment strategy of Mr
Jeremy Lang, a fund manager

the London boutique River
Mercantile? He believes that,

certain circumstances, it is

possible to predict earnings

surprises in advance.
The claim is based upon an

extensive analysis of analysts’

earnings ,
forecasts in the data-

base of the Institutional ljro-

kers Estimate Survey (IbesX

Other research studies of the

same kind of material have
generally come to the conclu-

sion that analysts’ predictions -

cannot be used In any straight-

forward way to generate

excess investment returns, and

_ an efficient market this is

only to be expected.

Indeed, Mr Lang comes to a
similar judgment. A former

“value” manager at another

Investment house, he was frus-

trated by the feet that his port-

folios bursting with high p/B

ratio Stocks failed to outper-

form.
The essence of value Invest-

ing is that the marketoan get

too pessimistic . about . the

fixture potential of companies

that have tended to disappoint

in the past. Ttuair fundament

tala - in terms ofearnings, net

worth or cash flow - indicate

underlying but undervalued
attractions. Yet after studying
the share price performances
of low p/e UK stocks over the
period 1988-94, Mr Lang has
come to the conclusion they
have more often disappointed

than pleased.

An alternative, indeed oppo-
site, Style is to pick high p/e

(or growth) stocks. This has
not seemed to work very well

either. Nor. to take another
popular style, did small capi-

talisation stocks outperform
consistently.

In detail, his conclusions on
analysing the Ibes database
were that there was a clear

Whether these high
returns can
continue in

changing market
conditions remains

to be seen

correlation between earnings

growth and high investment
return, but this was efficiently

priced, in that the differences

disappeared when the stocks

were ranked by one-year fore-

casts of earnings growth.

VThat the performance tables

did show was that almost all

the positive returns from equi-

ties could be attributed to the

minority of stocks (about a
third in any year) that showed
positive earnings surprises.

It did not take a genius to
come -to- ads obvious conclu-

sion, so the really important

step came next could Jeremy
l&ng find a way of narrowing
down the stocks where such

surprises would feature?
’Rjg fond management com-

panies tend to claim they can
do so (though with variable
results) because, with large
budgets at their disposal, they
have collected massed ranks of

better-than-average analysts.

But because R&M is a modest
and relatively new operation
with only £65m under manage-
ment its solution had to be
simple and cheap.

It certainly is. The Lang
Approach is to propose that
earnings surprises tend to hap-
pen repeatedly with the same
stocks. Analysts are slow at
admitting their mistakes;
when they do adjust their esti-

mates they do not change
them enough- Certain stocks

(Next and Electrocomponents
are his favourite selections)
outperform expectations year
after year. Others, such as
United Biscuits, perennially

disappoint
It is not always as neat as

this. But Mr Lang claims there
is enough persistency to make
the style work - when it is

implemented with care. His hit

rate of earnings surprises has
been nine out of ID recently.

He does not have to hop
expensively from one stock to

another, and the stocks tend to

be quite well spread across the
market. His River & Mercan-
tile First Growth Fund, a unit

trust employing this style, has
performed well during the past
few months. Whether, these
high returns can continue in
changing market conditions
remains to be seen.

It would be surprising, but
apparently one surprise can
lead to another. Perhaps we
should expect to be surprised,

after alL

Jan
CdbckCHihw

100B- Supr

exceeding the record levels of
last year were over-optimistic.
"We don't even expect 1998
earnings to reach 1995 levels

"

Metsa-Serla's difficulties are
concentrated on its magazine
paper, fine paper and market
pulp segments, which repre-
sent about half of group sales.

Price fells of up to 40 per cent
in certain paper grades and
weak demand have squeezed
margins and volumes. But
paperboard, tissue, packaging,
containerboard and chemicals
were in line with 1996 targets.

The group said operating
revenues from magazine
papers had been low, but were
expected to improve in the lat-

ter part of the year. It was also
hopeful that this month’s 10
per cent price rise in the Euro-
pean market for coated fine
paper would stick, although
this would have only a limited
impact on full-year profits.

It declined to make any fore-

casts for 1997. but stressed its

earnings would not be affected

by FM300m of non-recurring
expenditure being booked this

year. This spans restructuring
at its German paper subsidiary
and start-ups of a rebuilt board
machine, a new fine paper mill
and of the MetsSL-Rauma pulp
mill, a joint venture with
Rauma, the Finnish engineer-
ing group.

US group
moves into

Swiss
telecoms
By WBfiam HaB in Zurich

SBC Communications , the US
regional telephone company,
is joining forces with Dias, a
group owned by six Swiss elec-

tric utilities, to challenge the
state-owned PTT after the tele-

coms market is deregulated in

1998.

SBC, which is merging with
Pacific Telesis to create cme of
the top three US companies in.

the sector, is the first Interna-

tional telecoms company to
declare an interest tn compet-
ing with PTT as a fall service

provider far private and busi-

ness customers, rather than
concentrating on specialist
niches.

Switzerland, which is fol-

lowing the European Union
timetable for liberalising its

fZObn telecoms market,
depends heavily on exports
and financial services. Tele-

coms deregulation is seen as
an essential element in
Improving business efficiency.

The Swiss market, although
relatively small with 4.3m
exchange lines, is important
strategically because it is the
seventh-biggest market for
outgoing international traffic.

Several Swiss companies,
including Swiss Federal Rail-

ways, Union Bank of Switzer-
land, and the Migros super-
market chain, plan to enter
the market. However. Diax is

the first to sign up an interna-

tional partner to provide oper-
ational expertise and interna-
tional connections. Diax will
use the communications net-

work of its six shareholders to
provide the infrastructure of a
new network.
Mr Jfirg Gassmann. Diax

managing director, said yes-
terday the two partners had
only agreed to “explore” the
formation ofa joint venture to
enter the Swiss telecoms mar-
ket. However, he was confi-

dent a firm financial deal
would be finalised by the end
of the year. It is expected that
SBC will own just under 50
per cent of the joint venture.
It will help finance the project
and provide technical and cus-
tomer know-how.
SBC, which wiH have reve-

nues of $21bn and 30m land-
based access lines after the
merger with Pacific Telesis,
will help Diax break into the
mobile phone market. It will

also offer advanced telephony
services, internet connections,
and data transmission ser-
vices.

This announcement appears as a matter ofrecord only.
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da at SOlbtaae 1996k dieCaemfi ngmerolrimcboideEi riKURd teitae Hlowtac
rinebaUezi bdd nxn ttnn BpeflatfaoaiPdKduM cfihtCflunarii

MM—01MB SHAKES HSLD FEUHUnceoriODL
masnvnoB

Tudor BVmacmci lid 113924XW 13JW6
BantodNaadDoalm 104BU08 13JK

B»cepCa«<fac*mrd iibo»g.ttacOainnny haanoc recetwaimiiy aoidV.akai ofatfeunrlii
«— tram tbcdutaldran drBncrl aodcr Socxloa 16(1} of Ac ScenrfeJc*

CDfaelnafei ofIicnooOnftiancgare/30thJane 1996.

XKXAOON
Under tbe current fanofibcOpm lihiali. riteOaopuy la not xetjotred to pay cny
taaea fa tbe Oqrmaa bbnrfe oa efeber latwiw. or eapferi pfa. The Cnmptuty hat

toOdnedan iintlffTitang tonlbcGocrainoeln CotmelloftbeCbyinanMind«.pcrpianr
B>tbcpw iMooaofSeeifan6cftheTtacCnm iiabnilaefiwlnftallfit—pfadic
Company fan anyaadmnelKlew faD tbeyear 201L

No prartHon far Hong Kbnt or tbe tapfab Keptfafle ofCbfaa baa bro faadeaa ibe

Coopwrbaa no fafanabie profka farHoop Boot or the Peopfab RepobUc ofQitaa«

CODEOP PESTPRACTICE
None oftbe drccnxa laa«r ofany fafaeniBion thatmold leaaoaably Inflcaac

ibe Company la not. or was noc farany pan of Ibe aoconndnp period covered I

fanxlm Rpon. ta compBancewhh tbe code ofBes Paactfae aa actos fa Appea
ofIbe Uattag Rnio ofThe Saodc girtungc ofBotB taig LUed

r«dnafta>
HEESKI880N (CAZMAM)IU

4 eopr Of(be fefarfm mportM avBOahUJrom thmMUMfaoMWJI i

JfariSanta*fA*a)tt«M 3SntHoor, data Jtaeflr Rnaaor Tbrnr. cm
3 GordonJM Cmrri Hong Kong. Contact:8522047-9311.

Ebro to acquire 21% Azucarera stake
By Tom Bums in Madrid

Ebro, Spain’s leading sugar
producer which is controlled

by the Kuwait Investment
Office through its Spanish
investment arm, Grupo Ter-

ras, is to acquire a 21 per
cent stake in Azucarera, the

second-ranked domestic
sugar company.
Banco Central Hispano is

disposing of its 49 per cent
Azucarera stake for PtaZibn

($165m) to Ebro and other

groups.
The move is likely to lead

to an eventual merger
between Ebro and Azucarera
to form a strong Spanish-

based sugar group. It also

blocks a long-running

attempt by G£n£raJe Suc-

ritee. of France, to increase

its 20 per cent stake in

Azucarera. .

BCH said yesterday that

other buyers of its Azucar-

era stake would include Caja

de Salamanca, a savings
bank In the sugar-beet grow-
ing area of north-central

Spain, which would acquire
a 24.9 per cent stake. Mer-
casa. a state-owned food
group, would boy 4 per cent.

BCH will book a Pta2bn
capital gain on tbe disposal,

which has been approved by
the agriculture ministry.

The bank said it would
now press ahead with plans

to raise its stake in Endesa,
the partially-privatised elec-

tricity generator, from 1.5

per cent to 3 per cent.'

Ebro, Caja de Salamanca
and Merca&a will pay
Pta5400 far each Azucarera
share, against a closing

share price on Monday of
Pta4^95.
They have agreed to pay

Azucarera’s dividend to BCH
for the full year.

The disposal has been
crafted to prevent either of

the two main purchasers
acquiring a 25 per cent stake

in Azucarera. This would
trigger a takeover hid under
the domestic market rules. It

also allows the government,
through Mercasa, some con-

trol over future strategic

moves. Mercasa recently

acquired a 4.7 per cent stake-

in Ebro far Pta3.6bn from
Tabacalera, the tobacco com-
pany which ' is similarly
statecontixdled. -

The Ebro acquisition
could, however, raise compe-
tition questions from the
European. Commission in

Brussels, particularly if the
groups merge. Ebro controls

5L2 per cent of the domestic
sugar sector and Azucarera
accounts, for 2L1 per cent.

The industrial logic of a
merger is

.
compelling. There

would be considerable cost
savings from

.
rationalising

production! As many as five

of the two groups’ 15 plants

could be closed.

Further questions could be

raised over the role the gov*

eminent has played - using

Mercasa as a vehicle to pre-

vent Gdndrsle Sucribre tram

raising its. shareholding in

Azucarera.
Two years , ago, the then

socialist government cited

-strategic reasons" block-

ing an agreement between

BCH and the French group,

which, wanted a further 20

par
-

coat stake in Azucarera.

The price was to have been

Pta5400 a share. .

In May. the centre-nght

popular Party government,
elected earlier this year,

prevented a new deal

between C4n4rale Sue ridre

and the bank, citing similar

grounds.

Ericsson refocuses public telecoms side
The Swedish group is adopting a new approach to its core telephony business

T he roaring success in 1^ : T" V*.
mobile telephony of pUDNC "WCOBICttMWpjjVE
Ericsson, the Swedish

~T he roaring success in.

mobile telephony of
Ericsson, the Swedish

telecoms equipment sup-
plier, has disguised a less
impressive fact about the
group. Its traditional core
business in fixed telephony
equipment has been lagging
behind, its profih. flattened

by high costs and by forays
into -new technologies that
did not pay off
Ericsson has begun a radi-

cal restructuring of its pub-
lic telecoms operations. It

involves an extensive physi-

cal reorganisation: heavy job
cuts and a shift to greater
outsourcing of basic manu-
facturing tasks. Underlying
the physical overhaul has
been a npiWnant change in
the division's approach to its

business.

“We have to changB froma
technology-driven, hardware
manufacturer to a know-
ledge-based, software indus-
try focused on satisfying tbe
needs of customer,” says
Mr Anders Xgel, who heads
the public telecoms division.

In other words, the days
when Ericsson, simply made
the switches, connectors,
cables and handsets that
make up a telephone net-
work have long gone. Much
of that can be done more
cheaply by subcontractors.
The focus now is rather on

meeting the world’s ever-
increasing. communications
demands, from traditional
voice telephony to multi-
media "fid the Internet
"Access networks, intelli-

gent networks, telecom man-
agement systems and cus-
tomer services represent a
faster growing part of the
market than traditional
switching and transport
Systems.” said a recent inter-

nal Ericsson briefing on how
the public telecoms division
was remodelling itself

The company says the
restructuring has begun to
work. In the second quarter,
order intake in the division
jumped 24 per cent over
the same period last year.
Although it has not released

figures, Ericsson said
the unit managed a small

Approved by Morysn Grenfell & Co. Limited, regulated by SFA.

Republic of Poland
Minister of Privatisation

Invitation to Negotiate

The Minister of Privatisation, acting on behalf of the State Treasury of the
• Republic of Poland, pursuant to Article 23 of the Act on Privatisation of
State-Owned Enterprises of July 13, 1990 (Journal of Laws No. 51, item 298,
as amended) hereby issues an Invitation to Negotiate to parties interested in
the purchase of not less than 10% of the share capital of one or both of the
following tobacco products companies:

Przedsi§bk>rstwo Handlowo-Produkcyjne “POLSKlTYTON"SA
and

Zaktady lytoniowew LublinieSA
(the ’’Companies”)

The Minister of Privatisation will reserve a proportion of the shares of each
Company for eligible employees and growers associated with such Company
and a further portion as a general reserve against reprivatisation, all as
required bythe applicable (aw.

All expressions of interest should be made in writing by 11th October 1996 and
addressed to:

Morgan Grenfell & Co. Limited
23 GreatWinchester Street

London EC2P2AX,U.K.
For the attention of Matthew Hindhaugh

Tel: +44 171 545 8000 Fax: +44 171 5467900

or

Morgan Grenfell & Co. Limited
Flat5, 3rd Floor, Afeje Jerozolimskie 51

00-697Warsaw, Poland
For the attention of Piotr Konwicki

Tel: +48 22 625 5526 Fax: +48 22 629 8540

Expressions of interest should contain:

(i) a description of the party's commercial activities including any existing
cigarette manufacturing, leaf processing and/or wholesale distribution
operations and

(ii) recent information on the party's financial state of affairs.

Following receipt of a written expression of interest and subject to the
execution of a confidentiality agreement, an information memorandum will
be issued.

The Minister of Privatisation reserves the rightto:

fi) extend the deadline for receipt of expressions of interest;
(H) reject any expression of interest without stating the reasons therefor; or
Oii) cancel tiiis invitation.

.vy-5C:A?Li.

profit in the first halt
But such is the scale of the

overhaul that, 18 months
after It began, Mr Igel

remains cautious about
when the full benefits will be
garnered. Although the proj-
ect has already cost more
than SKrlbn ($15Lm), he
-warns: of further coals. “It

will take at least another
year to reach good levels of
profitability,” he says.

The extra muscle such a
turnround would give Erics-

son can be measured by the
strong results the group is

already achieving from its

market-leading position in
mobile telephony. While
rivals Motorola, of the US,
and Nokia, of Finland, suf-

fered weaker profits in the
first half, Ericsson lifted its

pre-tax profits from SKi&2bn
to SKrA2bn.
A regenerated public tele-

coms division would rein-

force earnings growth and
provide a valuable balance if

there were a cooling of the
explosive growth rates seen
In the mobile market

Ericsson knows that its

big rivals in fixed telephony
— Tjiremf- in the US, Canada’s
Northern Telecom, of
Fiance; Germany's Siemens
and NEC of Japan - either

have already completed a
similar overhaul to match
shffBng market patterns, or
aredofogso,

IrtmlcaBy, however, one of
the principal features of
Ericsson's remodelling has
been a reemphasis on the
group's core public telecoms
product - the AXE digital

switch, which has a 14 per
cent share of the world mar-
ket for switches.

The company has pulled
back from an expensive com-
mitment it made to develop-
ing broadband systems - the
high-capacity systems capa-
ble of carrying voice, data
and image signals that were
to be the backbone of the
multi-media revolution. Big
demand for backbone broad-
band systems has not mate-
rialised, with operators
building their multi-media
capability, in small steps.

rather than great leaps.

Mr Igel says the AXE
switch has been placed
firmly at the centre of his
division’s operations. Not
only does it remain the
key product in public tele-

phone networks; it can also

be the platform for a range
of business «Twi date commu-
nications functions, includ-

ing Internet access services.

“AXE is the flagship, and
it will be crucial to Ericsson
for the foreseeable fixture,”

Mr Igel declares. •

E ricsson has gone a
long way to reaching
its target of cutting

the division's workforce
from 30,000 at the beginning
Of 1995 to 24,000.

A big outsourcing opera-
tion is also under way,
which will ' eventually
encompass 4,500 jobs. More
than 2,000 have already gone
in deals covering the sale of
manufacturing operations in
transformers, machining,
connectors and mechanical
production.

“We had far too many fac-

tories,” Mr Zgel says. “All of
these kinds of functions can
be done better by others.

They are not what gives us
the edge in telecoms. We will

still be In manufacturing but
it will be limited to final

assembly and testing.”

The revamped public tele-

coms division will not match
the spectacular rates of

j

growth of the mobile
operations. Fixed telephony
is growing at between s par
cent and 10 per cent a year,

compared with 50 per cent
for global mobile telephony.

,

But Mr Igel has a target of i

growing at twice the indus-

try average.
To achieve this, Ericsson

will have to prove itself

much nimbler than before in 1

its own operations and in its

response to market trends.

It insists this is possible,

but investors will have to
wait some time yet to see
whether healthy margins are
returning.

Hugh Camegy

Coca-Cola
signs juice

deal with

Danone
By Andrew jack in Paris

The foods, division of

Coca-Cola yesterday sighed

an agreement with Danone,

the French foods group, to

produce b|m^ distribute the

US group’s Minute Maid
orange juice in all countries

outside the US and Canada.

The two groups aid they'

would establish a 50&0 joint

venture, based tn France* to

manufacture the concen-

trated orange Juice hi Dan-
one's factories and market It

under the name Minute
Maid Danone.
Mr Ralph Cooper, chair,

man of Coca-Cola Foods,

said: “I haw made a per-

sonal commitment to the
board that Minute Maid will

be present in 50 countries

by the year 2000."-

Mr Franck Kiboad. chair-

man of Danone, said the
agreement was part of his

group's strategy for interna-

tional development, but
denied suggestions that It

marked the beginning of

any move towards a merger
with Coca-Cola.
Minute Maid, named after

the minutemen militia in

the American war of Inde-

pendence. claims to be the

world's first branded orange
juice and was launched In

1946 as a frozen concentrate.
It was bought by Coca-Cola

in I960, and sales have until

now been hugely focused in
North America.
Danone - which has been

experimenting with orange
juices In Spate and Brazil -

wanted to expand its role,

and entered talks with Coca-

Cola about tbe joint venture

I

in January ibis year.

The two groups refused to

provide financial details ot

,

the partnership, although
Mr Cooper said current
worldwide sales of Minute
Maid were fl.Sbn a year and
the product was “profit-

able". Danone said It expec-
ted sales from the Minute
Maid joint venture to reach
g4OOm-S50Om within tbe
next five years.

Mr Cooper said it was “an
absolute myth” that non-
concentrated juices were
“better, fresher or more nat-
ural” than concentrated
ones.

He added that the fact
that Minute Maid was made
in ^concentrated form meant
It was “highly economic”
because it was not necessary
to transport water at high
cost around the world. The
groups said the product
would go on sale from the
start of next year, at FFr12-
FFr13 a carton.
Danone’s link-up with

Coca-Cola follows a joint

venture in the Czech Repub-
lic with Nestle In 1991 for

the manufacture of choco-
lates and biscuits, and a less

successful partnership with
Unilever for the production
of a yoghurt ice-cream
launched in 1994.

INKOMBANK Joint-Stock Bank of Russia are pleased herewith to announce
opening of their UK Representative Office at:

St: Michael's House 1 George Yard,
Lombard Street, London EC3V 9DH

Tel: 44 0171283 4999 Fax: 44 0171283 5999

INKOMBANK AT A GLANCE
• Formed in 1988

• Third largest (first non-state owned) bank in Russia (assets - around
3 billion as of June 30, 1 996)

• Over 130 branches and agencies throughout Russia and a branch in Cyprus
• Operate as clearing centre for more than 1000 Russian banks
• Representative offices in UK, Austria, Germany, Switzerland, China and

financial company in Switzerland

• First Russian bank to start America Depositary Receipts (ADR) ievei 1

• Reporting format - IAS (since 1 992) as well as statutory one required by the
Central Bank of the Russian Federation

• Auditors - KPMG
• Consultants: 1995 - McKinsey & Co. (banking strategy), Logics (system

. • integration), 1 996 - West BC (controlling system)

• Current strategy - shift from market expansion to consolidation (from 1 995)
• As a universal banking institution offer to their customers a wide range of

banking services of international quality including documentary operations short
and medium term financing a-fprfait operations, financial leasing, issuance of
credit cards etc.

Jnkombank are happy to be in a position to broaden their services to international and
Russian clients through their newly opened London Representative Office.

i>\>3Ea
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COMPANIES AND FINANCE: EUROPE

Consob defends
its handling of
Olivetti crisis
By Andrew Hill In MDan

Consob, Italy's stock market
regulator, cannot vouch for
the correctness of Olivetti's
half-year accounts until it

receives the internal audi-
tors' report, the watchdog’s
president said yesterday.
Separately. Olivetti said

yesterday that Mr Roberto
Colaninno, its new chief
executive, would meet ana-
lysts in Milan -inf! London
on October 3 and 4.

Mr Enzo Borlanda. Consob
president, has been criticised

for Consob's handling of the
stock market fallout from
the crisis at the information
technology group.
Yesterday Mr Berlanda

defended Consob's actions in
an address to the Italian sen-
ate's industry committee,
but added tbat the regulator
still did not have “any audit-

ing back-up to reach its own
opinion on the accounting
correctness of the half-year
report". The internal audi-
tors should Ole their report
with the full half-year
accounts by September 30.

Olivetti shares have fallen

about 30 per cent since the

resignation of Mr Carlo De
Benedetti as chairman on
September 3. amid uncer-
tainty about the company's
financial situation.

On the same day as Mr De
Benedetti resigned, the com-

pany announced a pre-tax

loss of L«440.2bn ($289.2m) for

the first six months of this

year, worse than many ana-
lysts had expected. The day
after, Mr Renzo Francescont
resigned as Olivetti's direc-

tor-general, claiming the real

financial situation was even
more serious.

Olivetti has denied the

allegation and is preparing

to sue Mr Francesconi, but
the claims led indirectly to

the resignation last week of
Mr Francesco Caio as chief
executive. He was replaced

by Mr Colaninno in an
attempt by Cir. the De Bene-
detti holding company which
is Olivetti's main share-
holder. to restore market
confidence and regain man-
agement control.

Certain commentators and
Italian bankers claim Con-
sob should have suspended
Olivetti shares for longer
than the 48 hours following

Mr Francesconi's resigna-
tion. Mr Berlanda replied

that 30 per cent of trade in

Olivetti stock took place on
other exchanges, and indefi-

nite suspension of the stock

in Milan would have penal-

ised small Italian investors.

Such a move would also
have upset the Mib-30. the
index of heavily-traded Ital-

ian stocks of which Olivetti

is an important component
World Stocks, Page 36

Profit advance

for Mediobanca
By Andrew Hill

Mediobanca, the Italian

merchant bank, pushed up
consolidated profit in the

full year to June 30 to

L22Sbn (tl50m>. against
L199.6bn in 1994-95.

The parent company's net

profit was lower at L120.3bn,

against L155.1bn the previ-

ous year, and the board rec-

ommended an unchanged
dividend of L200 a share-

The parent's net loss on
the sale of investment secu-
rities was cut from L75-3bn
in 1994-95 to L25.2bn. and the
gross margin from ordinary
operations increased to
Llllbn, up 172 per cent, due
to improved interest margins
and an increase in commis-
sions and other income.
The bank said its net

worth would rise to
L4.667bD. up 2.7 per cent,
after adoption of the
accounts and payment of the
dividend, and the surplus
over book value of the com-
pany's extensive portfolio of
listed securities was

Ll,602bn, based on Septem-
ber 20 share prices.

• Banco Ambrosiano Ven-
eto lifted net consolidated
profit in the first six months
of this year to L85bn. against
L53bn in the first half of
1996, on a llke-for-like basis.

Ambroveneto expanded Its

banking network to 597
branches during the first

half of 1996, and has just
appointed a new chief execu-
tive, Mr Corrado Passera,
the former chief executive of 1

Olivetti, the information
technology group.
Ambroveneto said indirect

deposits had increased by 14
per cent during the first half

to L48.85Qbn, and overall
funds under management for
clients rose to LSQ.OOObn, up
13.5 per cent.

• Sirti, the telecoms con-
tracting group, announced a
decrease in pre-tax profit for

the first half to Llllbn.
against L130bn in the first

six months of 1995. Sirti is

part of the operations of
Stet. the state-controlled
telecoms holding company.

Solidere switches

shares to Beirut SE
By Sean Evers
in Cairo

Solidere, Lebanon's biggest

company, will move its

shares from the privately-

operated Beirut Secondary
Market to the official Beirut

Stock Exchange on Soptem-
ber 30.

Solidere, responsible for

rebuilding the ivar-damaged

centre uf Beirut, will add
S2bn to the dormant bourse's

market capitalisation, cur-

rently less than S40Uni.

Mr Nicolas Photiades.
director of J. Henry Schroder
& Co, welcomed the move,
which he expects will bring

much-needed liquidity to the

market and also to Solidere

Analysts say Solidere is

muring its shares to comply
with a recent agreement to

cross-list the Beirut bourse

with the Kuwait and Cairo

stock exchanges. The two
markets will only list shares

traded on Lebanon's official

bourse.
Solidere has two types of

shares. “A" shares were dis-

tributed to former holders of

property rights in Central
Beirut, and “B" shares were
issued in a 5650m subscrip-
tion in January 1994. U is

planning a 10-for-one share
split soon alter the transfer

is complete.
Solidere will launch a $150

million issue of Global
Depositary Receipts shortly,

with Merrill Lynch acting as
lead-manager.
This will allow non-Arab

investors access to the mar-
ket for the flrsl Lime. Soli-

dere stock has rallied

recently. Its A shares have
risen $10 to £115. and B
shares Sll to $117.

The Beirut exchange is at
the heart of plan by Mr
Rafik al-Hariri. Lebanon's
prime minister, to revive the
country's capita] markets.

EUROPEAN NEWS DIGEST

Marzotto slips on
weaker demand
Group consolidated profit at Marzotto, one of Italy’s

largest textile and clothing groups, fell to LM4bn ($9.7to)

after tax in the first half of 1996, compared with L20.4bn

in the first six months of last year.The company said

sales - which declined from LI.160bn to Ll,095bn - had
been hit by the general weakness of demand in the sector,

particularly in the linen yarns market
The group, which controls 77.6 per cent ofHugo Boss,

the German men's fashion company, said demand for

Marzotto products would remain slack in the coming
months. But It forecast only a 5 per cent drop in turnover

for 1996, mainly owing to exchange rate effects. It said

profit margins, in percentage terms, would be in Hue with

last year. In 1995, the group reported a net consolidated

profit of L50.1bn, on sales of L3^357bn. Andrew EBB. Milan

DG Bank in US talks
DG Bank, the umbrella organisation for Germany’s
cooperative banks, is negotiating with potential partners
in the US to strengthen its asset management business
Internationally. It denied, however, that it was
negotiating with Putnam Investments or Gabelli

Investments in the US. The bank has DM55bn (£362bn) of

I

funds under management, including its Union Investment
unit trusts for the retail market and its Devif funds for

the domestic corporate and institutional market.

Andrew Fisher, Frankfurt

First Austrian seeks bid allies
First Austrian. Austria’s oldest savings bank, said
yesterday it would try to form a consortium to bid for the
Austrian government's controlling stake in Creditanstalt,

Austria's second-biggest bank. First Austrian’s .

announcement came a day after the Austrian government
rejected an offer from a consortium led by ISA-General],

an Austrian-Italian insurer.

First Austrian had been a prominent member of that
consortium, but dropped out at the lastmoment after a
disagreement over the terms of its participation. Its

departure is believed to be one of the main reasons for the
government’s rejection, of the bid from the rest erf the
consortium.
However, First Austrian's announcement is unlikely to

lead to a speedy resolution of the five-and-a-half-year

battle to privatise Creditanstalt. JP. Morgan, the
government's financial adviser, has to redraft the offering

memorandum for the government’s 1953m shares and the
government has then to decide whether to loosen the
condition that requires it to sell its entire stake.

WHtiatn Hall, Zurich

ING agrees China tie-up
ENG, the Dutch banking and insurance group, yesterday
strengthened its presence in China through a property
tie-up with Citic, the Chinese government’s investment
flagship. A FI 40m ($23.6m) joint venture, Unking the two

\

with the Beijing Urban Construction Group and the
,
capital's Ghaayang district authority, is to build G0Q I

homes in Wangjing New Town for sale to companies and
Individuals. An Involvement with Citic is likely to

improve ING’s chances of securing eagerly awaited
licences to sell insurance products in the Chinese retail

market. ING Real Estate, the subsidiary in the deal with
Citic Real Estate, is also seeking to develop shopping
centres in China. The unit last month failed In a bid to

take over 58,000 homes being sold by the UK Ministry of •

,

Defence. Gordon Cromb, Amsterdam

Multimedia group in cash call
EMME, the fast-growing Paris-based international
multimedia group, is seeking to raise a farther 98m-$X2m
in capital through a private placement with London-based
institutional investors. The privately-owned company,
founded in 1994 by Mr Philippe Guttieres-Lasry, the
French entertainment and media entrepreneur, has
already established itself as a leading publisher of

i

interactive CD-Rom titles for the family education and
j

entertainment markets. Paul Taylor
\

GTM Entrepose losses deepen
GTM Entrepose incurred a net loss of FFi23m ($4.49m) in
the six months to June, compared with a deficit of
FFn8m a year earlier, according to a report in the
financial press. The company said the loss reflected the
seasonal character of a number of its businesses. It said
the previous year's first-half results included only 50 per
cent of Its Dumez-GTM unit's results and 52 per cent of its

Jean Lefebvre business's results.

Six-month sales rose 25.4 per cent to FFrt8.64bn from
FFri4J85bn a year earlier. Sales were up less than 1 per
cent compared with the pro-forma year-earlier sales
figure. It said all businesses excluding construction were
able to maintain sales.

For the full year, the group said it expected sales to be
at about the same level as last year’s FFT42.8bn on a

|

comparable structure. Full-year net profit is expected to
be below last time’s FFr195m, AFX Netos, Paris

Enel predicts flat full year
Enel, the Italian stale-owned electricity group, posted
first-half pre-tax. profits up 18 per cent, from L2,539bn to

L2,994bn ($1.97bn). Operating profits rose from L4,454bn to

L4.541bn. The company said 1996 net profits would he in
in line with 1995’s L2,226bn_ AFX News, Milan

Bic ahead in first half
Blc, the French manufacturer of disposable razors,

' ball-point pens and cigarette lighters, unveiled net profits
1 for the first six months to June up 9 per cent, at FFr339m
($86.2m). Sales rose 3 per cent to FFr3.19bn and operating
profit was up 2 per cent at FFrS92m. Bic's Guy Laroche
unit made a FFr33m kiss, unchanged from a year earlier,
on sales down 7 per cent at FFrt49m. AFXNews. Paris

Press releases and comments about international
companies coverage can be sent by E-Mail to

International. CxjmpaniesiaFT.com

Canal Plus upbeat after 17% rise
By Andrew Jack in Paris

Canal Plus, the French

pay-TV group which earlier

this month announced a

merger with the rival Net

Hold group, yesterday

reported net income up 17

per cent to FFrsSdm (575.4rc)

for the first six months of

the year.

News of the results - and

the group's prediction that

net income for the full year

would be at least equal to

that of 1995, in spite of addi-

tional costs this year -

helped push up the share

price 1.3 per cent, to

FFrl.207.

The announcement come

s Paribas, the French finan-

cial institution, confirmed
yesterday it had sold its 1.3

per cent stake in Canal Plus.

Banque Bruxelles Lambert,
the group linked to the Frere

family which controls Com-
pagnie Luxembouryoiso de
Telediffusion, said it had
acquired the slake.

Canal Plus said it had
enrolled more than 100.000

subscribers for CnnalSatel-
lite. its digital satellite

broadcasting service that
was Hunched at the end of

April this year. This was
ahead of a rival French ser-

vice expected to bo launched
at Christmas by TFI and the
publicly-owned channels.

The group said this figure

was ahead uf Its initial pro-

jections. it continued to pro-
vide an existing analogue
CanalSatellite service to
more than 250,000 subscrib-
ers. while a proportion of
these had switched in the
past few months to the new
digital service.

However, it warned there
would be significant addi-
tional costs from the service
In the second half.

Subscriptions to the *»aln

terrestrial Canal Plus service
also continued to rise, up to
4.12m at the end of August,
compared with 4.07m at the
end of last year. It stressed
that It expected subscrip-
tions to pick up substan-
tially tn the three months to
the end of the year, in line

with past seasonal trends.

The new customers helped
lift revenues 8 per cent to
FFr5.4bn during the first

half. Operating income rose

18 per cent to FFr855m after

tighter controls on over-
heads and subscriber man-
agement costs.

In addition, there were
improved revenues from Le
Studio, the group’s film pro-

duction arm.
There was a FFr3lm

exceptional charge, half of
which was accounted for by
restructuring provisions at
the group’s Tonna aerial
manufacturing subsidiary.
Part of the charge includes
provisions against a tax
dispute.

IMS ANNOVKXMSn' WfAKMS A MMTR CT PUBUC KCOSD QMY

Fenway Partners, Inc.
announces the formation of

Fenway Partners

Capital Fund, L.P.

An institutionally funded direct investment partnership

established to. acquire middle market companies and -to

invest in special situations

F Fenway Partners, lac.
152 West 57th St New York. NY 10C57th St New York. NY 10019 Tel 212 698 9400 Fax 212 757 0609

IMS ANNOUNCEMENT APPEARS AS A MATTER Of PUBLIC RECORD CW

$450,000,000

Van de Kamp’s, Inc.

Van de KampVis a national frozen convenience

food company which has acquired- several leading

. brands including: Van de Kamp% frozen seafood

T products,- Mrs. Pauli frozen seafood products,

. » Aunt Jemima frozen breakfast products and -- -•

' Celeste frozen pizza. *;
. . :

Fenway Partners and Dartford Partnership

sponsored this transaction. Fenway Partners is

the. majority shareholder. - -•

Undefami^,
2Umt

(Jemima

&kSKr.

F Fenway Partners, Inc
152 west 57th St New Ybfk, NY 10New Ybrk. NY 10019 Tel 212 698 9400 Fax 212 757 0609

IMS ANNOUNCEMENT APPEARS AS A MATTER Of PU8UC RECORD ONLY

$215,000,000

Fenway Holdings, L.L.C.
Fenway Partners; Inc. initiated, organized and arranged the financing
for the acquisition of a group of businesses from U.S. Industries.

MW Manufacturers Inc. and Brawn Moulding ^Sey Recreation Products he is the^ng manufacturer of COifXjperatJd^
U
i-

pr°m>ng a-fe honied
retailers and builders with windows and soccer games.

t Die

unfinished wood mouldings.

cheky
Teters Floral Products, kit is a tearing

manufacturer and distributor of artificial

flowers to domestic retailers.

F Fenway Partners, Inc.
152 West S7th St New Yank, NY.10C

Bear Artery. Inc is one of the largest
of archery bowsed

accessories for hunting and competition.

York. NY.10019Tel 212 698 9400 Fax 212 75? 0609



FIRST HALF RESULTS SHOW FURTHER GROWTH
The Board of Directors of TECHNIP. meeting on 19 September 1996 under the

chairmanship of Pierre VAILLAUD. reviewed the audited consolidated results

for the first half of 1996.

Consolidated results

Un mittion of French francs1

First half

1995

Turnover

Croup net earnings

+ 6.4%

+ 16.5%

Group net earnings amounted to FRF 247.6 million for the first half of 1996,

an increase of 16,5% over the first half of 1995.

Group net earnings represent FRF 14.87 per share (felly dflutedj.

Consolidated turnover increased by 6.4% to amount of FRF 4.8 billion

compared to FRF 4.5 billion for the first half of 1995. Western Europe

accounted for 35% of turnover and turnkey or similar contracts represented

85% of turnover.

Movements can be analysed as follows:

Recovery In Europe

Breakdown of turnover

by geographical area

C.I.SyCentral Asia

Middle East

Far East

30/06/96

35%

%
22%

16%

Activity levels maintained in “Industries/Infrastructure"

Breakdown of turnover

by business segment

y 1

30/06/96

39%
5%

Industries/Infrastructure

The uncompleted part of contracts in force (backlog) amounted to

FRF 12.6 billion, a modest decline compared to 30 June 1995 (FRF 13.2 billion).

This represents markedly more than one year's turnover and does not include

major contracts obtained but not yet effective.

1996 NET EARNINGS
In total, the financial position at 30 June 1990 has again improved and the

current level of activity is likely to lead to good growth In the year's results.

TECHNIP

DESIGN & CONSTRUCTION
OF MAJOR INDUSTRIAL PROJECTS

AN OFFER DIFFICULT TO REJECT
A privately owned multi-ndl)on dolar Russian trading company currently in business of supplies,

distribution and servicing of office equipment is looking for serious manufacturer and/or large

scale exporters of consumer goods who wish to estabSsh themselves or their goods on the

Russian market.

We are prepared to offer our extensive distribution network (offices, warehouses and
qualified personnel) covering all major parts of Russia on a long-term basis.

The necessaryworking capitalon the partofa prospectpartner is an obflgatarycondition
of cooperation.

We are also prepared to consider any offers from institutional and private investors who might

be Interested fn good returns from this highly profitable business.

For furtherinformation p/ease contact Rian Ltd. head office.
Building 4, 24/35 Krzhizhanovsky St., 1 17213, Moscow. Russia

Tci.: (7-095) 125 3622, 124 4209 Fax: (7-095) 124 4047 Telex: 4 I 4757 WBNTK RU

Got Derivatives?
Moving to Windows 95 or NT?
FinancialCAD handles interest rate swaps ft swaptions, caps ft floors,

Structured notes; money market hstmenK rate futures ft options; bonds,

futures* options & repos; commodity futires, options; swaps & swaptions;

equrty options, index futures ft options; foreign exchange forwards, futures
ft options; interest rate and exotic options. Huge power at a great price!

RnaadalCAD for Excel, prafesdoaal venna £Z5S - dawnhada free 7 day trial
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Cows most of the world's financial instruments.

HnaacsdCAD for Excel, acadeadc verrioe £S5
-domberf a free 7 daytriaL ifyou're a finance student or xadsnic you can lum
more and teach more widi RendatCAO hr Escet Same as the professional version

hot with a btg price break. Ux m a place of buskms Is strictlypntMted and
proof ofaodcmkamathnb require! at time ofpurdasc.

BmvMfan n9*wlnnBr fICT
- donnhad a free 30 day trW Ifyou're a developer of financial sjsrem& hirfyur
own app&Httans \wti ftnanoaiCAD Sotibcn Developer aid dtaiufe faro rojafty

Gw a ymr sire, tadudes ihe 290 function RnanoaJCAD far Visual Bask4Venal C++ Ebcaries sample appfcations ft

RnanaalCAD for Exri far easy appCcation protetyping. Tfwdparty derchpen otf aboutourcommrdalprogram.

Try RnancialCAD for FREE. If you like it buy it
Vfaitow huge well sfoa wvmfinaddadxan 0 download FtaandaKAD for fra*.
Cat FfeandaJCAO Direct tormen Infonnatio*. Lomtoa ef7T-4*5-«T« or U&Onada l-eOMZl-3968
toy pithasebadri by a 30 dq money back guarantee. GIASSCO FftPSC
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£25,000,000

Ffoatmg Rate Permanent
InterestBearing Shares

(PIBS)

For the Interest Period ZOth

September, 1996 to 20th
March, 1997 die FIBS will

carry an Interest Rate of

8.4675% per annum. The
Interest Amovnr per £1,000

wiD be£4109 payable on the

20di March, 1997.
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Kuala Lumpur SE looks

to damp speculation

PACIFIC NEWS DIGEST

By Pater Montagnon, Asia
Etfitor, In London

The Kuala Lumpur Stock
Exchange may move to

shorten settlement periods
for trading of its "second-

board” smaller capitalisation

stocks if speculative trading

continues to inflate prices,

its president said.

Mr Nik Din said there was
a risk of a bubble developing

in the second market, whose
index has more than doubled
to 608.79 points this year.
Brokers said the exchange

has come under pressure
from the Malaysian Securi-
ties Commission to consider
rTrangfrtg settlement rules as
a rowans of damping retail

interest in second-board
stocks. At present, the settle-

ment period for these stocks
is seven days after the
transaction, compared with

five days for main-board
issues.

This spw^T|(if(r^ in

the limited number of sec-

ond-board stocks attractive

to domestic investors, who
have been chasing them
higher for the last couple of

years. Foreigners generally
regard second-board stocks,
as too risky.

However, Mr Din said the

exchange was concerned
that confidence in the mam
market could be affected if

the bubble burst and second-'

board stocks fell sharply.

Foreigners might withdraw
their money, he said.

But it had to be circum-
spect about taking action. “If

it's unnecessary, we appear
to be interfering with mar-
ket forces. If the market
collapses because of our
actions, we will be blamed.”

'

So far the authorities have

sought to instil caution by
“designating” stocks in

which there has been partic-

ularly strong speculative
activity, a process which
involves imposing restrictive

trading rules.

But such decisions have
been rare. In April, Super
Enterprise, which makes
stickers and labels, was "des-

ignated”.

Mr Din said it was not.pos-

sible to “designate” the
whole market. Instead, the
exchange, in consultation
with other authorities, could
look at reducing settlement

periods to bring them inline
with main board practice.
This comes as the

exchange is already due to
consider reducing main-
board settlement from five
days to three, a proposal
opposed by-the Malaysian
Stockbrokers Association.

Eveready India and

tea group in tie-up
inn MOUO. said

McLeod Russel, India's sec^d

yesterday that it «***

exchange ratio of two shares °f*?«**“£

mtities Individually”. Following **™*&*'

will focus on the marketing of value-added tea. toA

Ksa-erta. n>e equity^*^^<££2,

Morinaga warns of wider loss

Chinese

launched in

Taiwan
Condd Nast, the privately
held US publishing house,
today launches its Chinese-
Ianguage editions of Vogue,
the women’s fashion and
beauty magazine, and GQ,
Its male-oriented counter-
part, in Taiwan, writes
Laura Tyson in Taipei.

Taiwan’s rising prosperity

and desire for all things for-

eign - the more expensive
the better - has in recent
years made the island a
magnet for purveyors of lux-

ury labels selling everything
from Scotch whisky to Ger-
man cars to Italian hand-
bags.
The two magazines face

formidable competition from
established domestic and
foreign rivals, such as Elle

magazine. Cosmopolitan,
Marie Claire, a host of Japa-
nese equivalents and the
locally published men’s
glossy, Chinese Gentleman.
Ms T.iwHa Evangelista, the
supermodel, will be present
at the launch, her pic-

ture will be chi the cover of
Vogue’s first issue, which
will contain 300 pages.
According to Mr Didler

Gueriun, president of Condd
Nast Asia Pacific, the two
titles have a launch budget
of $2m.
Vogue Taiwan is targeted

at the “mature” reader and
the circulation goal is

50,000.

Morinaga, the Japanese confect1©^ cwmpMW. has

warned that its loss estimates for tiae jo

September would widen because of unexpectedly slow

sales of its chilled deserts. Food companies mid _
supermarket chains have been hit by the E. colM«>d

penning scare during the slimmer and are revising their

^T^^wpany expects an unconsolidated recurring toes

of Y1.3bn ($11.8m) for the six months to September, worse

thaw a previous estimate of a Y300m deficit. Its net lossls

also expected to rise to Yl.7bn, while sales are forecasted

at Y74bn. For the full year, Morinaga. which forecast

recurring profits at Yl-2bn and sales at Ylfttim. now

expects a pre-tax profit of Y600m on sales of Yi60bn.
Emiko Ttrazono. Tokyo

Godzilla producer strong
Tobo. the Japanese film producer which makes the

Godzilla romc posted Y&STbn ($53.4m) in unconsolidated

pre-tax profit in the March-August first half, up 14*8 per

cent on a year earlier. The gain was attributed in part to

increased revenues from television, up 16.3 per cent to

Y684m, and from video programmes, with a half-year

record rise of 19.4 per cent to Y7.7«bn.

The distribution and showing of II movies, including

Dorae-Mon, a popular children’s movie series, also

boosted profits, Toho said. Revenues from theatrical

performances and real estate operations, however,,

declined. Tobo reported a net profit of YSJSfcn. UP 9.7 per

cent, on operating revenues of Y3&97bn, down per

I
cent On a per-share basis, net profit was Y1B&SIL
compared with YX8&64 a year earlier. The company Bald it

would maintjriTi its interim dividend at Y50 a share.
Kyodo. Tokyo

United Engineers ahead
United Engineers, which operates a toll-road along the

Malaysian peninsula, posted first-half net profits of

S$7.37m (UStfSm), ahead from S$4.67m in the same
period last year. The company said It expected the results

to “continue to improve”. The engineering and
! construction division accounted for 44 per cent of
turnover growth in the first halt while properties

accounted for 31 per cent. As ofJune 30, it had S$40Qm in
contracted orders in hand and had secured rigpificant

additional orders locally and abroad, thejfompaE^ said,

AFXAsia,
.
Singapore

Toyota studies currency effect

Glossy launch: Didier Gueriun with the Chinese issue

Toyota, the Japanese carmaker, said it may post parent
profit in the year to March 1997 of Y530bn ($<L8hn) if the

dollar/yen rate averages Y107. However, the company’s
forecast for parent pre-tax profits of Y480bn remains
unchanged, as it assumes that the dollar/yen rate will

average Y100 over the 12-month period. AFXAsia, Tokyo

Singapore Power sets its sights overseas
Before privatisation, the utility is seeking to be a force in the Asia-Pacific region

S
ingapore Power, even
before it is formally
privatised, is shedding

its image as a conservative
power utility for the city

state and is focusing firmly
on overseas expansion.
With nearly S$10bn

(US$7. lbn) in assets and
cash reserves of about
S$200m, the company is aim-
ing to become a potent force
in the Asia-Pacific region.
The imperative to seek
opportunities beyond Its

home market is clear; the
island republic's market is

tOO grnall to sustain
growth in the long term.

“Corporatisation’’ is how
the company’s executives
describe the emergence of
Singapore Power from the
Public Utilities Board on
October 1 1995. As a new
entity, it took over the elec-
tricity and gas operations.

while the PUB retained
responsibility for the island’s

water supply and became
Singapore Power's regulator.

The change has allowed
Singapore Power to form
eight subsidiaries, each of

’ which has been given a high
degree of decision-making
authority and can form joint

ventures in their own right.

The company's power gen-
eration is handled by Power-
Gen (Senoko) and PowerGen
(Seraya), which sell their
electricity to PowerGrid. the
subsidiary which transmits
and distributes power to
end-users. Power Supply pur-
chases and sells electricity.

PowerGas manufactures «hd
distributes gas within the
city state.

Three other subsidiaries
are concerned more with
leading the company’s forays
into foreign markets. Singa-

pore Power International is

the company’s main direct
investment arm, while
Development Resources Pte
provides engineering consul-
tancy services and Power
Automation offers consul-
tancy services on joint ven-
tures.

C ompany executives
Said the waTn
of interest for the

company’s expansion were
China, Burma, India and the
seven member nations of the
Association of South-East
Asian Nations. In February,
ihe company took a 50 per
emit interest in the 150MW
diesel-fired Qinglan Power
Plant in the southern Chi-
nese island of Hainan. The
other 50 per cent is owned
by Enron of the US. It was
the second joint venture in
China after the company

took a 35 per cent stake in a
6MW cogeneration plant in
the city of Wuxi.
Just three days after the

Haman deal was signed, the
company agreed a memoran-
dum of understanding with
National Power, a UK power
company, to develop power
projects in the Asia-Pacific
region. In April, it signed
another agreement for possi-
ble investment in the con-
struction of the Hebei Phase
2 power project, a planned
600MW plant in China’s
Hebei province
Analysts said the Singa-

pore government's indefinite
postponement of the compa-
ny’s listing on the local
stock exchange is not a real
handicap to expansion. But
the longer the government
delays, the more disadvan-
taged Singapore Power
becomes in financing

operations for overseas
ventures.
The official reason for the

privatisation's postponement
was that the company’s
return on assets was deemed
too low to make it attractive
to investors. The govern-
ment said the company
would be given the chance to
raise electricity tariffs by
12 to 14 per cent over three
to four years, or by 3 to 5
per cent per year, in order
to make it a more lucrative
sale.

This does not mean that
the company will have to
wait three years before it is

privatised. Analysts said
that much may depend on
the fortunes of the stockmar’
ket and on whether the gov-
ernment, will feel the fiscal
pinch soon.

James Kynge

Standard&Chartered

Standard Chartered PLC
(Incorporated with 6mited5ab8ty In England)

Can you name
the world's Top 5

reinsurance

companies?

£300,000,000
Undated Primary Capital Floating Rate Notes

of which £150,000,000
comprises the Initial Tranche immm

in acoaitfanoa mtft (he Toms and Gondtixis ot the totes, notice ts hereby

gtven that tor the three montfw period (91 days) from 24th September}996®
240i December 1998 ihe Notes v*a cany an Interest Rate of 6*4 per cent per

The interest payment date will be 24th December 1996. Coupon No. 46 will

therefore be payable on 24th December 1996 at 2761.44 per coupon from
Notes of £50,000 nominal end 276.14 per coupon from Notes of £5,000
nominal.
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Ma Bell resorts to traditional recipe
US telecoms group hopes flat-rate pricingwin win back customers, writes Richard Waters

F or one of the premier
consumer marketing
companies in the US,

AT&T seems to have been
badly outflanked in recent
months. And with the US
telecommunications indus-
try on the brink of a new,
intensified, marketing blitz,
the country's biggest tele-
phone call carrier is working
overtime to put matters to
rights.

Yesterday's warning of
lower profit expectations for
the rest of this year wiped
nearly 10 per cent, or $8bn,
from the company’s stock
market value. Wall Street is
particularly concerned that
the root of the problem lies
in the traditional
long-distance telephone busi-
ness - one that AT&T, with
an estimated 60 per cent
market share, is meant to
understand better than
anyone.
Even before the free-for-all

that will allow long-distance
companies into the local
telephone market in the US,
and local carriers (or Baby
Bells) into long-distance,
AT&T has been thrust on to
the defensive in its core
business.
The sense of frustration

has been building among
AT&T executives for some
time. Rivals have taken to
sniping at the company’s
marketing claims and luring
its customers with offers
that, according to AT&T, are

less attractive than those
they axe giving up. .

In a 'sign of that frustra-
tion, Mr Joe Naccio, AT&T's
executive vice-president in
charge of consumer and
small business services, yes-
terday berated other carriers
for their “misleading price'
claims

, playing on consumer
misconceptions’’. In short,
he concluded: "Most con-
sumers have ho idea what
the real price [of
longdistance service] is."
That may be the case. But

in a market where tradi-
tional consumer loyalties
have been challenged, it bag
been MCI, Sprint 1 and
smaller rivals that have suc-
ceeded in luring new cus-
tomers. not the marketing
powerhouse at AT&T.
Ma Bell’s response has

been to fall back on what,
traditionally, baa been nme
of its strongest assets - its
brand name. It has also set
out a new, simpler flat-rate
fare service - 15 cents a min-
ute far all long-distance can«
at dll times of day - with
which it hopes to secure its

customers’ loyalty.
Turning back to the clock

in this way - will not be easy.
Mr Naccio compares
long-distance phone compa-
nies with other consumer
product companies, which
have taken to “overloading
consumers with trivial mes-
sages and eroding confidence
in brands”.

AT&T has joined.' that
game, however reluctantly.
Yesterday, however, • the
company claimed that many
consumers really yearned
for the old simplicities: it

believes as many as 40 per
cent of its most active resi-
dential customers would be
prepared to pay uj>to i cent
more a minute in return fin*

a simple, flat-rate service.

A T&T is also hoping
those mwip tbfrigg —
a desire for simpEc-

ity, a renewed confidence m
established brands - will
carry it through the next'
competitive era. in the US
telecoms business.
Later this year, £be com-

pany expects to start offer-

ing local calls for the first

time, a business opened by
this 'year’s Telecommunica-
tions Act (it will still be
some time before the Baby
Bells are allowed to compete
in the long-distance market).
Building a local service is

likely to be . costly In the
short term

,
though - both

because of the marketing
expense, and the cost struc-
ture of the business. At first.

AT&T indicated yesterday, it

would simply resell the
existing Baby Bell’s radbrig

capacity under its own
brand - a practice that is

not expected to yield much
of a financial return.

Only when it starts rent-
ing parts of the local

Robert Allen: AT&T will grab SO per cent of local market

exchanges separately to con-
struct its own local «*THng
services is the business
likely to become attractive.

That, though, is likely to
be some way off. Mr Robert
Allen, chairman, has prom-

ised that AT&T will eventu-
ally grab 30 per cent of the
local telephone market.
Given its recent difficulties

in fending off attacks on its

core business, this looks an
increasingly tall order.

AT&T plans European Internet service
By Alan Cam

AT&T yesterday opened a campaign
to win a significant share of the
European Internet market

It plans a managed Internet ser-

vice for UK business customers from
next year, involving access to the
Internet through a dedicated high-
speed telephone line and AT&T’s
own switches and backbone net-
work, called WorldNet
WorldNet has been available in

the US only since February but

AT&T, with 400,000 US customers, is

already the second largest Internet
service provider to the specialist

company NetCom.
Mr Allen Scott, business develop-

ment director tar AT&T’s Internet
commerce and multimedia division,

said the service would be marketed
in the UK on the company's reputa-
tion for Quality and customer care. It

would not be appreciably cheaper
than the UK's leading service provid-

ers, Uunet Pipex, a division of the
US operator MFS WorldCom/ and

British Telecommunications-
The WorldNet service will be

deployed later throughout Europe
and Asia, Mr Scott said. There are
plans far a lower cost "dial-up" ser-

vice for small businesses and resi-

dential customers.
Mr Scott added that AT&T would

offer intranet services, enabling
omripanins to create their own com-
munications systems based on Inter-

net technology.

AT&T was collaborating, be said,

with credit card companies and a

distributor on the creation of an
Internet payments system.
Large telecommunications opera-

tors have been announcing services

to take advantage of the commercial
possibilities of the Internet, which is

however beginning to run out of
capacity. BT and MCI, its US part-

ner, announced a service this year
based on a new, high-capacity net-

work. Mr Scott said AT&T had
ensured there would be capacity to
meet four times the expected
demand before launching its service.

Goldman
reshapes
top staff

structure
By Tracy Corrigan
in New York

Goldman Sachs, the largest
remaining partnership on
Wall Street, will offer a con-
solation prize to some of its

4.000 vice-presidents, most
of whom will not become
partners this yean the new
title of managing director.

Along with 35-40 new
partners, the firm expects to
areata 50-70 tpfltmgtng direc-

tors next month, a move
designed to retain staff and
strengthen the
structure.
The title of managing

director will not confer
Junior partner status, since
there will be no involvement
governing the firm, but it

will be viewed as a step
towards partnership and
will bring a bigger share of
profits.

The move comes just a few
months before Goldman’s
planned transformation into
a limited liability partner-
ship, a structure already
adopted by most large legal

and accounting firms.
Though a partnership

structure allows high remu-
neration without the need to
consult shareholders, the
limited number af partners
- 173 at Goldman, in a
global workforce of almost
9.000 - can lead to dissatis-

faction among the middle-
ranking.
Furthermore, analysts say

the proliferation of vice-
presidents has robbed the
title of its cachet. The need
to keep top talent happy is

particularly pressing in the
US, where European banks
are offering extravagant
packages in their expansion
drive. Last year, for exam-
ple, Goldman lost a bond-
trading team to Deutsche
Morgan Grenfell.

Goldman also felt the
need to "expand the leader-
ship group”, an official said,

given the firm’s size and
geographical diversity .

Observer, Page 15
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Placer to offload

Marcopper stake
Placer Dome, the Vancouver-based mining group,
yesterday confirmed plans to sell its 40 per cent stake in
the troubled Marcopper mine in the Philippines, la March,
a leak in a drainage tunnel at Marcopper dumped large

quantities of waste In a nearby river. The copper mine
has been closed since the accident. Three mine officials.

tnpTwdfng two Placer employees, face criminal charges,
and Placer has charged US$40m against earnings to cover
its liabilities.

In the Philippines, Placer said it was working with
Marcopper’s major shareholder. Provident Tree Farms, cm
a “survival plan" to reopen the mine. The Canadian
company will take over remaining obligations under a
$2im Asian Development Bank loan and wifi pay for an
environmental reclamation plan to meet the mine’s future
obligations. These costs have been included in the $40m
charge. Placer said that President Fidel Ramos of the
Philippiiies had expressed satisfaction with the clean-up
measures taken so ter at a meeting last week with Mr
John Willson, its chief executive.
Separately yesterday. Placer outlined plans to combine

Its 60 per centrowned Pipeline and South Pipeline deposits
in Nevada into a single gold mine with an output of
440,000 ounces a year. The two deposits, known as the
Cortez joint venture, contain estimated ore reserves of
76m tonnes, with a grade of 1.76 grains per tonne, equal to
(x8m ounces of gold. Bernard Simon, Toronto

Monsanto to buy seed group
Monsanto, the St Louis-based company with a leading
position in agricultural biotechnology, is to pay $240m tor
Asgrow Agronomics, a US-based soyabean seed producer,
which is owned by the Mexican tobacco and
biotechnology company, Empresas La Modems.
La Moderns will keep Asgrow's vegetable seed and

fresh produce operation, while divesting the agronomic
business, which develops markets grain wyvfa In a
separate transaction. La Modems and Monsanto signed a 1

technology transfer agreement that will make Monsanto a
“preferred provider" ofgenetically engineered
seed-quality traits to La Modema’a fruit and vegetable I

seed and produce business.

La Moderns bought Asgrow just before the devaluation
ofthe peso in December 1994 for SSOGm. A year later, it

merged Asgrow with Peto Seeds of the US and Royal
Sluis. La Moderaa owns 60 per cent of the new company,
called Semites, which has annual sales of $550m and

I

controls more than 20 per cent of the world market far

fruit and vegetable seeds. “The sale of Asgrow’s
agronomic business will retire 90 per cent of Semites’
debt, but the technology transfer agreement with
Monsanto is as important to me as the cash sale," Mr
Alfonso Romo, chairman and chief executive officer of La
Modarna, said yesterday.

Mr Romo saidLa Modema would continue to invest in
its biotechnology division, which already equals its

tobacco division on sales and may draw level on profits in
the next two years. Asgrow is the second largest soyabean
seed producer in the US, and has been collaborating with
Monsanto this year to produce soyabeans that are
genetically engineered to resist herbicides.

Laurie Morse, Chicago and Leslie Crawford, Mexico City
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1996 interim profit up 48.5%

Uour 1996 interim results demonstrate that our objective is to

create value for our shareholders. Our drive to boost proptabifity is

on course and will continue into the future as the commitments

made at the time ofthe privatisation are metU

tbIAfLajtwL-

Antoine Jeancourt-Gafignanl- Chairman of AGF

This announcement appears as a matter ofrecord only

.

August 1996

Tiirldye Garanti Bankasi A.§.

0
re

Satisfactory growth in business

Interim premium income rose to FF 33.8 billion,

an increase of 5.4% on a comparable scope of

consolidation and excluding exceptional items.

Interim premium Income on a comparable

scope of coreMfldatton, excluding exceptional

items (FF billions).

. _ 1.4 Credfc Insurance

rrci%

Non-life

insurance

tti France

Life hauranca

Si Franco.

Insurance outsJdo Franco
.

Strong; upturn in profit

1996 interim consolidated net earnings were

up nearly 50* to FF 723 million compared

with FF 489 million for the same period m
1995. This strong performance confirms the

recovery of non-lito business in France and

reflects the earnings contribution of Insurance

outside France which doubled compared with

die same period in 1995.

Profitability for other insurance businesses was

satisfactory. Recovery is underway in banking

and financial services, the only area wh«™
losses remained significant. Provisions booted

on banking and financial activities should allow

AGF to seize opportunities for disposals or

divestments in these business sectors.

fintMf

Life Insurance France

Non-life Insurance France

Insurance outside France

Reinsurance

Credit insurance

Banking and financial services -

Holding and property
companies

Net earnings

* before exceptional items

(33) (104)
548 723

Ahead of schedule in meeting
the commitments made at the time
ofthe privatisation

— Major asset disposals

In line with the commitments made at the time of its

privatisation, in July 1 996 AGF announced that it would
sell property assets totalling FF 5,300 million in France

and FF 462 million in Spam. Cash generated from these

operations has been reinvested in securities offering a

substantially higher yield.

In addition, having committed itself to selling FF 5 to

7 billion worth of equity stakes within 24 months, AGF
has already generated FF 2,750 million over the first

half 1996, realising a gain of FF 883 million.

— Strengthening its positions in insurance businesses

Over the first half,AGF strengthened its positions in two
core businesses, transport insurance and credit insurance.

— Improve productivity

7b continue reducing costs atAGF under the best possible

conditions, a two year, productivity plan was implemented

in the first half of 1996. Drawing on the first findings,

AGF has set the objective of reducing cost ratios by 15%,

l.e.a toed saving of FF 1 .2 billion, by the year 2000.

Results on internet: http://www.agtfW
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US$150,000,000
Pre-Export Finance

Arrangers

Dresdrier Bank Luxembourg S.A.

NatWest Markets

Societe Generale

The Fuji Bank, Limited

The Gulf Bank ICS.CL, Kuwait

The Bank of Tokyo-Mitsubishi, Ltd.

DG Bank Deutsche Genossensehaftsbank

Co-Arrangers

Managers

NationsBank, N.A.
The Sanwa Bank, Limited

GiroGredit Bank

WestLB Group

Barclays Bank PLC

Standard Chartered Bank

Co-Managers

Chang Hwa Commercial Bank Ltd., London Branch Swedbank (Sparbanken Sverige)

Banca CRT S.p.A., London Branch Banca Nazionale del Lavoro lnteroational-Luxembourg

Banque Federative du Credit Mufuel Banque Franqaise du Commerce Exterieur

Bayerische Vcreinsbank AG BG Bank

Citibank, N.A. WGZ-Bank Westdeutsche Genossenschafts-Zentralbank eG

Participants

Banco Sabadell

Banca Agricola Mantovana Scarl

Crediro Italiano S.p.A.

Credit Lyonnais

BfG Bank AG, Frankfurt

Landesbank Hessen-Thitringen Girozentrale

Agent

Dresdner Bank Luxembourg S-A.
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Board to consider five-year plan and identify large savings

LucasVarity set to cut costs
By Tim Burt

Affordable futures. options one ivr'.vs
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FREEPHONE 0800 321 321 FAX 0171 33S 1001
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the rate you get

The board of LucasVarity.
the automotive and aero-

space components manufac-
turer. is tomorrow expected

to consider a five-year busi-

ness plan involving heavy
cost-cutting.

Directors of the Anglo-US

group will be told by Mr Vic-

tor Rice, chief executive,

that special management
teams have been set up to

identify large savings follow-

ing the merger earlier this

month of Lucas Industries

and Varity Corporation.
~

Mr Rice, formerly chair-

man of Varity. has already
outlined plans for £U5m
($l79.4m) of savings,
although industry analysts
believe the cost-cutting
could exceed £200m over the
next two years.

The first board meeting of
the enlarged group - taking
place at Varlty’s Kelsey-
Hayes braking plant in Fow-
lerville, Michigan — will slop

review Lucas' full-year fig-

ures, due to be published
early nest month. Lucas is

expected to report improved
underlying profits of ££80m-
£185m CO35An) despite flat

or foning in th** year to
July 31.

Improved profit contribu-

tions are expected from all

divisions, particularly Its

aftermarket, electrical and
electronic operations.

In a report to the board,
however, Mr Rice Is likely to

suggest that Lucas's after-

marked: and electrical busi-

nesses offer plenty of scope
for restructuring, including
possible disposals.

Further out the new
LucasVarity chief believes

the group will have to face a

more fundamental reassess-

ment of prospects. ‘"There is

one big decision still to

make," he "Do you run

with four businesses on dif-

ferent cycles - automotive,

aftermarket, diesel and aero-

space - or do you plunge

headlong into a single focus

company?”LucasVarity has
ruled out a quick disposal of

its aerospace division. But
Mr Rice is dissatisfied with

its return on capital

Laura Ashley
recovery plan

‘right on track’

fli
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Britton rides weak markets
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By Patrick Harverson

WANT TOKNOWA SECRET?
The IJDtS. Gam Seminar will show you how the markets REALLY
work. Theamazingtradingtecbmqnesofthe legendary WJ3. Ganncan
increase your profits and contain yoor.Iosses. How? That's the secret

' Book your FREE {dice.Fbone 0171 5885858.

Weak demand in Its US and
UK markets failed to prevent
Britton Group, the packag-
ing and plastics manufac-
turer, from Increasing half-

year profits.

Supported by several
bolt-on acquisitions, pre-tax

profits rose 14 per cent to
£ll.lm ($17-3m) in the six
months to June 30. Falling

raw materials prices, which

damped end-product prices,
meant turnover grew only 10
per cent to £110m.

Six small acquisitions in
the UK plastics sector con-
tributed £43m to sales and
£363,000 to operating profits.

Britton spent heavily
updating its US carton man-
ufacturing operations, and a
new facility in South Dakota
began production in March.
The group will spend a total

of $75m on improvements.

Turnover from cartons
climbed to 272.5m (£S9.4m)
and profits to £&5m (£7.7m).

Margins fell because an
increase in riwmand arrived
before capacity could catch
up, leaving contracts with
some of the division's less

efficient manufacturing
units. This factor would con-

tinue tb impact on margins
in the second half.

Plastics turnover fell to
£37.5m (£39-5m) as declines

in raw material prices cut

selling prices, but acquisi-

tions and increased effi-

ciency helped profits almost
double to £Om.
Gearing rose from 38 per.

cent to 67 per cent, following
£23m of capital expenditure
and acquisition spending:

Earnings were 5.76p (5.01p)

and the interim dividend is

raised to l-S2p (i.2p). The
shares rose 5V4p to 147p.

Shares in Laura Ashley, the

feshion and home
furnishings group, suffered

their biggest one-day setback

for more than a year yester-

day. This was despite a 73

per cent leap in group first-

half profits and its first

interim dividend since 1989..

Analysts said the shares

were hit because profits had
not beaten forecasts and had
reached a multiple of twice

the sector average.

The drop, from 2l53p to

192£p, fallows a near dou-

bling of the shares in the

last year as a recovery under
Ms Ann Iverson, the group's

American chief executive,

has hold. Ms Iverson,

who maria bar reputation in

the UK by turning round the

BHS and Mothercare retail

chains, was brought in last

year to address Laura Ash-
ley's financial woes caused
by .

over-expansion and
under-investment.
She said yesterday that

the four-year recovery pre-

gramme, which aims to posi-

tion the company for double

digit operating margins, was
"right on track’*.

•

Pre-tax profits rose from
£3m to £5.2m (ta.iim)

despite a drop in turnover
from £184.6m ' to £156.1m
because of reduced null
order and perfume activities

and the sale of tho group’s

Australian operations, .-

The figures benefttad from
.

cost-cutting, but the gross
margin was bit by xnttrfe:-.

downs as the group cleared

old stock. The star performer
was the UK where shop
turnover climbed 10 par. cent
and home furnishings me
20 per cant. Sales were Oat
in the US and down B per
cent in continental Europe.
Ms Iverson said the group

was expanding Its retail

space by SO per cent in the
US - with fewer but. bigger

stores - and by l£ pier cent

in the UK, In Europe , and
elsewhere, the strategy is to.

increase franchising..-

v*
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Sidlaw
completes
disposals
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By Patrick Harverson

HAmx Option et Offimdrr with

dhrtt oasts to uAtangtfloors

ML'IRIWCF

GatmHin qiotes, Form rates

and rews headlines on jrwr PC with

Signal! Fnr sere WonuttM can

44 + 171 626 6101 ext. la
Signal

Petrols jr*: A-gus rSU Energy

- - z. Petroleum Arqus
icall -C - / ..

Sidlaw has completed its

disposal programme with
the £56m ($87.4m) sale of its

ASCo oil services division.

The deal reduces the loss-

making Scottish group to a
flexible packaging business
primarily serving the food
industry. The buyer is

Secretside, a new company
set up with backing from 31

and Clydesdale and led by
Mr Colin Manderson, a
senior Sidlaw executive who
ran ASCo from 1989 to 1994.

Financing is split equally
between debt and equity,
with 3i and Legal & General
Ventures each investing
£13,65m. of equity- and
Clydesdale providing the
bulk of the debt

ASCo is the market leader
in providing logistics ser-
vices to North Sea on compa-
nies. Sidlaw’s shares rose
lOVip to 120V&P, as the £5Gm
price was at the top end of
expectations.
Mr Michael Walker, the

chairman who has run the
group since chief executive
Mr Dlgby Morrow left in
May, said- the proceeds
would leave Sidlaw with a
small amount of net cash.
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Flemings calls for Berisford buy-back
By Jane Martinson

Berisford’s largest
shareholder is putting pres-
sure on the kitchens and

group to buy back its
shares and strengthen its
management team.

Berisford has lost 40 per
cent of its value in two days,
following a warning on Mon-
day that problems in its two
core businesses would hit
this year's profits.

Mr Peter Seabrook. chief
investment officer at Robert
Fleming, which holds an 8
per cent stake in the com-
pany. yesterday told Beris-

ford that a buy-back would
'

“show a lot of confldencer .

With the shares having
fallen 41p in two days to

I05!'ap such a move would
help attract continuing sup-
port from investors, he said.

Another institutional
investor said that while he

had not lost total faith in the

management his fund would
be "voting with their feet”

by reducing Its stake.

In a meeting with Mr Alan
Bowkett, Berisford 's chief

executive. Flemings
demanded tighter manage-
ment control as well as the
possibility of a repurchase.

Mr Seabrook said he would
like to see a senior manager
appointed to support Mr
Bowkett and Mr Denis Mul-

haH, Berisfcard finance direc-

tor. He said problems in the
US, which will hit profits by
£2L6m this year, had shown a
need for “a firmer manage-
ment grip".' Welbilt, the US
unit bought for £296m at the
beginning of 1995, was the
subject of upbeat comments
as recently as June.

“Overall, the management
has not been quite as strong
as it should have been,” said

Mr Seabrook. However,

Flemings, along with' other
institutions, pulled back
from demanding removal of
the management team. Sev-
eral 'institutions said Mr
Bowkett was “probably the
best person to put it right".

Mr Kevin Fenelon, invest-

ment director, at Scottish
Amicable, which has a stake
of more than 3 pea- cent ech-

oed this view, but added that
Berisford’s management was
in the "last chance saloon”.

Tarmac cuts workforce
by more than 1,400

TrovO, HumpMM
Neville Simms: annual savings would be about £38m

By Andrew Taylor,

Construction Correspondent

Tarmac, Britain’s biggest
construction and building
materials group, has cut
more than 1,400 jobs from its

26,000 workforce since Its

£600m ($936m) asset swap
with Wimpey in March.
The group, which swapped

its UK housebuilding divi-

sion for Wimpey’s contract-

ing and quarrying
operations, has closed 84
offices in a swift rationalisa-

tion of the merged busi-
nesses.

The £65m cost of the

rationalisation programme
plunged the group into a
£58.3m pre-tax loss in the
first six months of this year.

This compares with a £15An
loss at the same stage last

year, including a £45m provi-

sion following the disposal of
its UK brick business.

Mr Neville Simms, chief
executive, said annual
savings following the merger
of the Wimpey businesses
would be about £38m. com-
pared with its £20m original

forecast.

The shares, which have
underperformed the sector
for much of this year, rose

3p to 96%p yesterday.
Some 700 jobs bad already

been axed from the construc-
tion division, with a further
300 redundancies In the pipe-
line- Another 400 jobs disap-

peared from the building
materials division.

The Construction Industry
Employers Council esti-

mated this week , that the
sector had lost nearly half a
million jobs since 1990.

Mr Simms said rationalisa-

tion' costs and Increased
working capital require-
ments had increased net
debt by £l63.5m since the
end of the year to £511.6m.

McKechme
looks for

further

purchases
By Richard Wofffo -

McKecbhie, fbie plastics and
metal components group,
said acquisitions 'and an
upturn in demand in several

.

Important markets would
lift Its sales this year by
about 20 per cent.

-

It pledged to. continue
seeking acquisitions to bolt

bn to Its engineeredpasties
and special enjg^neering divi-

sions after a year dominated
by new subsidiaries.
The group also made

encouraging noises about
signs of a recovery m the
UK housing market and
improved sales to the con-
sumer products, electronics

and aerospace sectors, after
the effects of destocking last

year. The upbeat trading
statement came alongside
the announcement of a flat,

performance in its underly-
ing businesses in the year to
July 31.

McKechnie blamed diffi-

cult market conditions for
the lack of organic growth,
although a series of acquisi-

tions lifted pre-tax profits 11
per cent from £45-3m to
£50.3m ($78J»m) oh sales up
10 per cent to £584.6m.~ •

LEX COMMENT

“We can’t feed all the

tigers" was the justifica-

tion Mr Neville Sims, Tar-

mac's chief executive, .pro-

vided last year for the

disposal of Its bousing
interests. The message of

yesterday's results Is that

In’ the current environ-

ment it will have difficulty

feeding a kitten. Worse
+-bfln expected markets and
a £65m restructuring
charge drove ft to a £58m
pre-tax loss - at the lower
end of market forecasts.

Management rfafrna these
figures Obscure the group’s

underlying potential, fol-
.

lowing the swap of Its housing
.

for

construction arm. Certainly there is nothing ra the_ng

vires to suggest the deal was misconceived, even if us

early effect has been to drive up net debt to nearly w per

reryfr of market capitalisation and to dilute earnings- Tne

group-should be able to reduce debt levels in the next lew

years, while profits will start to benefit from annual cost

savings of about
The problem Tarmac is whether, given current

market conditions, there is any potential for earnings

growth over and above these savings. The outlook is

sobering. Tarmac's UK businesses are not oriented to the

booming consumer sector. Meanwhile, in areas where the

group is strong — like road building and the sort of

infrastructure projects that foil under the government s

private finance initiative - prospects are weak. For inves-

^

tors who anticipated a value-adding asset swap, it is small

I

consolation Tarmac's woes are shared by many oth-

ers Inthe sector.

MEWS DIGEST

Rebels win
Malaysia Equity
Shareholder activism in investment trusts which trade at
a discount is expected to increase after the three-month
battle for control of the $2l0m Malaysia Equity Fund
ended yesterday with an clear victory for rebel Investors.

At a extraordinary general meeting of the fund yester-

day. there was overwhelming backing for a proposal to

open-end the fund - allowing investors to withdraw their
money from the fund, and reducing the discount at which
Malaysia Equity Fund trades. Shareholders voted 95 per
cent in favour of the proposal, which was put by Pere-
grine Securities, the investment bank sometimes known
as a “vulture fund" which seeks out investment trusts

trading at a discount and leads a shareholder revolt.

The EGM also gave 88 per cent support for Peregrine's
motion to remove some of the board members linked to
Daiwa Asset Management, which manages the invest-

ments of Malaysia Equity Fund, and replace them with ,

independent d irectors.
. _ . . . . Nicholas Denton '

Rank criticised over Cobleigh
Mr Andrew Teare, chief executive of Rank Organisation,
was criticised yesterday for paying too much to acquire
Tom Cobleigh, the independent pub group which floated

i

last November and has 44 managed pubs.
The diversified leisure group yesterday made a cash

offer of 240p for each Tom Cobleigh ordinary share, with a
j

loan note alternative, valuing the company at £95.6m
<$l49m). Rank is also assuming Tom Cobleigh 's £i8m of
debt. I

Mr Teare said the price was “fair" and reflected the
future growth of the business and the potential to lever-

age it through Rank's leisure businesses. The deal would I

be earnings neutral in the first year to December 1997 and I

earnings enhancing after that.
Rank, which owns Hard Rock Cafes, was entering the

]pub restaurant market to fill a gap in its branded food
I

offering and to capitalise on the fast-growing eating out i

market, said Mr Teare. Scheherazade Daneshkhu

Alpha Airports sells US unit
Alpha Airports Croup, the airlines services group in
which Granada has a 25 per cent stake, is to sell its US
flight catering operations to the Flying Food Croup for
$10.5m cash.

Flying Food, an independent food services group based
In Chicago, will acquire the inventory, while Alpha will

retain working capital of about S4.9m. Alpha will use the
proceeds to reduce borrowings. The US unit reported a
pre-tax loss in Lhe year to January 31 1996 of $5.lm on
sales of S32_2m.

Siebe plans German buy
Siebe. the international controls and temperature appli-

ances group, is buying the compressed air division of

Monnesmaim -Domay of Germany for DM-lSm i$31.7m).
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Ac BZW we have

never lose sight of one overriding

business principle. Unless we continue to

W be brighter and better than our competition, we ^
' have little from advice tq 1

implementation, we firmly believe

that as no two dienes are the

same, then no

should be.Tha I two answers

iy we prefer to

bring together the brains and brawn of our global ,

network to fit your particular' requirement. A
Which is what we call using our

intelligence.
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INTERNATIONAL CAPITAL MARKETS

Treasuries off highs as Fed holds rates
GOVERNMENT BONDS

By Lisa Branstan in New
York and Conner
Mddelmann and Samer
Iskander in London

US Treasuries surged and
then fell back from their

highs on news that the Fed-

eral Reserve's Open Market
Committee bad left Interest

rates unchanged.
Bonds began rising in

early afternoon and then
moved sharply higher at
2:15pm when the news was
an Tionnwd The yield on the
benchmark 30-year Treasury
dipped below 7 per cent on
the news, but some 45 min-
utes later moved back above
the psychologically impor-
tant level.

By late afternoon the long
bond was & stronger at 96g
to yield 7.008 per cent.

Shorter maturity Treasuries

however, managed to hold

on to a good portion of their

gains, with the two-year note
niimhing A to 99ft to yield

6.140 per cent.

The curve that maps the

spread between two-year and
30-year Treasuries Jumped
by eight basis points.

Wall Street economists
had been almost evenly
divided about whether the

Fed would raise the federal

funds target rate by 25 basis

points or leave it steady.

At mid-morning bonds
moved modestly lower on
news of a Jump in the con-

sumer confidence Index
since the start of the sum-
mer. Reaction to the figures,

however, was overshadowed
by the market's focus on the
FOMC meeting.
The Conference Board said

that it had revised Its

August figure to 112 - its

highest level in nearly six

years - and that the index
was only modestly lower at

111.8 in September. The
August figure was originally

reported as 109.4.

E European government
bond markets languished as

traders waited nervously for

the outcome of the FOMC
meeting. Trading ranges in
most markets were narrow
and volumes low, and where
significant price changes did

occur, they were mostly
driven by mark-ups in the

futures markets.
“No Investor flows were

backing the rally*
1

, said Mr
Graham McDevitt, a bond
strategist at Paribas.

B Italian government bonds
had the most volatile day
among European markets,
weakening in the morning
on stronger than expected
consumer price data released

after the Close of the market
late Monday by five Italian

cities.

However, mounting hopes
that the government could

push through a convincing

1997 budget package helped

the market recoup its losses

dining the afternoon. Trad-

ers also cited hopes that fur-

ther inflation data would
show that Monday's figures

were an aberration.

“If the government comes
up with the goods on the

1997 budget and the Bank of
Italy are Impressed enough,

it wont be too long before

we should expect to see rate

cuts entering into the

equation again." said Mr
David Brown, chief interna-

tional economist at Bear
Stearns.
The BTP contract on Llfle

rose by 0.46 to settle at
119.17, before reaching an
all-time high of 119.34 in
after-hours trading.

UK gilts traded in a very
narrow range, ending the

day flat or slightly higher.

Liffe's December long gilt

future settled at 107#, up fr.

In the cash market, the Id-

year gilt was A higher at

97%, its yield spread over tlie

equivalent bund 3 basis

points wider at 180 points.

This spread is now some 15
points wider than at the
beginning of fha month
“Gilts have not only

underperformed bunds, but
all European

.

markets in

recent weeks", said Mr
Andrew Roberts, gilts ana-
lyst at UBS. “Yield conver-
gence has resumed in
Europe, but gilts are not
part of it."

Mr Roberts also said “eco-
nomic piqiianumtaiH are
against the gilt market",
with high spending growth
and nfmgirtriw price inflation
constantly overshooting the
Bank of England's 2J5 per
cent target “Only an end to

the convergence process

could help gilts, by attract-

ing funds out of the high-

yietding markets", he said.

Swedish government debt

ended mostly unchanged,
after rising in early trading
oh a bullish central bank
report on inflation, while the
krona firmed to SKrt.352
against the D-Mark, from
SKr<L86i on Monday..

Six-month and. nine-year
yields dosed flat.at 4.78 per
cent and 7.65 per cent respec-

tively, despite a 10 basis
point cut in the repo rate to

5.05 per cent.

fl Spanish bonds ended little

changed In quiet trading,
with the December bond
fixture rising 0.12 to 10538 on
moderate volume.

Banda opened higher, but
slipped back when the Bank
of gpain kept its key interest

rate at 725 per cent.

Crediop
FRNs to

issues seven-year
raise DM500m

New international bond issues

INTERNATIONAL BONDS

By Conner Middefenarm

As the bond markets' tense

vigil for the outcome of the
Federal Open Market Com-
mittee meeting continued,
activity in the eurobond
market dried to a trickle,

with only a handful of new
issues surfacing yesterday.

The largest deal of the day
was a DMSOQm floating-rate

offering for Crediop. the Ital-

ian flwanrial institution tli at

lends to local authorities.

Credlop's credit rating was
upgraded by Moody's to Aa3
in July, making it one of the
few Italian issuers with the
same rating as the state.

Moreover, forthcoming
redemptions of D-Mark float-

ing-rate paper are expected
to provide good support far

the transaction, said a syndi-
cate manager at Paribas,
joint book-runner with
HSBC Trlnkaus. “More than
DMlhn of floating-rate notes
are maturing in September
and October, and we hope
this deal will benefit from
some reinvestment demand,"
he said.

He reported demand from
banks in the Benelux region
and Italy, as wall as money
market funds In the UK and
France, in spite of the deal's

relatively tight pricing. At
the re-offer price, the notes
paid a spread of 5.7 basis
points over Libor, which
widened to full fees - 9 basis

points over Libor - in the
course of the day, In line
with Crediop’s dollar-denom-
inated FRNs.
In the sterling sector,

Yorkshire Building Society

Issued £200m of five-year
floating-rate notes, increased
from the Initial launch size

of £l50m due to strong
demand, an official at lead

Dresdner-Kleinwort Benson
said. While it is only the
10th largest UK building
society in terms of assets, it

ranks third in UBS’s relative

creditworthiness league
table of building societies,

after the Halifax and North-
ern Rock, both of which are
due to convert to banks next
year. Most of the paper went
to UK oorparates and finan-

cial institutions, he said.

In France, Merrill Lynch
increased a FFribn issue of
10-year bonds, launched in
May at a spread of 51 basis
paints, by another FFrLSbn
yielding only 43 basis paints
over French government
bonds. The deal’s strong
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spread performance, which
had seen the differential

tighten to as little as 38 basis

points, lent good support to
the new tranche, an official

at Banque Paribas, one of
the Joint leads, said.

Also In the French franc
sector, dealers are awaiting
the next finny by Cades, the
government entity set up to

manage the country's accu-
mulated social security
debts. It is expected to issue

up to FFr20bn - possibly in
two tranches of differing

maturities - as early as this

week.
In the emerging markets,

the Philippine jumbo 20-year

bond, which on Monday had
tightened from its launch

spread of 225 basis points to

220 basis points, continued
to trade well and closed at a
spread of 2LB basis points
over Treasuries. The rest of

the sector was muted by the

FOMC meeting, but dealers

are looking to the forthcom-
ing D-Mark issues for Colom-
bia and the Czech Republic's
lTnnwrml Banha

Mediterranean
borrowers win
tighter terms
By Conner Mkkkrfmann
In London and Louise Lucaa

ki Hong Kong

Syndicated loans around the

Mediterranean have been

attracting particular atten-

tion week - with a

$200m seven-year loan to

Israel providing the main
giving point. The facility

will pay a margin of 25 basis

points over Libor for the

first five years, rising to 30

prints for the remainder.
. Israel's borrowing costs in

the .syndicated loans market
have faTipn sharply in recent

years, reflecting a general

decline in interest margins
In .

market and Its own
improving credit picture.

Three years ago. Israel

raised funds at an all-in cost

of 120 basis points over
Ubor; 18 months ago it paid

55 basis points, and the all-in

cost on the latest facility has
fallen to just under 35 basis

points, a banker said.

“The pricing looks aggres-

sive," said a banker outside

the lead consortium.
The pricing is significantly

tighter than on recent seven-

year deals for other Middle
Eastern borrowers, including
Tunisia's $150m loan which
was signed on Monday and a
$500m transaction for Oman.

Israel’s lower margin was
justified by its strong credit

ratings (A- from Standard &
Poor's and A3 from
Moody's), according to some
observers and its healthy
economic Flimivmwitak

The facility is being
arranged by a consortium
led by NatWest Markets.
Other members are Bank
HapoaUm, Banque Nationals
de Paris. Bayerische Landes-
bank and DKB. A small
group of co-arrangers will be
organised before the deal is

launched into general syndi-

cation early next week. .
-

A planned $25Qm five-year

facility for Greece's Public

Power Corporation has been

the other focus of attention.

Fierce bidding for the man-

date has been accompanied

by talk that the margin
could be as low as 35 basis

points - 10 basis points

below that on the Hellenic

Republic's most recant loan.

Elsewhere, Moody’s deri-

sion to review Pakistan’s rat-

ing for possible downgrade

has cast a shadow over the

syndication of a SlOOm one-

year loan for the Pakistan
State Oil Company.
Arranger ANZ said

Moody's announcement late

on Monday had not affected

the transaction as yet, but
some bankers said h might

make some potential lenders

take a closer look at the

deal, which offers an all-in

yield of 122.5 basis points

over Ubor.
Kerry Properties, ' the

recently spun-off unit of Mal-

aysia’s Kuok. group, yester-

day secured a HK34bn
(US$517m) five-year loan

from 21 international banks.

Kerry, which will use the

proceeds for general corpo-

rate requirements, had origi-

nally sought HKS3.6bn, but
the facility was Increased on
strong demand from banks.
The loan Is In two

tranches - one denominated
in Hong Kong dollars, carry-

ing ah interest margin of

0.75 per cent, and the other

in US dollars, at 0.70 per
cent Book-runners to yester-

day’s loan facility were
HSBC Investment Bank Asia

and Chase Manhattan Asia.

The two banks were also

responsible for pulling
together Hong Kong’s big-

gest loan facility. US$UAm
for Hutchison Whampoa, the

conglomerate controlled by
Mr Li Ka-shing, earlier this

year.
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WORLD BOND PRICES
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CURRENCIES AND MONEY
FOMC leaves US interest rates unchanged
markets report
By Richard Adams '

The Federal Reserve's
monetary policy committee
yesterday left US interest
nitej unchanged, causing amUd surprise to the markets_™ decision suggested the
Federal Open Markets Com-
mittee. which is responsible

;

or setting interest rate pol-
icy, was not convinced that
signs of inflationary pres-
sure in the US economy war-
ranted tightening.
The FOMC’s decision left

pie Federal funds rate, the
interest hanks charge ea^h
other for overnight loans
unchanged at 5J25 per cent.
It also left unchanged the
discount rate, which the Fed-
eral Reserve charges
at 5 per cent
Analysts were divided

over what effect the decision
would have on the dollar,
although most considered
that a rate rise was now
most likely to take place
after the US presidential

elections in November.
’’

With the currency markets
in Europe closing before the
FOMC decision, trading was
generally light and within
narrow ranges for most cur:
rencies, as the. market
awaited the interest rate
news from the US.
The announcement of the

UK’s buoyant
. current

account and growth figures
was followed -by sterling
making small gains against
the dollar and the D-Mark.
The pound closed against

the dollar at $1.5680 by aid
of trading in London, up
slightly from $1.5569 the pre-
vious day.- Against the
D-Mark sterling finished at
DM25578, up from DM2.3562.
The French franc contin-

ued its huffish trend against
the D-Mark, climbing to -

FFr3583 from FFr3585. The

PlU talhwYwfc
aw a* -cam ~ Pra*. ctaae

-

£jpot 1,5585 - 15560
train 15581 15553
Smtt 15570 15565
1 yr 15574 155ST -

D-Mark continued to trade in
a narrow band against other
European currenctes- But it
weakened slightly against-
the yen, to Y7252 compared
with Y72.62.

The Swedish krona hit. a
recent high . against

.
the

D-Mark in intra-day trading
,

at SKx452, alter yet another -

cut in tile. Swedish .central

-hank’s repo rate. The krona
finished the day at SKZ4551,
up from SKr45S&
The Italian lira was stable

at LI,006. But Italian govern-
ment debt, .markets rose
strongly on positive innation

.

data and growing confidence
in the government's ability

to pass its 1997 budget
through parliament. The
benchmark December gov-
ernment bond futures con-
tract rose to a contract high
of I195Q, slipping back to a
close of 119.15.

Britain recorded its larg-

est cummt account surplus
for nine years in the second

.

quarter of 1996, and- its

annual rate of economic

growth was revised up to 25
per cent yesterday.
The current account defi-

cit for the second quarter,
showed a £457m ($712m) sur-
plus after a deficit of £786m
In the first quarter. Finan-
cial markets had expected a
second quarter deficit of
around £UZbn.
. Mr Tony Narfield, treasury
economist at ABN Amro
bank in London, said the
current account data was

-good news for the British

economy and for sterling.

’The lack of a base rate

cut should help sterling - it

seems pretty unlikely well
see any more base rate cuts

for a while” he said.

-.Official Interest rates
appeared to have been left

unchanged at 5.75 per cent
after Monday's monetary
policy meeting between Mr
Kenneth Clarke, tftn chancel-
lor of.the Exchequer, and the
Ba^ic of England.

The Riksbank, Sweden’s
central bank, showed its

faith in the country's eco-
nomic recovery by cutting
interest rates for the twenti-
eth tiwip year.

Its latest quarterly report
cm economic monetary
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t SDR ma par S lor Sap 33 Mfaffer apraeda in the Doiar Spot labia show Only (he faai

quoted lo tfw owricst but aro touted by crarant Iramat ratae. UK. totand A ECU are quo*
23: Baee araraga iBHVua

-13 13723 -1.7 1301 -13 055
-0.1 7.7340 -0.1 73610 -05
-55 36105 -5.1 37575 -55

43 10642 43 10458 45 1335
-05 25083 -1.1 25318 -12
-25 15409 -25 15655 -25

-0.1 3.7517 -0.1 3.755 -0.1

35 15982 2.7 157Z7 25
-125 4551 -122 43605 -105

WORLD INTEREST RATES

MONEY RATES

policy said inflation in Swe-
den was under control

After the publication of

the inflation report, the cen-
tral bank cut its key repo
rate by 10 basis points to 5.05

per cent The repo rate has
now dropped by nearly four
percentage points, from 831
per cent in January.

j

Mr Romano Prodi, Italy’s

prime minister, said Italy
would face economic ruin if

it failed to join Emu.
"There can no longer be a

situation where some arrive

first and others later, but
there will be a large number
of countries that enter right

away,” Mr Prodi said. “Not
being among these countries^

means economic ruin for
Italy," he said.

Mr Prodi said Italy's 1997
budget, due to be presented
on Friday, would help Italy
rtUryjh a in Emu.

• For the latest market
update, ring FT CityfJne on
+44 990 209909

To subscribe. COB +44 171 673 4378
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Belgian 2fi 34 3K 34 34 6X0 280 _

Wtekago M 34 3% 3ft 34 6JD0. 280 -

Fm» 34 3» 34 3ft SB 385 • - 4.73

wBrit ago 31 SB 349 3* 38 386 - 4J5
Oanwraqr 34 34 34 3ft aw 4X0 280 3X0
weak ago 2« 31 3 34 3ft 4X0 2X0 3X0

hateul S« sg 694 579 84 — 625
week ago 54 3fl SB SB SB - - 826

A* Btt m 8* BV4 7fl
- 925 BXO

weak ago B* 8M B4 SU 84 B25 8X0
Ndlralwfe 2* 291 29* 28 34 - 3X0 380
weak ago 28 Vk 24* 2fi 34 3X0 3X0

*A-H J. mimUMqvM 14 IVi 1» 19* 1* - 180 -
weak ago 14 1H IB IB 2% - 180 -

US 5tt 6£ 54 54* BV. — 5X0 -

weak ago 5» E9 sv. SB 6 - 5X0 -
Japan 4 a - B 4 a - 0X0 -

mek ago V il a 4 ft
- 0X0 -

S UBOFt FT London
Eurobank Fbdng - SB Sfi SB Btt - - -
week ago - SB 54 54* 6ft - - -

US Dollar COa _ 520 580 5X5 5.75 - - -
weak ago - 520 621 5X5 5X4 - - -

B3U Linked Da - 4ft 4ft 44 4ft - - -
week ago - 4* 4ft 44 • 4* - - -

SDR LMoed Da — 34 34 33 3% — — —
week ago - 34 3ft SB at - - -

-02 275 -0.1 - -

-5.1 255585 -45 26298 -35 -

Urea dacfenal pirns. Rxward rraaa mm not raaedy
d In US owiteoy. JJ9. Morwn nominal Incflew Ssp

S LSOR MMnk Mng raws ras offered rates lor Stan quoted
ratoBntre banks at 11am aaoh worklia day. The tranks W Bsnkras
Bradns snd Ntdtorad WaWndsr.
1*1 me* era dawn tor the donatio Moray Rroro, USB CD*. ECU & SDR

EURO CURRENCY INTEREST RATES

Belgian Franc
Danish Krone
P Math
Dutch Gulder
French Rmc
Portuguese Esc.

Spanish Peseta

Swiss Franc

Can. Deter
USDoter
Kaftan Lira

Yen
tafenSSfri®

Short terra rates i

Short 7 days One Throe
Iojiii i wilup month months

3-

2*1 3ft-2» 3A-2» 3*-3& 3* - 3ft

3ft-3ft « Sft-3ft 3ft -3|i 33-3%
3H-2H 318 -3 31,-3 3ft - 2ft - 2}|

2B-2H 2H-2H Z\ - 2h - 2)1 ZU -

3ft -3h S,*< - 3/s 3/, - 38’ 3h - 3*2 3§ - 3ft

eB-eK ta-th 7ft- 7^ 7ft - 7i» 7*- 7ft

7%-7fl 7% -7^1 7ft -7ft 7ft - 6« 7 - 8%
5M-5» 5H-5H 5U-GB m - Eil 5» -

112-1^ 1ft - 1ft 1ft -1ft 1H-1H 1H-1H

4-

311 Aft - 3* 4ft -sa 4A-® 4ft. 4ft

5ft-& S,y,-5ft 5^ - 5ft 3^ -3ft 5ft - 5%
8% - Th BA - 8ft 8>a - aft 0 - aft aft - aV
h-h U-B A-/. B - ft ft-B

aft -3ft 2B-2U 3ft -29 3ft -8 3ft -3ft
re off far tea US Doffra raid Yen, Mhonc t*o dsys* nodes.

I* (MAUFlPsris kitorttenk oflersd in,

3ft -3ft

aft - aft

3ft- 3

3B-3B
7ft -Tft
7 - 6ft

3ft • 6ft
2ft - HI
IS -4i!
fsh-SH
8ft- 8

ft-B
3ft -3ft

Open Settpitoe Change High Low. Eat vol Open frit.

Doe 96,17 9820 - 0621 B6.15 22X47 62279
Mar 06.14 9015 — 06.16 . 96.11 4235 39473
Jun 96.01 96X4 +0X2 96.04 95X8 1.316 24.772

Trite MONTH EUROMARK FUTURES (UFFE)- DMIm pcfttis of 1D0K

Open Sett price Change Hfch Low Eat- vol Open btt.

Dae 96.79 96X0 +0.02 96X1 06.78 27713 229361
Mar 96.68 96.71 +0X4 96.72 06X8 20391 212164
Jun 96X8 96X1 +0X4 96X2 9647 20755 163487
Sap 8021 9624 +0X4 9624 9620 10446 128344

THROE MONTH EUROURA MTURNS (UFFq* LI 000m points of 100K

Open Sett price Change High LtW EBL vcl Open frrt.

Dec 01X7 92X2 -0X3 92X5 01X3 25596 56052
Mar 9281 92-41 +0X2 B2v43 02X1 8068 31184
Jun Q2A8 0288 +0X3 02.60 92.46 2770 24701
Sep 92X3 92.62 +0X5 92.82 9283 1077 11748

TIME OETHMMOSEHS nJUIC HJTUMBB (LITE) SMm points oMOOM

Open Sett price Change High Low EsL vol Open InL

Dec 98.17 06.14 -0X3 98.18 98.14 4614 42483
Mar 9007 96X3 -0X2 98X6 96X2 1450 21743
Jun 97X2 97.79 -0X2 97X2 07.78 848 8391

Sep 9782 9781 -0X2 97JZ 9781 6 2237

THREE MONTH HJROVm FUTURES (LJFFE) YlOOm points Of 100%

Open Sett price Change High Low EsL vol Open frit

Dec - 99X5 - - - 0 n/a
Mar - 99-18 +0X1 - - 0 nto

Jun 98X8 96X8 +0X1 98X8 98X6 5 n/a

R THRBE MONTH ECU FUTURES (UFFQ Eoulm points Of 100M
Open Sett price Change rtgh Low EsL vol. Open frit

Dec 85.78 05.78 -0X2 t»(in 95.77 955 puna

Mar 95.77 95.74 -0X2 95.77 95.74 157 3620
Jun 95X4 95X5 - 95X7 95.64 119 2902
Sep 95X5 9046 +0X2 95.48 9545 07 1719
- UFFE futures atao traded on APT

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Sep 24 - BWr DKr IVr DM

France
Germany
Ireland

Nethertand*
Norway
Portugal
Spain

Ecu
Danish Kroner. French Fn

1854 1653
10 8415
1154 10
3538 3.383
9511 M0I
0582 0538
3.422 3.018

8587 7583
6780 3523
4564 4.023
6821 7.778
4.694 4.138

9.050 7578
4247 3.744

5509 5.121

5292 4.885

7.310 6444
Sprat Kroner, and I

2402
1474

i 1218
‘

0512
i 1

0441
0587
0585
0.405
0590
0547
0504
0972
0*55
0524
0588
0785

Kronor per

NKr Ea Plra

2074 .4945 4085
11.13 2655 2iai
12.82 301.0 2408
4271 1015 84.10
1036 2474 2044
0525 1013 6384
3507 8078 7457
10 2364 1985

4.194 100. 8259
6078 121.1 IDO
9515 2344 1935
6223 1245 1025

.1047 2401 1985
4.725 .112.7 9345
6463 154.7 1275
5589 1405 1184
&134

:

1835 1602
,
Yen, EeoudD, Lka and Pee

D-MARK WriMtES (BAM) DM 125,000 per DM

Open Udast Change High Low EaL vol

Dec 0.6553 0.6640 -0.0011 0.6680 0.8640 11897

Mar 0.6690 08690 -0.0007 0.6890 0.86B5 25

Jun 0.67«4 . 1 - 2,000

l (1MM) SR- 125.000 per SFr

Doc 0.8166 0.8147 -0X018 0.0178 0X145

Mur 0.8235 -0.0011 08235

Jun 0.8328 - “

UK INTEREST RATES

LONDON MONEY RATES
Sap 24 - Over- 7 dsys

SKr SFT E CS S V Bca

21.13 3571 2480 4589 3209 3522 2550
1154 2.130 1.105 2555 1.722 1894 1588
1256 2517 1253 2571 1553 2145 1552
4551 0518 0424 0504 0581 7242 0525
1056 1584 1529 2.188 1503 1755 1274
0*33 0481 0442 0090 0466 7212 0052
aan - atm oats oaob osbb B45s o*sb
1019 1510 0598 2.116 1547 1695 1229
4573 0503 0*16 0588 0649 7122 0516
5.174 0972 0504 1475 0788 8623 0624
10 1579 0575 2477 1519 1867 1207

6322 1 0510 1.105 0408 8859 0842
1028 1528 1 2.131 1558 1714 1238
4JB15 0905 0469 1 0.731 8024 0981
6585 1237 0642 7588 1 10S.8 0795
8400 7.127 0585 1248 0511 100. 0724
8288 1JS57 0308 1.721 1258 138.1 1

a per 100.

FUTURES QMM) Yen 125 per Yen 100

Latest Change hfisfi Low. EsL vol Open bn.

08224 +00015 052Z7 05200 5227 69564
09345 +04010 09345 09345 154 1589
05461 2 197

MBS QMM) £82500 per E

14600 +04004 15590 15560 3583 37588
15570 +04008 15580 3 77
15670 +00002 15860 4 2

EMS EUROPEAN CURRENCY UNIT RATES
S8p 24 Ecu. con. Rate Change % +/- from % spread Civ.

rente against Ecu on day can. rets v weefceat Ind.

Over- 7 days One .
Three Six One

night rtooce month months rnontha y—

Treasury GW# * I yt o, T 5H .

Sft : 5ft Sg-'sA
®

: 6A 5ft - 5ft 5ft - 5ft 53 - 5H

Discount Market deps 5ft - 511 5ft 6ft

IK damp tank Dose landing rets 5ft per cent from June 6 1996

Up tc 1 1-3 3*6 6-9 9-12

mgntfi month months months tt^illra

Certs of T*x dcp. (C100400) ft
. .
*

.
_* , _

5 ' *

Finance HDWM Bare Rato 6pc tron* Sep 1 . iiw

W TMWBB MOUTH OTHUWtt HffllWW (UFFE) E500400 pcakrte of 100W

op^ Sett price cthtnge H«h lom EaL vol OpenW.

5S «3 wS ZXM

£ . is S?
1 ^ ss 3? S

S.86 K82 *0.03 9258 S251 2915 31541

AMo traded rat APT as Ope" weroM Has. ere lor preWoue <**

,gMO4ffsra«J«»own70*«(u^ —
* ' ' ~ ...in PUT8—rr C£5

Jun D« Iter Jun

^ ^ OM 0.15 012 051 084

ss a g ss SS SS' 3!

Spain 162*93
Portugal 195.792
Instead 0792274
Nattteitencla 2.15214
Betghim 3913960
Oatmany 1.91007
Austria 135383
Denmark 728S80
Franoe 650608

Italy 2108.15

.

Ecu cenModra Bet by the Etra

hratap ehen^ aa far Ga
belweaneo apreada: We peroi

eunancy. aat Wa.oaxlDun par

101.108
195420
0789231
2.14708
38.4259
141464
135712
755436
048568

+0055
-0049

-0000183
+040043
+00088
-040019
-00015
-0402S7
-000064

2L11 6
154 3
153 3
1.48 2
1.17 -1

140 -2
140 -2
030 -8
OOO -10

302404 -0009 350 -248
192028 +242 -045 1058

0412179 -000061 345 -144
eat Qxnmiaitgn CunncSt ae It davoenring neaeavph.
porifen chroge dwxNee a were amncyOkiagaioe abtMttao ado
atdOamea branaan We acml iraW and Ecu eararami tara

tad pamanragadamadao or toe anaooyla narka mm fcoro be Eeu

wpendad Horn BUI UTOnn cakaAced by We HrmneM Unai.

Strike

Price Oct
- CALLS —

Now Dec Oct
— PUTS -

Nov Dec

1X40 1.71 2.10 2M 0.12 0X4 0X4
1X8D QXB 1^47 1X0 038 . 0X0 1X3
1860 0-45 oxe 1X0 0X8 1.40 1.75

1870 0.15 n sa aw 1X6 2X2 2X2

I860 ais 033 0X0 - - -

Provloira days voL, Crara SM S2 Pua £8se

.

. Piwl teqria open bS-

a

m 13046® puts 10CLS63

I (IMNQ Sim points of 100%

Open Latest Chang* Mgh Low EsL vol Open frrt.

94J36 94X6 - 94X7 94X5 43X95 477.138

93X0 93X1 +0.02 93X2 maa 39X07 346.790

93.74 93.74 +0.01 93.75 98.73 18,751 260,780

BASE LENDING HATES

U8TBEA8UHY MLL WHIHBr (ff-W) Simper 10096

Dee 9442 9444 +002 9445 9442
Mar 9447 94.47 +043 9447 9447
Jun

.
- 9446 +042 9458

All Open topait flga. era <w prenooe day

BIHCKimK OPHOMS flJFFB DM1m prints of 10W6

atom 8 Conaany 575

AtemliMtaat* 575

AtC Bor*

•Hcrwr Aiwcacha 575

Da^plHiinjda 575

PanaBflfcwVircaya 8 75

Oa-* of Cyprus S.»

OarA at froiBnd 5ra

Unnkofacte 576
573

Bm5to#MxJE»U 575

OSwnsNA
CMaaOdBUHnlk 8-73

GOUffiACo 5«
CmW Lyort«W 5a

Cyprus Popular e«A 575

UuneonLawria 575

EMrtar Bank Umted 8-75

pkancad& Gen Bank 740

•Robert Fiernwg 5 Co57S
Qn*Bnk 575

•GutamHB Mahon 5.75

Berk Zurich 575

raHantetnBank 576

8Gankw Bk4.7S

•Hri Samuel 576

C.Hcwe&Co 575

Hongfcore^SIwtOMliTS
JutenHotidoBenk 5«
uBpdflJarari’BSraa 575

UeytfcBWk
HKMndBanh 5«
•MWfftCmCtCaiP 840

NanMeenMaar 575

atftoa Brothers 575

AoyolBkOfScotland 578

•SWgar& Mettendar 575

•Sm«i8WamanSaai575

Scofflsh WUknB BtanK 575

TSS S^5

l*jwd BankerKite*57S

UniiyTrustBank Pfc S.75

Weetem Tiust 535

WHunwyLaUM* 575

YottHraBank 578

• Mambara crf Uinoen

bMBBtRiaraBBPMng

Sato
Price Oct NOV

CALLS -

Dec Mar OBt Nov
PUTS —

DSC Mar

0678 0X7 0.10 . 0.12 ais 0X2 0X5 0X7 019
9700 . 0X1 Q.Q2 0X3 0X6 • 0X1 0X2 0X3 . 035
9725 0 0 0 0X2 045 045 045 056

EK. t>oL tote. Cate 3931 Pua «7B. Prodoua day's open M. Crib 32S873 Rota 244072

BMP SWISSi RWAIIC OWIIOWS (UFFE) SPr 1m pofrita ef 1(X»6

Strike
.

— CAULS — —— — PUTS ;

—

Price
-

Dec Mar . Juo Dae Mar Jtai

9826 dlO 0.13. 012 021 035 058
9868 0J» .008 045 041 053 078
Eat voL total. Crib 12 Puta O Prarioua ehyb open K. Crib 3777 Peat 1141

HMOLB4A OPTltHtS (UFFg LI000m pcintt <f 10096

loedmWaWRm

Strike
Price . Deo

- CALLS -

.Mar Jun Dec
- PUTS —

Mar Jun

9200 0X3 056 079 021 0,17 .. 021
922S 012 . . 042 082 . 035 oxe 029
8250 0X8 ‘029 047 0X4 08* nxa

LEHMAN BROTHERS PORTUGAL
GROWTHFUND LIMITED

(In Liquidation - Voluntary)

(a company incorporated in Jersey - registered mmiiia- 40503)

NOTICE OF FINALMEETING AND DISTRIBUTION
‘ NOTICE IS HEREBY GIVEN drat a Anal meeting of Aetherdtolilcn of ihc above-

named company wiH be beld es an Extraordinary General Meeting at Onto Home.
Grenville Sonet, St Heficr. Jcacy. an Monday, 21st Oraober 1996 at 1O00 am for

(heloflawtngpsrpaies.

1. Tb receive tbe Liquidator'* Final Report end Reodpti and Payments Accoma.

2. To ronaidw and, if tbooght lit. pass a resolution aa an ordinary resolution

approving the ljqnidmr'a final remunenuian, in raxewtancc with Article 153

of the Company CJoaey) Law 1 991

.

. 5 To consider and, if drought fit. poea a resolution a* a special lesohnkni

^proving the liquidator's prorosalc Tor the fimnn disposal of the company's
recants, in suundancc with Article 1940) of (be Companies dowry) Law
1991.

Pall details of tbe proposed resolutions have been provided 10 die registered

shareholders, as have details of the appointment of proxies.

NOTICE IS ALSO HEREBY GIVEN tbat a SECOND AND FINAL
DISTRIBUTION bos been declared fri the liquidation, payable on Wednesday 23rd
October, 1996 aroocunjng 10 US$0.21 twenty one cenu) per Participating

Redeemable Preference Sbare (the “Shura”).

Holden of Imcmraional Depositary Receipts i'TDRs”) rotating to the Shares must
ctew t

*

1. deliver their IDRs to tbe Depositary at die baeat on 17th October. 1996, with

inimictions to the Depositary as 10 tbe manner In which votes at the

Extraordinary General Meeting should be cast (If they wish 10 vote at thru

meeting). Aid with instructions for the receipt of the distribution payable on
23ttJ Oootxr 1996; or

2. instruct Enradear or CEDEi.. at the latest on 14th October. 1996, to block the

number of shares for winch they want to vote at tbe Extraordinary General

Meeting (if they wish to vote at tint meeting! and m vote on their behalf, and
toceOecl the tfisntbutkn psyrite on 23rd October. 1996. on thrir behalf.

Depositary: IDR Department Fax; (32) 2 508 8273

Address: Mra^u Ouraraacc^HunChmpanycf New Yak Teh (32)2 5(8 8642
Avenue des Arts 35
B- 1040 BRUSSELS. Bdtgxum

The record date for foe second and final diitribation is 23 th September 1996. and it

b immdetl that the company be dissolved on Friday 25th October 1996.

Tbo foikwing are available from foe Lkpridawi at foe address below:

1. Rill details of the proposed resohnionx
2. Uqnldatpr'i Final Report raid Receipts and Payments Account;
3. Anditad ncconma.

WILLIAM JOHN PERCHARD
(Uqandator)

Coopers & Ljbrand
Twenty Two Cotomberie

St HeBer, Jersey, British Idea

Teh (44) 1534 682500
Notk* dated: 25th September 1996 Fdl- (44) 1534 682501

Kories ofEarly Redwmyirion to Hnliten of

Ftgi Photo FilmBV
US. $600^)00,000

Eato Mta&am TeamNow Ptegiiainir

and

82,000,OOOjOOO

Hraed Race Nooea <lne 1999

NOTICE IS HEREBY GIVEN in accordance with Condition 37 ef the Terror and
CraxUdOM ef the Axed Rare Nora, Fuji Photo Rha BV will redeem all of the

nimnilinWiMii in0pgOBti.ct'their urlnelmlaaaouncttheHedeninaon Price*)

onrheTfoOcaobec 1996(rhe-RednnprtonI>at«r).

BtayiasAgaata

Bmfoen That OnaiiBBr
1 Appold Street

Lnadon EC2A ZH£
BanlronTnnr LtncentivaHj SjV Swim Bank CorporaBan

PQiBets 967 ParedepUB6
14 Boulevract FD. Roorcveh CH-WlOZurich

L>24S01raxeafoamc Sratacriand

lmcrcir rhsll ce»e»acana on theNans ftrao 7thOanhe£ 1996.

&mkmiThnrt
^^

jtSthSepwmhii, B96

Prmdpri PayicqC Agent I

Credit local de France
GENERAL MEETING OF BONDHOLDERS

Notice ofMeeting

For the purpose of Ihe alliance with Crfdii Communal de Belgique, CrtSdh

local de Prance will transfer to its subsidiary Local Finance all of its assets and
Uab3ilie&, including all bonds issued by Crdcfit local de nanro.
The transferee of this asset transfer, wfll have the same assets and liabdioca

which CLF ctirmpiy has, and at foe date of the transfer win take tbe trade

naroc of “QAfit tocad de Prance", the existing Citidit local de France becoming
“CLF Holding".

The quorum requirements have not been met on September 16, 1995

Holders of tbe bonds listed below, issued by Crtdit local de France.

Lead Manager and Fiscal Agent Banque Paribas Luxembourg
- LUF 2400400000 7.873% Oct 1994 - Oct 1999

(ISIN Code XS 0052827648)

- LUF 1400400400 8** Dec 1994- Dec 2000

(ISIN Code XS 00 53848346)

Lead Manager and Fiscal Agent Kjrcdietbasik SLA. Laxembourgeoise
- LUF 1400400400 10* Mar 1991 -Mar 1998 private placement

Lead Manager and Fiscal Agent Banque et Cabae d'Epargne de FEtat,

Luxembourg
- LUF 2400400400 7j625% May 1995 - May 1 999

(JSEN Code XS 00 5633843)
Lead Manager and Fiscal Agent Banqtre Gfoodrale do
Luxembourg fLA.
- LUF 2,000400,000 6.7% Aog 1 995 -Oa 2000

(ISIN Code XS 00 58356824)

Lead Manager and Fiscal Agent Banque Iutematioaale &
Luxembourg S-A-

- LUF 2,000,000400 6 5/8% Nov 1995 - Nov 2002
OSIN Code XS 00 604951 64)

- LUF 34004004006 3/8% Jan 1996 - Jan 2003

(ISIN CodeXS 00 62353445)

- LUF 2400,000,000 53/4% Mar 1996 - May 2003
(ISIN Code XS 00 63591837)

ate invited to attend foe General Meeting to be held on October 3. 1996 a
Banque Internationale fr Luxembourg S.A. 69. route d'Esch, L-I470
Luxembourg, at time 240 pjn. in accordance with article 308, of foe French
law of July 24, 1 996 foe agenda of foe meeting will be as follows:

• Board of Director’s report on Crtdit local de France's project to transfer

all of Its assets and liabilities to its subsidiary Local Knairee.

- Approval of the traptaction;

- Powers.

Holders of bearer bonds tuna obtain a certificate attesting that their securities

are held in a blocked account from foe bonk, stock: or iratitunoa managing

their account at least (5) days before the date of ibe General Meeting.

Proxy farms wfll be sent to hondhoMera upon request from the Financial Agent
in charge of each bond issue.

Tbe board of Directors

^GIVE US
A STAPLE

And don't forget to add your

cheque to fund more Macmillan

Nurses to help 1 ,000,000

people living with cancer.

(1 in 3 of us will get cancer)

Cheque amount £
made out to 'CRMF (F8)*

Please send to:

CRMF FREEPOST

LONDON SW3 3BR
TM«

^PfflacmWm

Camw PaiiafMaemillm Rnvl
adsta 10 support people with

cancerand theirfamilies.

Rcgd. Charity No. 261017

SAMANTHA
INVESTMENTS PLC

£20 million

Subordinated Floating

Rate Notes Due 2000

In accordance with the

provisions of the Notes,
notice Is hereby given that

for foe interest period from

23rd September 1996 to

21st March 1997 the Notes

will carry interest at foe rate

of 7JS per cent per annum.

Interest payable on 21 st

March 1997 will amount
to £3,676.06 on each
£100,000 Note

West Uwcftant Bank Limited
Agent Bank

, Crita 1D3D Putt 3*05 Prewitt* day* °P+n I*- Cate 85*78 Puts 3205
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COMMODITIES AND AGRICULTURE

Second biggest producer

forecasts continued

growth in lead demand
By Kenneth Goofing,
Mining Correspondent

Demand for lead, often

mistakenly considered a
dying metal, would continue

to grow at a reasonable rate

even without the new mar-

ket promised by electric

vehicles, said Mr Helmut
Sterfrieck, rfrmtrman of Meta-

leurop. the world’s second
biggest producer of the

metal, yesterday.

He pointed out that lead

demand bad grown by 22 per
cent to 5.4m tonnes between
1985 and 1995 and predicted

it would show a similar rise

in the next ten years.

Although the metal had
been under attack far reduc-

ing intelligence levels in

children and for poisoning
workers so that the use of

lead in paint and petrol had
virtually been eliminated,

there was no viable substi-

tute for the lead-add battery,

said Mr Stokieck.
Batteries now accounted

for 70 per cent of lead usage.

The technology existed for

substitutes but they were
not economic. There would
be no practical alternative to

the lead-add battery for at

least another 12 years, he
Insisted at a presentation to

the Association of Mining
Analysts in London.

If electric cars succeeded
In taking even a small share

of the market, demand far

lead would show much more
substantial growth because
more and bigger batteries
would be needed.
Metalenrop, which last

year produced 360,00 tonnes
of lead, has recently replaced

one of its lead smelters, at
Nordenbam in Germany,
with a new plant, costing
FFr290m (US$5Tin), using
unique technology that ahnw
to reduce the break-even
level by 20 per cent. How-
ever, the smelter was shot in
August so that technical

problems could be dealt

with. Consequently, said Mr
Stokieck. instead of produc-

ing the scheduled 70 per cent

(As at Thursday's ck»)

AlumMun -1^00 10958535
AhreMum elloy -640 toB4.040

CaffiW -8525 to258,625
+150 to 117550

Nickel +462 to 39,774

Zinc -350 10 648,050

Tin -15 to9575

of its 90.000 tonnes annual
capacity this year, it would
produce only 55 per cent.

He added, however: “We
now have good reason to
believe we have solved some
of the major problems'*. The
gmaitftr should be producing

at 100 per cent of capacity

during Metaleurop’s next
finanmRi year - starting in

November - and average
about 80 per cent of capacity

over the 12 months.
Metaleurop is also the

world's seventh biggest zinc

producer, with an annual
output of 245,000 tonnes.

Demand for *int» had risen

by 32 per cent in the past ten
years but, although the out-

look was for a further sub-
stantial rise In the next
decade, Mr Stokieck said it

was difficult to be precise.

The main problem with fore-

casting zinc demand was
judging whether markets in
the Far East, which at pres-

ent use very little galvanised
steel, would switch to this

corrosion-resistant material
Some 48 per cent of zinc is

n«d for galvanising.

Looking at the short-term
outlook. Mr Stokieck
suggested that London Metal
BrffhangB Stocks Of gfrir had
fallen close to a level -
between 450,000 and 500.000
tmwigfi — that would trigger

a price rise.

Metaleurop was farmed in
1988 by a merger between
Fenaxroya of France and the
non-ferrous metals division

qf Preussag of Germany,
which now owns 36 per cent
following the sale last year
of a 15 per cent stake to

Glencore, the Switzerland-
based trading group. Meta-
lenrop is quoted on the Paris
bourse.

Mr Stokieck said that, now
that the company had
improved its production
plants, it needed a financial

reconstruction and would be
raising new equity capital

soon. He said 1995-96 earn-
ings were likely to be below
the half year attributable
total of FFrS2m because of
the smelter problems. Next
financial year, depending on
metal prices and exchange
rates, the company could
produce profits between
FFr60m and FFr200m.

Indian spice sales set to beat targets

Exports are doing well although the country’s pepper pri^^are much

higher than those of it’s major competitors, writes Kunai Bose

he Indian Spices
Board is confident
that the country’s

wgpnrtg during the year end-
ing March 31, 1997 will
exceed target both in terms
of volume and value by a
wide margin. In the first

four months of the current

season, up to the end of
July, India, the world’s big-

gest producer and exporter
of spices, had shipped 71,025
tonnes fulfilling 36 per cent
of the 1996-97 target of
195.800 tonnes.
According to Mr V. Jayas-

hanicar
, chairman of the

board: “More than 50 per
cent of India’s export Ship-
ments take place in *>ip

five months of the year. The
export income of RsS.lbn
[US$87.33m] till July end
amounted to 33 per cent of
the current year’s target of
Rs&24bn. This bag given us

the confidence that the
export this year will once
again exceed the target”.
Last year, India ‘ earned
Rs7.86bn from exports of
202,197 tonnes of spices,
beating the targets of
Rs&sebn and 17WW0 tames-
An official at the All India

Spices Exporters Forum said
even though it was feared

that the strong rise in the
prices of pepper in the local

market would affect exports,

1-nriin shipped LSyXXJ trwirrat

of the spice in the first four
months of the season at a
unit value of RS75.68 a kilo-

gram, compared with 8.698
tonnes at RS73.12 a kilogram
in the corresponding period

of 1995-96. Strong European
demand for pepper has
helped the exporters.

The shippers do not feel

comfortable, however, atwnrt

Indian pepper prices being

much higher than those Of

Indonesia and Brazil, the
second and the third largest

producers. “The foreign buy-
ers keep coming back to us
because of the intrinsic qual-

ity of Indian pepper,” said

the AISEP ofWHal. “Many 'of

hem also have .a long-stand-

ing business relationship
with us. But if trulls remains

the costliest origin for pep-

per, then in the long run we
will lose a lot of custom.**

S
peculation has fuelled

the Indian pepper price
1

rise. Indian traders
have become excessively
bullish in response to news
that* the Indonesian crop
been hit by excess rain,

board officials warn, Brazil’s

production has been hit by
disease and Malaysia is har-
vesting a smaller crop as
more and more people leave

the rural areas to work in

industry; It is too early to

make a firm estimate of the

Indian crop as harvesting

does not start till December.

In the meantime, the quick

wilt disease has hit the crop

in the Wayanad district of

Kerala, a state in the south

of India. The Indian pepper

crop generally varies from

60.000 tonnes to 65,000

tonnes.
India, which has 49 per

cent of 374.000 hectares

under pepper world-wide but

which accounts for less than

28 per cent of production,

could lend stability to the

trade by raising its produc-

tivity, which is the poorest

flpinng all producing coun-

tries. But the principal rea-

son. for poor productivity is

Hat Indian pepper is grown
as an intercrop with an aver-

age plant density of 560

vines to the hectare, com*
pared with 5.000 in Malaysia.

According to the Indian Pep-

per and SptaB Trade Associ-

ation. there will he no room

for unbridled speculation

once the proposed interna-

tional pepper exchange

starts operating at Kochi
early next year. _ •

'

-

India is also recording

strong growth in exports oT
chlllies. ginger, turmeric,

coriander, cumin, fennel and
cardamom (burgeL And the

country has started scoring

handsome gains in the

export of value-added items

like spice oils, powders and
oleorwins. The board's cam-
paign to boost value addition

has gained in ~ momentum
with major international
groups like McCormicks of

the US and Bums Phfip of

Australia creating produc-

tion facilities in India.

Report stresses intensive farming’s hidden costs
By Geoff Tansey

The cost of supporting
British agriculture during
the next 12 months “will

actually be very much
higher” than the £2.9bn
planned public expenditure
for UK-administered
schemes under th<» European
Union's Common Agricul-
tural Policy in 1996-97,

argues the Soil Association
in a paper launching a proj-

ect on “Counting the Cost of
Industrial Agriculture”.

“The new project will iden-

tify and quantify previously

hidden costs of intensive
farming,” says Mr Patrick
Holden, director of the
association, which celebrates
its 50th anniversary this

“Inevitably, the current
political focus is upon the
huge cost to the taxpayer of
BSE Ibovine spongiform
encephalopathy or toad cow
disease’] - an estimated

£L2bn in 1996-97. But there
are also many other hidden
costs lurking in wings —
pesticides and nitrates in
drinking water are, for
example, costing the tax-
payer and water consumers
almost £!50m per year on
top of an initial investment
in water treatment technol-
ogy of over £lbn by the pri-

vatised water companies,”
he says.
Much more detailed work

is needed on these “agricul-

tural externalities” believes

Dr Mark Redman of the Cen-
tre for Land-Based Studies,

Bournemouth University
who wrote the paper.

Such an externality, or
by-product of farming
methods, is “unpriced within
Hp economy of the fanning
system that causes it,

but none the less incurs a
cost for someone (or
something) else by reducing
their profit or welfare.” he
says.

The association Is the
major promoter of organic
farmmg- in Britain awd certi-

fies over 70 per cent of
organic produce in the UK.
'Die new project is also sup-
ported by Compassion In
World Farming: Council for
the Protection of Rural
England, Friends of the
Earth, The National Trust,

Royal Society for the Protec-

tion of Birds, The Wildlife

Trusts and World Wide Fund
for Nature (UK).
Strong support for it was

voiced by Britain’s most
famnrrg organic farmer,

Prince of Wales, in a speech
in London to celebrate the
Association’s Anniversary
last week.
He blamed BSE an inten-

sive farming methods that
recycled animal proteins as
feedstuffo However, be fid
not blame the farmmw them-
selves for forming the way
they did as they afanjly

responded to the signals

given to them by agricul-

tural policy makers.
“For the last 50 years we

have given our formers a
remarkably narrow set of
goals, and accompanying
incentives to help them get

there: economic performance
without environmental
accountability; maximum
production without consider-
ation for food quality and
HwaTrti- Iwfanafflretinw with-
out regard for animal wel-
fare; specialisation without
consideration of the mainte-
nance Of Wnlngtcwl and cul-

tural diversity,” said the
Prince.

Changes to a less-inten-

sive. but not necessarily
organic approach, require a
reformed CAP, which he
believed was more possible
thaw British expert and offi-

cial wisdom suggested. He
has held a couple of consul-
tations about this at San-
dringham with tho help of
the Agricultural Reform

Group and these will be con-

tinued in Brussels in a con-

ference of formers and envi-

ronmentalists called “The
Ground We Share" next

month. Both the environ-

ment and agricultural com-
missioners are scheduled to

speak at this meeting.

He cautioned about the
potential impact of genetic

engineering and called for a
Public Biotechnology Com-
mission “to provide a forum
for discussion of the whole
spectrum of possible effects".

After 11 years of farming
organically on his Highgrove
estate this is now profitable.

His farm is one of 800 regis-

tered organic producers in

the UK. The total UK
organic area is nearly 50,000

hectares, of which some
23900 is In conversion.

So for this year, there has
been a 12 per cent increase

in acreage registered with
the Sail Association and a 20
increase in the area under

conversion. The association

is operating a help line for

the Ministry of Agriculture-

the Organic Conversion
Information Service - which
is getting a higher then
expected 40 calls per week.

Mlntel reported last Octo-

ber that the organic market
had doubled to the UK from
1990 to 1994..The direct mar-
keting of organic produce to

consumers also doubled last

year, to around 250 form
shops and box schemes
reaching an estimated 50,000

households.
UK organic production la

still tiny, however, with an
expected 1 per cent of the

area formed expected by the

year 200IX compared with at

least 10 per cent to Sweden.
Denmark and Germany.
industrial Agriculture:
Counting the Costs: AvaOoblt
from the Soil Association, 86
Colston Street, Bristol BS1
SBB. Tel 0117 529 0687. Fax
0117926 5304.'

COMMODITIES PRICES

BASE METALS Precious Metals continued GRAINS AND OIL SEEDS SOFTS
LONDON METAL EXCHANGE
(Prices from Amalgamated Mats! Trading)

ALUMINIUM, 89.7 PURITY ft par tonne)

QQiP COMEX (10C Ttay CZJ t/Sw as) WHEAT UFFE (E par toone) COCOA UFFE (EAonne)

MEAT AND LIVESTOCK
LIVE CATTLE CME (*0,000fba; contaflbp)

eftanga Ok taw M M
Cush 3 mow

Ctora 1360-615 1397-88
Previoua 13565-575 1392-93
HRgh/law 1403/1388
AM Offictal 13545-555 1391-915
Kerb ckne 1400-01
Open InL 211,746
Total da*y Turnover 50,092

M ALUMHOUM ALLOY (S par taring

Close 1210-15 1235-38
Previous 1133-98 1225-28
HlgMow 1205 124071225
AM Official 1195-38 1226-28
Korb dose 1237-40
Open bit 4515
Total daily Hanover 1 ,248

H LEAD (5 per tome}

Close 7775-85 782-3
Previous 764-65 7685-695
High/low 772 783/769
AM Official 772-25 774-5
Korb close 780-81
Open int 3S229
Total daly tmowr 7.137

M NICKS. (S pm tonne)

Close 7130-40 7245-50
Previous 7175-65 7290-95
HlgMow 7310/7220
AM Official 7140-45 7251-55
Kerb dose 7230-40
Open Int 40.766
Total de*y turnover 15578
M TIN (S per tonne)

Ck»e 600005 6064-85
Previoua 5865-75 6025-30
HlgMow 605575990
AM Offictal 5900-6000 6060-60
K«rt> done 6050-56
Open Int 1&164
Total da&y turnover 6,164

H ZINC, apeoM high grade CS per tome)

CtoM 983-4 10195-20
Previous 9935-845 1020-21
Hlglvtow 1023/1016
AM Official 9935-4 10195-20
Kerb dose 1017-18
Open tat 73.088
Total dally turnover 1S183

copper, grade A (S pm toms)

Close 1816-18 1825-26
Pievtous 1866-68 1870-80
HlgMow 188571882 1926/1878
AM Offictal 1884-66 1883-95
Kerb dose 1922-24
Open int 182503
Total dafly turnover 71533

Oct

Ml

3826 +16 - - - 1

3826 +12 3818 381.7 1.221 6,130

385.7 +1J 385.8 384.4 8,090 1Q5K

388.1 +1J 3883 3872 332 1X062
Apr 330.4 +12 3911 386.7 227 8.184

Jaa 3319 +1.1 3813 3813 648 11X66
Tatri rvmiBMw

PLATMUM NYMEX {90 Troy a^j S/boy or)

Sett Oafs
prica oknp Hgti lam

10060 -080 107.40 10050
10873 -045 10085 10850
11085 -045 11159 11080
11150 -050 Hire 11125
11450 -040

M tat

243 1585
83 2,106

42 1284
32 841
- 135

1M8 40B 8231

WMATCmgmObuin^ww^CtebuaiaO

357

Dae 42S50 +3 43350 42550 8780 46526

mm W ;W m
-6 9560 955? 1 . 248
-4 987 362 1519 34514
—4 1006 1004 237 40,131

-5 1020 1016 255 21278
-5 11230
-5 3296

Total 25X3134526

COCOA CSCE (IQ tannaa; $tonw)

Oat

1008
1D1B

1034
1048

U Ua m .tat

71725 +1.125 71875 71580 5515 28.150

67.625 40775 67.775 GO830 4519 32501
64.725 +0273 64525 64500 2,126 16288
86200 40125 66500 65500 833 7J51
54.100 +0100 64200 63550 273 3554
64.025-0025 84225 64500 221 3fiSO

UVE MOOS CME (4QJ00tt«; CPTM/lta}

0% 3805 +15 3904 3885 1,714 10550 Her 42050 +225 42450 41750 15% 13501 Dae 1368 +7 1388 1357 2583 31524 Ota
Jm 392.0 +15 apj; 3907 1569 11,744 •Mr 404J5 +2.75 40850 40250 170 1,148 Mm 1400 +6 1401 1391 289 17541 Dk
AW 394.7 +14 3955 3935 104 5580 M 38850 +3 38950 38650 258 5279 tar 1420 +6 - - SS 8,128 M
Jta 397.7 +1.4 - - 88 628 Sap 39050 +45 39050 38950 - 96 Jta 1440 +15 1434 1434 112 *091 Apr
Ota 4012 +1.4 - - 2 25 Den 39550 - - - 3 88 tab 1457 +15 1451 1450 19 5516 AM
Total 2588 29525 Total 10570 B75S Dec 1482 +11 - - - 878 Jnl

PALLADIUM NY«>t (100 Trpy o^S/boy at) MAIZE C8T (5000 bu mto; oorts/56to bubal) Tata! 3568 77739 Total

Sap 118.15 +065 5 35

Dae 11015 +015 11925 11825 579 7552
Her 12015 40.15 11950 11950 7 135

Jus 12120 +0.15 12050 12050 - 111

IMP 666 8,183

II SS.VBI COMBt (5.000 Troy az-i Carta/boygj
48B2 +4.1 482.0 4810 106

DM 31090 -175 31000 30075 31150189.154

tar 31750 -175 319.75 31650 8547 61566
Wet 32350 -325 32850 32175 4582 28557
M 32550 -3 32750 32450 3*12 10,643

Sw 30650 -19 30650 30650 166 2526
Dae 29850 -1.75 296.75 29650 1567 13.722

Total 90570 314579

BARLEY UFFE (E par tonne)

COCOA QCCO) (SOR'a/tanne)

8*23
- 1028.48

fan. itay

102050

COFFS UFFE (S/tomo)

Dec 4S35 +45 4845 4885 7547 70577 Hot 10325 - 10300 102.75 22 971

Jen 4082 +45 4945 4945 1 M Jm 10450 -025 10425 10425 10 711

Mm 501.1 +45 5015 4875 341 11,706 Mm 10650 -025 — 170

May 506.1 +45 5045 5035 25 6598 tar 10750 -025 - 80
TOM 820810*082 Total 32 15s

SOYABEANS C8T fiOOObu mb; cataaSOb todta)

tap 1569 -3 1605 1558 104 979
HOT 1504 +24 1520 1495 3507 15.447

4m 1440 +22 1453 1433 968 8546
Mar 14Q2 +22 1412 1400 409 3531w 1384 +19 1394 1385 45 122$
«w 1380 +22 - - - 231

Total 47M 27588

COfVBE <C CSCE (37500ft»: aenta/fce}

57225 +0550 57.450 56.650 1,754 8p7B
57.150 +0.425 57250 56525 1459 15524
76500-0575 78550 78500 310 4537
73,475-0575 71750 73200 73 1506
77200-0550 78200 77200 48 2,011

75.125-0.675 73250 75500 20 444

4296 33,183

PORK BB11ESCME (40,000tee;oant»0DM

F«* 77500+0550 77500 75.675 1286 4586
Mm 77200+0525 77200 75.750 88 842
May 70225+0225 79225 77250 45 305M 79.475+0275 79.475 77200 7 119
Um 7850040550 78500 - 1 23
1*8 1528 8JM6

CROSSWORD

LONDON TRADED OPTIONS
Saflce piles S tana — Cads— — Puts—

No.9,I82 Set by HIGHLANDER
IT

ENERGY
CRUDE OS. NYMEX (1.000 barrels. StaarraQ

2325 +028 2350
2322 +028 2325
2184 +023 2195
22.03 +023 2108
2157 +021 2158
21.18 *0.17 21.18

Lap W M
2324 2955B 65260
2169 6208 81184

1800 40270
B31 25,708

2140 1282 18.144

2121 283 13261
53264368207

Hat 79128 -72 79620 78820 36208121578
Jm» 79826 -626 80420 79620 3,176 29460
Mm 80325 -625 80825 80120 1434 11770
Mm 80320 -6.75 80520 80020 1,170 14258
JM 80325 -75 80000 80020
Um 79220 -65 79820 792.00

767 12JM2
16 241

10620 +149
10220 . +125
mao +1.10

10255 +155
10155 +155
10320 +150

M SOYABEAN OS. C8T (fiOPOOftsc centarib)

10820 10450 4241 14221
10820 10220 1,121 6287
10350 10220 124 2283
10825 10190 12 723
10250 10250 8 219
10250 10150 28 294

I2» 21787

(CO) (US cente/powd)

2221
2152

M CRUDE OS. PE (S/bawel)

prica

2226 +020 2170 2132 13219 82*35
2111 +027 2117 2155 10298 37571
2152 +024 2155 2150 6221 21585
2059 +025 2058 20.75 738 11238
2025 - 3135 20.17 3270 10515
1950 +023 1990 1972 574 4566

Total

M HEATING OS. IffMEX (42500 US
|

i;QCSg—

U

—

M LME AM OMcM US rata 15585
LAW Ctoatog OS ratoc 15678

Oct

Dae
SP0M.S575 3 BAr 155806Ms 1J572 9 08*15571 >»

Fab

M HMH ORADE COPPER (COMEX)

pitaa

6855 +147
6970 +146
6850 +121
6855 +1.11

64.75 +051
6150 +0.78

8910
8850
6820
6656
6455
6150

Seft

pries

°*Tx
Lew

OpMW fat

tap 9950 +1jW 9020 8*30 744 2568
Ota 8055 +1.70 8950 8850 58 2.172
Kov 99.40 +150 8850 aaoo 8 1539
DSC 89.15 +150 8850 8750 3234 25593
Jan 8850 +150 8850 88.70 9 1,188
HO
TutM

8855 +1AS “ “ 1 833
47m 86202

Total

CAS OIL IPE yam)

la* VM tat

6744 12442 25,160

6724 10,443 33546
6650 3281 32560
8550 1207 21,788

6355 724 11529
8055 479 5268

aOASt 148570

Open

tat

Oct

Dae

Fab

PRECIOUS METALS Total

pifca ckwge N Ua M
22325 +5.00 22350 22050 7243 25,145

21550 +025 21550 21125 5517 15£>9
20925 +6JI0 20825 205,75 3517 15415
201J5 +425 20250 19975 1258 12,178

19425 +973 19450 18175
186.75 +350 18975 18650

Ota 2454 -024 25.09 2458 2528 12487
Dec 22 -054 SSAS 2528 5431 47528
Jan 2558 -02 2558 2555 234 7775
Mar 2550 -054 2853 2558 492 6,422

May 26.18 -019 2628 28.11 260 8,124

Jta -ais 2848 2030 287 1,866
IMP *257 ma
M SOYABEAN NBALCHT (100 tons; 9/tori)

Ota 2605 -05 2805 2582 6513 20076
Dec 2555 -15 257.7 295.0 10539 43T42
Jms 254

5

-2A 2965 2642 2515 8420
Mm 2112 -25 2534 2515 1588 11555
ay 24*5 -Z1 2492 2485 157 8483M 2485 -25 2495 247.7 295 3511
Total 04,182

POTATOES LIFFE (£/tom«)

Noe 355 -15 _ _
Mar 75.0 -15 — — tm PM

am TOO -15 715 TOO 40 1292
78,0 -15 — — _ 17

Jaa 965 -15 - _ _ _
IMP 40 1509

M HEK3KT (BffTBQ UFFE (SIMndax poWJ

Sap 999 *1 1000 995 90 805
Ota 1112 +1 1112- T101 ITS 1505
Sat 1180 -8 1180 lira 39 434
JMI 1228 +1 1226 1210 142 1519
Apr 1236 — 1238 1225 113 311
JM 1085 -10 1080 1080 8 37
Total SB 4282

Ctow rm
BH 998 997

Ctaap-dMy
15 day 1

8324
97.11

8353
9750

WHITE SUGAR UFFE (S/tonne)

Dae 3275 -23 331.5 3275 1582 10,170
Mar 3272 -25 3315 3275 1511 8281
ay 3275 -2.4 3305 327.1 33 3572

3285 -25 3295 328.0 . • 8 1236
Ota 3212 -24 3245 3225 20 858
Dae 3235 -13 3235 3235 3 249
TMM 2,147 24588

SUGAR 11' CSCE (1 IZhOQtos; centa/toa)

Ota TL17 -aw 1143 11.18 5576 24.128
Mm 1154 -023 1150 1152 7543 67,745
Hay 1151 -023 1124 1096 2245 27527.
JM 1055 -0.18 1152 1083 1571 14518
Oct 1078 -ai4 1090 1075 S65 10,191
Mv - 1058 -ai7 1073 1055 78 1587
TtatM 17578140513

COTTON NYCE (POJOOObm; centsAb^

Ota 73.72 +L10 7X74 7420 1412 1519
Oao 7722 +1.12 77214 75.75 3482 28437
Mar 7823 +148 7825 7855 409 9435
MW 7859 +084 7857 77.70 39 8,685
Jta 7050 +090 7950 78.40 5 4254
Ota 78.75 +020 7855 78.70 8 982
Total M17 55274

PB.7%) LME Nov Feb Nov Feb
1350 S3 99 19 31
1 A/yi 20 70 43 61
1450 : 11 47 77 77

COPPD4
(Grade A} LME Nov Feb Nov Feb
1B50 112 148 40 81
1950 SB 100 ae 131
2050 27 65 153 183

m OOWBELIFFE Nov Jan Nov Jan
1«nn 53 52 49 123
1550 . 34 46 80 158
imn 2S .36

'

121 196.
COCOA UFFE • Dec Mar DSC Mm

OTR 44 56 34 35
ifim 32 S3 47 47
1025 _ 23 42 63 81

M BRBTT CRUDE
ipe Nov Dae Nov Dac
99m - 107 38 _
99*3n 66 91 74 158
2300 45 - 102 182

LONDON SPOT MARKETS
CRUDE OS.FOB (per barrel +or-

H ORAMQE JUICE NYCEf16.000taKcaraa8bta

M*y

780 2595
61 3.718

10550 +0.73 10850 10450 605 8/45
10930 +030 10550 10550 385 6595
10750 +050 10758 10750 71 1857
10945 +650 10940 10923 ' 24 B49
11120 +040 - - 17 213
11150 +040 - Z34

1,103 18594

M LONDON BULLION MARKET
(Prices supplied by N M RottncMcD

M • NATURAL-GAS NWB( (10500 SMttL; VnmKaj FUTURES DATA •

AS futuos data suppBad by CMS.

QotofTroy 07) $ price

CtoM 38120-38220
Opening 381 .70-38100

McmJrig fix 38150
Afternoon fix 38150
Day’s High 3817038350
Day's Low 3815066150
Previous does 38150-36150

Loco Ldn Man Ootd
1 month 456 6

£ aqghr SFY squtv
Oct

24455 47053
24650 47106

Dae

M
Total

1535-0038 1205 1530
1030 -90*2 1115 1020
1235-0531 2235 2233
1230-0538 1346 1280
2230-0535 7 trw rwi
2135-0545 2175.2135

30282 18202
3240 27273
3.177 19589

15552
825 ft164

586 7277
46287142.121

2 months
3 month*

Elver Fix

Spot
3 moniha
8 months
1 ysM
OoM Coteo
Krugerrand
Mapta Leaf
NowSswefNipt

evsuss)
..-352

4.05 12 monttw 354

M UNLKADED OAaOUNB
WMBt (41000 ISqrik; olUS gate)

-4h2
prioa •Hb IM Yol u.

Dtroy 03. US eta equiv. Ota 8105 +128 6L80 6020 12219 192B5
315,15 Mr 6ire +1.69 81.70 6020 628B 1X19

Dae 6120 +129 8125 6920 4227 10.198
92205 503.10 Jh 6090 +124 6090 3BLB5 1AU 7ASS
33 1.35 6lBbl5 Fall 6080 +124 6080 920 470 2,155

S price C aquiv. Mm 81.15 +129 81.15 as 250 1.472
388-389 248-250 TaW 2X183 82,180

388.65-381.15
88-00 55-58

IMnor

Boopaan five market from Metal Buletat
S pm fc In warehouse, untaae othanriee
stated (last week's In brackets, where
changed). Antimony. 995%, 3 per time,
2425-2525 (2,530-250?. Etamuth; mfc.
8959%, tonne lots 350-320 (330-3.70).
Cadmtieii. mh. 8953%. 83-100 cents a
poml Cobalt: MB ftw market, 895%.
4350-2350 C350-235C6: 00599, 22JO-
22.70.'Mereiay. mta. 6959%. S par 78 lb
flask. 162-172. Molybdenum, drummed
molytxflc adda. 450-440(350-350. Sele-
ntanb min 995%. 350-420 (3.06-45Q.
Ttaiyelau oree etenderd min. 65%, $ p«-
tome isife (10kg) WO, df, 45-55, V*m-dm rrtn. 98%. edt, 358-320 (3503.10).
UankiRc Mjbmso «eehange rekae. 1550.

VOLUME DATA
Open Mere* and Volume data shown far
cu ttectatraded on CQMEX. NYMEX, C8T,
NYCE. CME. CSCE Mid IPE Qnaie Ol mb
one day in arrears. Vobsne & Open IntereM
Web are for ell traded months.

ctibai S2ae5-a7b +0^3
Brant Bland (dated) 822.78-2^0 +0-72
Brant Bland (Nov) 82228-2.71 +063
W.TJ. S2323-»75 +0.59
M OB. PRODUCTS NWEpnapt deBvery OF (tonne)

Premlwn Qaeaflne 8207-209 -2
Grad 8229-231 +6
Heevy Fuel 0« 8113-115
Naptot* 8214-215
Jta foal 8268-260 +5
Dteeta 8241-243 +7
NATURAL GAS (Ranctfttwni)

Bataan pet) 1240-320 020
Agra TV. Umdon (0171) 009 B732

m arm
Gold (per troy az)f
Sftver (par troy cn)4

Mm?m +0.60
48850c

Platinum (per trpy ge) 8387.75. +1^0
Psiat&jm (per fray oj.) 8117^)0 +Oi5
Copper 04Jto -ZD
Load (US prod.) 45h0c
Tin (Kuala Lumpur) 14JBBx, -0.15 .

Tin (New Yorit) 28050. -2.00

Cable (five weigmj B5^7p -2.41*

STwap ON* weight) 114.04p -an*
PSto dva weighty - 109.03p -1^4-

ACROSS
1 10 replacing 500 after start

of Open University (0)
4 Security device was put
round woodcutter (5,3)

10 What former does with
com before getting on
entrance (9)

11 Quietly spread the cloth (5)
12 Van in field departs (4)
18 Work station for the other

side (10)
15 Misread wrongly assembled

weapon (4^)
16 Kipling's novel about old

dressing-gown (6)
19 Take whisky orally before

the twist (6)
21 Criminal group means to

produce device for
boarding ship (7)

23 Teenager’s benefit Incorpo-
rated tn rise (10)

25
SSLift?

006 "a®® the
(4)

INDICES
M REUTERS (Base: 1861/31-100)

Sap 24
16855 19625 21175

1867-100

Sep 23 Sap 20 mootti atfe jMarago
24354 24442

I OMCI Spot (Bear. 18WW10Q

Lon. day augar
Lon. day auger (arte)

Barley (Ena feed)

Mateo (US No3 YaHow)
Wheat (US DmK Nort^
Ruhtw (Oct)f
ftftbar (Novjf.

Rubber (KLRSSNol)
Coeenut Ol (PNQ§
Palm OB (MtaayjS
CdpraPW« ‘

-Soyaban (U$
Cotton OuDook'A' Index

Woottops (B4* Super)

S28350
S336.70
Unq
Unq
Unq .

8S5Sp
882Sp
3215v
*74002-
S5105x
S4705K
8265
7550
420p

+25Q
*1.70

-15

-225

+0.50
-2

8apS8
200.02

Sep 2D month ago year ago
20125 18948 180.14

£ pa-tana wtaosaAmbend. p panaMn. ccmMl
m MMm caraAo. x OsL t SmOct V

RiKtoLToFftmaeaB/? StfloonaM staM. *

Oraiga on ml tBMd oo 423S hwf M plw aBH.

27 Heather has nothing on

28
SSSrl fieure is of the
greatest importance (9)

29 of what’s
«n e ^ teen stops (8)
30 1101 Brit-

i^detectives suffer
reverse (6)

, „ ^ DOWN
than

a Or^niser of deliveries for

3
5JSP

nsid
Sred outbreak has

collapsed after resistance

5 Was farced to land fish (7)

6 Vm two people - with time
it becomes a weakness (10) .

7 "lndu teacher went
through water on top of
one (5)

B Expands studies to under-
pin female society (S)

9 baH foade of wool
(S)

14 Old sport struggled with
Scandinavian currency (10F

17
u thing heard about .

husband comes frost
reporter (9)

18 Sleep-inducing and with it,

they say, no sudden spasm
(8)

20 Got away from English
society wearing a short
cloak (7)

21 fk®8 teking information
test (6)

-2 Bitterness at university
poll (6)

24 Worn out holding key for
proprietor (5)

25 Shield boss from flying
rum bottles (4)
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LONDON STOCK EXCHANGE

Equities uncertain ahead of US rate news
MARKET REPORT

By Steve Thompson,
UK Stock Market Editor

The "will they, won’t they"
conundrum over the chances of a
rise in US interest rates kept
European markets on edge yes-

terday and was one of the main
restraining factors behind Lon-
don’s poor showing.

• There were other worrying fac-

tors affecting the UK market,
however. Including the on-going

concerns about the rumoured
clash between the chancellor of

the exchequer and the prime
minister over the single Euro-

pean currency.

The UK market's main indices

were all under pressure through-

out the day. with dealers and
institutions tending to hold back

from buying until there was hard

news on the next direction for US
interest rates.

With no news from the US Fed-

eral Reserve expected until well

after the London close, the UK
could only take its lead from US
markets.
At the end of a tense trading

session, the FT-SE 100 index was
9.2 off at 3,910.5 and the market's

second line issues, represented
by the FT-SE Mid 250 index,

recorded a 6.4 drop to 4J38EL2.

There were few pointers to the

direction of US interest rates

from Wall Street which, along
with most European markets,
traded uncertainly ahead of news
from the Fed meeting.

On Monday, an' early 50-point

opening fall in the Dow Jones
Industrial Average was trans-

formed Into a 6-point rise, taking
the average to a new high. Yes-
terday, the Dow recorded some
early losses, then recovered but
slipped to be 10 points lower
ninety minutes after London
closed for trading.

Marketmakers said the consen-

sus around UK dealing desks was
that a decision not to change US
rates would be viewed bearishly.

since markets would worry that

the US authorities were not tak-

ing pre-emptive action against
inflation, a 25 basis points rise,

in contrast, would be seen as just

right, with the market respond-

ing accordingly.

A 50 basis points increase was
seen as likely to prompt a sharp
sell-off on Wall Street and else-

where, although the initial reac-

tion would probably be followed

by a rally.

A senior trader at one of the
leading European securities
bouses said that London had
probably seen the worst of the

downside pressure for the time
being and also pointed to the con-

tinuing flow of institutional
funds into London.
“Outside of any shocks, I think

we'll rally from, here,” he said.

*1116 day started well- in Lon-
don, with shares moving ahead
before the day's economic dews
was published.. Dealers Mid the
market took the detalls on the
balance of payments and gross
domestic product In Its stride but
then started, to lose heart. - -

At its worst. Footsie came
within 4.3. points of- the 3,900
leveL The financial sectors were
among the most active In the

,

market, withf the life stocks.
Legal & General and Prudential,

heavily supported but the banks
equally heavily sold.

Turnover at 6pm was 636m
shares. Customer activity on
Monday was valued at £L.45bn.

MfeM ind ratios

FT-SE 100
' 39103

FT-SE MU 250 438&2
FT-SE-A 350 "

- .19523
FT-SE-A Alt-Share 1929.88

FT-SE-A All-Share ytokJ 331

ptrlwiring sorters
Life Assurance
Retailers: Food -.

Distribution

Oil Exploration

Engineering: Vehicles

-93 FT Ordinary Index- 2801.7 -5.3

-&A ‘ FT-SE-A Non Fin* p/e 18.00 18.01

-43 FT-SE 1 00 Fut Dec _ . 3953.0 +10X1

-4.14 10 yr out yield 7.80 7.81 •

330 Long gBWequfiy yM ratio 3.13 2.14

Wont pwtamtog sectors
1 Tobacco — — -13
2 Leisure & Hotels .~™. -1.1

3 Banka: Ratal ! : -1.0

4 Readers: General— -0.9

„.+QA 5 -Water—

;

.—.-0.7

..+1.5

-+1X3
..+0-8

.+06

Senior

Tl target
By Joel Kibszo, Peter John
and Usa Wood

Senior Engineering, the
specialist tubing and power
equipment manufacturer,
was one of the day’s main
talking points as the shares
advanced 4 to 109’^p, making
them the third best per-

former in the FT-SE Mid 250
index.

Some market specialists

attributed the advance to a
shortage of stock. However,
others pointed to the return
of bid talk around the group.
One story doing the

rounds suggested specialist
engineering and aerospace
company TI Group was pre-

paring to launch a bid for

Senior Engineering. The talk

suggested TI could pay for

the
1

acquisition through a
rights issue.

TI is said to be particu-

larly interested in Flexonics,

Senior's automotive and
industrial tubing subsidiary
acquired in 1992. Senior’s

interim results, published
earlier this month, showed
that the division was a sub-
stantial contributor to first

half profits Of P-1A2W1-

However, there were those
that suggested TI may sim-
ply be interested in acquir-
ing the Flexonics division.

One analyst suggested that
“TI may wish to merge Flex-
onics with Its Bundy busi-

ness (TTs tubing division)".

Last month. TI acquired a
Brazilian refrigeration com-
ponents business in a bid to

strengthen the Bundy sub-
sidiary.

Shares in TI Group, a
steady riser for most of last

week, eased 6Vi to 570Vip.

Underlying nervousness
over the valuation of the
banking sector - which rep-

resents more than 10 per
cent of the UK market -

erupted yesterday.
First, it was affected by

comments from Hang Seng
Bank’s chief executive, who
said profit margins were
likely to come under pres-

sure in the second half of the

year.

That hit directly the banks
with far eastern exposure.
Standard Chartered and
HSBC, which fell 13'A to 705p
and 17 to 1186p respectively.

HSBC was also affected by
recurrent speculation that it

is poised to make a big
acquisition.

Second, the prospect of an
increase in US interest rates,

which would be likely to
have an adverse impact on
government bonds, reminded
the market of the strong cor-

relation between the perfor-

mance of bonds and banks.
Also, UBS, which has

argued since the start of the
year that the sector is over-
valued. has been advising
clients to shift cash into
Lloyds TSB following the
buyout of Lloyds' minority
stake in Lloyds Abbey Life.

National Westminster fell

5% to 661Kp, Barclays 7 to
932Vip, and Abbey National
9K to 604p. However, Lloyds
was steady at 371‘Ap.

The protracted negotia-
tions over the future owner-

ship of Tom Cobleigh was
resolved with Rank’s £95.6m
agreed takeover of the inde-

pendent pubs operator -

which was floated last
November - after a bid from
Yates Brothers Wine Lodges
failed to materialise.

Rank, however, fell 8V4 to

430V&p. with the market
believing that it had paid a
very full price for the busi-

ness, with an estimated cost
of in excess of £235m per
site. Analysts compared this

with Whitbread's recent
acquisition of Pelican, the
restaurants chain, which one
analyst worked out as cost-

ing £1.4m per site.

“Rank's acquisition makes
that of Whitbread look
cheap," said one analyst,
although he said direct com-
parisons were difficult to
make. Whitbread rose 5 to
6S6V&p and Tom Cobleigh
hardened IK to 236p.
Yates hardened 3 to 366p,

with the market relieved
that It would not have to
make a rights issue to
acquire Tom Cobleigh.
There was profit-taking in

PizzaExpress, which tum-
bled 9 to 463Kp. Matthew
Clark continued its decline,

falling 6 to 343Kp, in the
wake of concern over the
incursion of alcoholic lemon-
ades Into its cider markets.
A number of food retailers

recovered, after a period in
which they have been
adversely affected by fears
over a price war in the sec-

tor, following Tesco's latest

price initiative.

Safeway added 6V4 to 33Ip,
while J Salnsbury, which
has taken a battering,
climbed 6K to 374Kp. Tosco
hardened 2 to 303p.

There was profit-taking in

Unilever, which softened
10K to 1374Kp despite a
number of analysts having
what they described as a

FINANCIAL TIMES EQUITY INDICES
Sop 24 Sop 23 Sap 20 S«p 19 Sap 18 Yr ago Hlgti low

Ordinary Shard 2801.7 2807.0 2840X1 2846.5 28304 2814.5 28802 26868
Ord. div. yttd 4.05 4.05 4.00 688 4.01 410 422 3.76
P/E ratio not 17.01 17.04 17.25 17.28 17.20 1688 17X8 15.80
P/E ratio nl 1685 1688 1709 17.12 17.04 1651 17.13 1671
Oretawy Siam hta an companion: Ngh 2BSM IMM/W low 404 2MHM0. Bam Dalai 1/7/35.

Ordinary Star* howfy change!
Opan OOP 10J0 11.00 1280 1600 1480 15L00 1680 Ugh Low
28107 28141 28065 28068 28028 28015 27067 28060 28063 28148 27968

Sap 24 Sop 23 Sep 20 Sep 19 Sap 18 YE ago

SEAQ bargain* 36343 38374 40383 38.716 36015 26,484
Equity turnover C&nft - 1457.3 2285.5 17067 17166 14665
EqURy bargairat - 40,711 41.217 38.732 36850 36488
Shams traded (m&t - 5276 6804 5868 8466 6136
fBcctoflng rtte+iteHat buatnaw andcwm mow.

FT-SE AM
Tor 1936

Sep 24 Sap 23 Sep 20 Sap 18 Sap 18 Yr ago High tow
103260 103960 104780 104160 1041.70 - 114040 86670

lawtai market data

Ittaaw m*t «**
Total FQses 408

SZ Week M^w and hnm
Total hBghs 60

UFFE Eqofty opDonii
Total conbauta 42,584

TotaS Fdis 778 Total Lows OS Calk 11^40
Some 1,400 |. Puts 30644
Sap 24 *Data based on Equity shares Mad on the London Sham Sendee.

FTOELITYFUNDS
Sodftfi d’lnvestissement ft Capital Variable

Kansallis House, Place de I'EtoHe

L-1021 Luxembourg
RC Luxembourg B 34036

NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the Annual General Meeting of Shareholders of Fidelity Funds
("the Fund") will be held at the registered office of the Fund in Luxembourg on Thursday
3rd October 1996 at noon to consider the following agenda:

1 . Presentation of the Report of the Board of Directors

;

2. Presentation of die Report of the Auditors;
3. Approval of the balance sheet and income statement for die financial year ended 30th April

1996;
4. Discharge to the Board of Directors;
5. Election of eight (8) Directors, specifically the re-election of the following eight (8) present

Directors: Messrs. Edward C. Johnson 3rd, Barry R. J. Bateman, Charles T. M. Collis, Sir
Charles A. Fraser. Jean Hamilius, Glen R. Moreno, David J. Sanl and Helmert Frans van
den Haven;

6. Approval of the payment of directors' fees for the period ended 30th April 1996;
7. Election of the Auditors, specifically the election of Coopers & Lybrand S.CL, Luxembourg;
8. Approval of the payment of dividends for the year ended 30tb April 1996 and authorisation

to the Board of Directors to declare farther dividends in respect of the financial year ended
30th April 1996 if necessary to enable the Fund to qualify for 'distributor status' under
United Kingdom and Irish tax laws;

9. Consideration of such other business as may properly come before the meeting.

Subject to the limitations imposed by the Articles of Incorporation of the Fund with regard to
ownership of shares by US persons or of shares which constitute in the aggregate more rhrm
three percent ( 3%) of the outstanding shares, each share is entitled to one vote. A shareholder
may attend and vote at the meeting or may appoint a proxy to attend and vote. Such proxy need
not be a shareholder of the Fond.

Holders of Registered Shares may vote by proxy by returning to the registered office of the
Fund the form of registered shareholder proxy sent to them.

Holders of Bearer Shares who wish to attend the Annual General Meeting or vote at the
Meeting by proxy should contact the Fund, or one of the following institutions

:

in Luxembourg

Fidelity Investments Luxembourg S.A.
Kansallis House
Place de I’Etoile, B.P. 2174
L-1021 LUXEMBOURG

Bankers Trust Luxembourg S_A.
14, bd. F.D. Roosevelt
L-2450 LUXEMBOURG

in the United Kingdom

Fidelity Investments International
Oakhill House
130 Tonbridge Road
Hildcnborough
KENT TN 1 1 9DZ
United Kingdom

in Germany

Bankhaus B. Mctzler seeL
Sohn St Co. KGoA
Grade Gallusstzafie 12
D-60329 Frankfurt am Main

in France

Banque Indosuez
96. bd. Haussmann
F-75371 PARIS Cedes 08

in Ireland

BradweU fimirart

41-45 St, Sephen's Green
DUBLIN 2
IRELAND

in Switzerland

Union Bancatie Privfic Genftve

96-98. rue du RhCoe
CH- 121 1 GENEVE 1

in The Netherlands

Fidelity Investments iBiwnatimuil

Alexander Boerssttaat 10

NL-1071 KX Amsterdam

in Austria

Creditanaalr-Bankvereui

Scbottengasse 6
A-lOlO Wien

in Httng Kong

Fidelity Investments Management
(Hong Kong) l Jmitwrf

Web Floor, Citibank Tower
3 Garden Road, central Hong Kong
Tobc valid, proxies mug

e reach the registered office ofthe Fund on the 30tb September 1996 atwon l Luxembourg tune) at the

Dated: July 1996
By Order of the Boardof Directors
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"fireside chat” with the
group’s senior executives
this week.
Granada slipped 17 to

870V4p even after briefings
with analysts bad given a
positive picture on trading'
for the year to September.
Analysts were disap-

pointed that the planned dis-

posal of the Exclusive hotels
chain had slipped into the
New Year. They were also
concerned that the Little
Chef operations were only
starting to improve.
Enterprise, the oil explora-

tion and production group,
moved forward 8% to 5lSp,
as the enmpany ftllflUfid its

earlier promise to split the
leadership by appointing Mr
Pierre Jungels of British Gas
as the new chief executive.
Insurer Legal & General

lifted 15 to 785p with help
from a reiterated buy recom-
mendation from BZW, a
squeeze on 'short positions
and a revival of interest in
the insurance sector follow-

ing the merger of Lloyds
TSB’s Abbey Life and TSB
insurance arms.
Mr Angus Runciman,

Insurance analyst at BZW,
said: “The value is there and
they have signalled an
aggressive increase in the
dividend."

Insurance brokers slipped
backwards as the market
noted the sharp foil in oper-
ating profits from Bain
Hogg, the soon-to-be-
demerged subsidiary of Inch-
cape. Among the leaders,
Sedgwick fell 2Vi to 118p and
Willis Corroon 2Vi to 127p.

Tarmac added 3 to 96Vip
after a mixed bag of interim
results with analysts fairly

optimistic on longer term
forecasts.

A number of analysts
trimmed forecasts for 1996.

For example, Greig Middle-
ton reduced its 1996 forecast
from £85m to £78m but
retained its forecast of ELIOm
for the following year .and

kept Its "buy" recommenda-
tion on file stock.

RetDand slipped 5% to 443p
athwart of Thursday’s Interim
results with the market still

nervous about prospects in
Germany.
Shares in McKechnie,

which reported figures
ahead of market expecta-
tions, raced 22% ahead to

551p, to make it the best per-

forming stock in the FT-SE
Mid 259 index. Merrill Lynch
reiterated its buy stance.

British Steel surrendered
1

3V4 to I8$p in trade of 8J9dl
with sentiment weakened by
poor figures from French
steel group Usinor Sacfior.

Turnover of 14m in Han-
son made it the most heavily
traded stock of the day. The
shares foil 2 to 156Vip.
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§ FP.

.
616 8 -2-H*M»nhanWl» ' 6

- FA 638 8 3 FantwSOne Wtta 8
. §65 FP. 161 70b OObtPclFfoc

' FA 2182 244 £258 feoant
- FA. 2.17 55b E3u Ragant ICpki Wla _

§100 FA 81J 96 90b Sctaodar Eni Ctra - 83b
§ FA. 680 40 31 SdvodarEmWn 30

§86 FP. 163 70 88 tSalecttr 68

t Atanrahw Inratmant Matjiat. 6 Piactng prioa. - hoodueOan. Ftor <u4 raplwrafaii ai all

omar aymbda Nanaa ralsrtB Tha Undon gtraa 8an4aa nocaa.
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$
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FT GOLD MINES INDEX
Sip Katie
a an iay 20 — »«*»

HE
nft>

82 rank

GoUMmtMKpO) 1911.10 -flj WM1 188428 1JS - 282813 172193

2338-18 -tJ3 257158 276059 616 35.75 355368 227674
201843 -61 .206623 243823 678 1687 292734 201648

Hum America (in 172611 -02 172624171123 077 6603 Z1BR39 1488JK

Ospyrtsttt. Tht RwncW Ttnaa Unttod 1806 *FT Goto Mnaa Max* fr vranaifc at Tha
RnancW Tlmea UmRad. Rgunn h Eradceta aKow nunbar at oomiMdaa. Baab US Dotes.
Basa VttkMK 1000.0a 31mm. t RariW. Lataat prioaa want wwaaabto tor Ha adUon.

I'T - SE Actuaries Share Indices 'lie UK Series

Day’s Year
Sap 24chfla3t Bap 83 Sap 20 Sap 18 «0O

Ow.
yMd«

N*t P/E Xd mft. Totof
mtto ytd Return

FT-SE 100
FT-SE Bfid 280
FT-SE MM 291 mx lav Trvata
FT-SE-A 360
FT-SE-A 350 Hghar Yield
FT-SE-A 360 Umr Yield
FT-SE tenoac^
FT-SE SmaKap mx lav Traata
FT-SE-A ALL-SHARE

FT

391(X5 -02 3819.7 386<1 39743 35263 688 2JW
43862 -0.1 4394.6 44262 4427.5 3831.0 645 1^3
44262 -02 4429.0 44666 4461.1 .39484 664 1.56
1852.6 -02 18568 1877.4 19813 17574 686 125
18662 -02 10764 16868 10852 17364 5.13 123
2044.0 -02 20482 20682 20742 17812 671 614

2175.42 -02 218602 210647218820 187648 3.11 120
2172^47 -02 217725 2186X18218522195650 321 127
182828 -02 183422 185644 1967XS 173728 821 123

Actuaries All-Share
Day’s Yeer DKr. Net

Sap 24 chgaW Sep 23 Sap 20 Sop 19 aoo yiakJ% cover

1635 14528 182427
232714324 178622
2225 151 .131 800.74
1820 70.74 169625
1328 9126 133542
2120 50.15 1427.11
25.16 5650 180608
2658 5646 181687
17XS 6619 186606

P/E Xd ad}. Total
ratio • ytd Return

10 MNH1AL EXTRACTION(24) 370924
12 Emractlue Industrial 408628
15 08, tneagratadO] 382546
16 cm Exotarariga 6 ProtKIB 274127

+02 370229378630375821296125 673 123
-ai 409128 416672413824422826 687 668
+02 381 7J81 388345 388420 2819.81 691 145
+02 272525 2T26ja 273627186823 1.93 127

20 oai MDUffnHALBpnq 207687
21 Buftfing 6 Conatn*flon(3J5 118604
22 BiAUng Malta & Moraha(29) 184643
23 Ctwmteais(2^ 249645
24 Bveraffiad MdutMte(iq 156142
25 Dactronlc & Bed Equlp(37) 2407.68
26 Bifltrt—ririfl(71) 258024
27 Btginaeriiig. VWiWeatlfl 315426
28 Paper, Pohjj 6 PrfntlngpS) 2645.75
29 Texttaa 6 Apparartg 120022

2021 12600 181610
1122 16120 1217.78
2608 13346 171681
3676 3720 1BS678

30 CONSUMER 00008(82)
3? AJcoholc DeveragesW
33 Food Pniducara(2B
34 Housahoki Gooda{15)
38 Health CaraCSO)
37 PhamracautfcalaCIS)
38 Totrapoom

368021
277621
259122
267606
204660
5685.91

-ai 208121 2104.172104281989.08 4.03 1.75 17.77 6651 115671
-02 119525 120026 1198.74 81644 645 129 2671 2615 100723
-02 1855X71 187024 196320 174527 686 128 1927 5623 985.78
-ai 248421 251029 251085 244728 426 122 20.18 8007 118828
-04 156722 161004 161322 180924 5.90 1.92 13.10 8620 88672
-01 241048 242328 242624 216426 327 148 2620 58^K 126720

258122 200021 260429 2201.67 616 644 1620 6221 158425
+04 314698 318028 318321283728 642 1.71 2140 8848 166121
+02 283820285828266624 295323 322 120 1745 8325 111828
_^).7 120623 1217.73 122321 1631.97 522 1.19 17.71 4725 74422

3816.13 -12

-O4 368648 3725.13 373&13 330728 324 124
-04 278328 281644282820 2821 X» 425 1.62
-ai 259448 281043 260424 248621 4.06 126
-02 2677X17268606 Z7U72T 2584.70 681 225

187018 670 126
-0-4 1439661 604 .2.00

40
41 DWrtx0ora(31)
42 Latex* & HotefcfZSr
43 Modl^tS)
44 Racaters, FbodtlQ
46 Ratalin. Ganera((45)
47 arawertes . Pub* & Ran^ZS
43 Support Sonricoa(4S)
iSIteraoRfia

3917,78 394620 444698 687 606

60 imLIriEBtU
62 BactricHyflZ) 236028
64 Oas DtaMwtfonei 135722
€8 Totacommiricalfaioff 198671
68 Waterni) 218528

258686 -02 256728 259663259623 218522 689
284688 -06286670 280673291526274611 602
316624 -1.1 320673 3237.72 323524 2S0947 675
435677 +03 434666438622 439541338746 608
184684 +12 1923X17 1BS628 194120 215027 423
2117.65 -02 213628 216629 216610178617 603
3087.21 -01309124311924 810823 281728 321
2^27 286616257828 258604184822 121
3*93-18 rOI 24B526 253728 253426 218022 320

160012227138682
1826 8128 101321
1653 8648 118724
1428 6322 102607
2328 3689 125018
20X0 16223 1820.18
686 26227 86672

127
128
223
604
227
608
12B
630
1.08

2128 6725 135006
2076 6616 105827
2226171.72172674
2618 8686 159614
1329 6624 12S529
1927 5228 122426
1611 67.77 1496.77
2843 3848 164127
30-17 8128 105686

69 HON-FgtAWCIALSIB7ni

-OI 230674 2319202331.71 255727
-02 235723 2374.75 238021 275120
+08 134720 135666 135028 174825
-61 180678 197639 188629 217621
-07 220021 221607 22?fl xr «U63g

548
648
683
4.11

'

a_ao

120
240
023
123
631

203670 -02 i

16^158451025.17
824429.17 127604
1629 6667 71603
1688 8032 812.11
658 9425 123614

70 nNANCMLStlOS)
71 Banka. Reraa^
72 Banks, Merchants)
73 trtouranoaC22)

74 Ub Assurance^
77 Other Financiered)
78 Propartv(4U

1205728206626185616 3JB ' 123 18XW 7249 157142
314324 -02 31S729 318728 318727 262006 422
448623 -12 462653 458327461527 360023 4X4
371646 -023716123757.70 3784783671.86 221
148828 — 146925 147722 1473.74 134674 671
.362121 +12386748 358726 853634 288610 429
264421 r02 284822 26S229 265601 22B454 424
-183848 _-Q2 184625 165242 165221 145618 3L&1

_8fl. SiyESTMEwr TRUSTSftag) 317720 -Ol 318021 320325 ga erart .17 99,a

228
2.71

225
220
124
1.77

JL2&.

1247117.11 138126
114317420148613
1520 8129 119020
922 6041 112303
1623 14621 153748
1722 0622 1532.15
2541 4628 1024.18

Jj9 FT-S&A AIX-SHAREtOQ2)
1.11 SO01 5821 111622

FT-SE-A FteJgOng
FT^&A FladgAng ox Inv Trusts

Hourly movements
Open

Jgj”-88 ^62 103422 188644 195722 173728 321 123 1725 B61P iMB nn

124121
1255.17-

-0.1 1243.10 124922 125044 107626
-01 125625 126440 126600 1072.15

680
600

028 7637 ' 2829 131141
080 flO-OOf 2948 132744

600 1600 1126 1220 '
' .1320 1420 1520

FT-SE 100
FT^E Mid 250
FT-SE-A 360

1610
38262
43842
19502

3832.6
43866
18812

38224
43852
18572

33062
43863
18512

Hwerieway
3910.1
43912
18567

39006
40863
1851 2

3905.0
43872
18502

39068
43882
1851.8

38068
43572
1M12

43852
18322

39042
4387.0
19501

71mB o» FT-S5 100 On/m Male MS AM Day* low. 124 PM. FT-8E too 1990 rtgtr 397T2 pattVOq Low 90363 {MBW/86

FT-SE Actuaries 380 Industry baaket*
Open - 8120 1020

Bldg & Outran
Ptiramaeaufiete

1120 1220 1320 1420 1520 1610

'SSL.

11714
3612.7
21812
46032

11722
65162
21862
48105

11724
54972
31862
45662

11702
54814
2177-0

46082

11702
54807
21772
46222

11884
54814
21773
45062

Ckrae Prwrioua Change
11867
54823
21769
45101

11672
56002
21767
45261

11672
54882
21712
46382

11672
54868
21713
45432

11712 --44
35167 -23.1
21868 -152
4SB73 -468

AdakwdfcitomririLii on the FT-SE AetugneastiaralraflcBa h ouhadv-ri n 1—
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Sector fSSS 5^_Au^r
'.J

h8

TRADING VOLUME
Yeaterday

VOL ' Cknha D^m
POOa prtoa ttmnpa

3ft
.

ASOAOnaoet
Abbey Ntenrat

ASad Domaoqt

Aaaoc. Shl Pena -

SLt

eaeandt

ra in >1
15.500 103b' +*
2.700 BO* -flb
1.100 42
1.700 4S0b -6
tyHO 662b. -O
186 ' 740 -7b

(Who i73b -tab
1JBOO

.

411 3b'
1300 273b
MOO 484 -3b
6200 4S0b
1.100 344 42b
1.100 207 -a
STB 872b +b

7,®on 035b' +ib
1300 877b < ril

1.300 574 a
7300 3«7b -a
woo a07b -1
s.sua

. 240b -lb
i800 S32b -7

1^00
•

• 774 -4b'
2JKJ0 383b- -lb
47S 380 +7

. 1400 ' 831 -5b
140a gob +8
sit io37b -ab

2400 S37 -Ob
2.100 20212
4.700 MBb
6800 ' 20Zb
067 482"

-
188 11!

2400 i
CaUa A Wknt .5400
CedbHy Sdmppaat 6000
ftetai 018
carton Oomme-t 6900
Cbubb 34 3
Cteaa MyaBa 1.800 1.

COmm.lWort 007

BrttMil
BrtehL.
8rtiWt8NaiT
BOnal ^
Btnnai Oanreit

caropM
Cboteon
CDuteMat

gsr
Ean.MMond Boot
Dacaorkmivtt
Eng CMna Ctnya
6naaprtaaOVf
FK1
Fnalan 5 Cot LT.
Gen. AcckJanri-
OaneteBaeLT
Otao WWoomat
Otynw

d

Ganadsf

ssr*-*

Hantema CiasMd

hSoJuii i

Hyder
Ml
atLulLkuMWgIO

Land SacwMaat

La^BGanenirt
Uoyda Abbey
MWteTSBt

Ub+o
Luc—Veifcyt
MEPC
hVt
Marka 4 apencert
Mercury Asset Man
Mental (WmJ
NFC
NaOMw Barter

Gridt;

Northern Sect-
Northani Fooda
Or-XPt,

PAOf
PBdnj)w>t
tetafianf
Pien+er Feme*
PtnWantFInancU
RnidenOalt
REXAM
2KSJ
5SS

1300 ' 657
882 250b —4

1300 450b
1300" 804b
1X00 59312 -8
3J00 537b -15
1,200 1343b- -6
003 534 -2b

3X00 381 4$
457 202b 4b
209 610 +5b

2200 mb +1

.
888 164b J*
942 STB -1

73400 380 +b
4400 B60b +1h
1,100 304b +4h
5,700 870^2 -17
2400 471 -bm 026 tf
281 srab -a
928 254 +1h
261 1000*2 *0

2J00 406b -1
SJOO 1186 -17

9 370b
14.100 IBBh -a

304 135b +b
404 472b +1

2.000 181b +ib
777 717b

- -2b
2X00 ' 383 -8
2000 828b -1b
WOO EB7 -5b
073 006
315 647b -1
13 300b

4J00 207 +2
511 008b -Ob
40 741b +1

2X00 706 +15
6600 022b' -1
0^00 371b -b

.
1*00 20Bb +3

.
473 mab -1

1.100 173 «b
suna a+ib- +b
221 435 ' +8b

aaoo ms -ib
3200 409 4
334 1018
341 157 +b
307 101 -b

5.100 80Tb -0*2
2200 107 -1b
2300 396
WOO '

331 *»
1200 027b -7h
130 1B6b -Bb
574 104b

.
+2

407 M7
2^00 677
0.700 106
337 301
435 064b -1b

1.000 471b +3
3J50O 430. +«
1.100 ‘Mm?. +ib
303 1187b +«

TAOO 936b +1
02 288b

7/400 298 *3
WOO 430b -0'

2an 704b -I'
2200 443
1,400 11611
2,900

iflb
+4
-3

Beta

..—«au

q

Smttl S Nephemrt
SmW BaealwfflT
SnUtetmtet
Southern Etaf
South West taw
Southern Water
Stented Omit

.r

FUTUraES AND OPTIONS

FT-SE 100 WPEX FimmEs'CLiFFE) E2S par TUB jridMt poW~ (APT)

Open Sett price Chengs Hgh Low val Opan kit

&

-4*
I

«Bf.

Si

Si

6780
804
107 340b
SS1X00 345
are iz7
401 12s --rib
272 438 -lb
420 732b 42
72 640 -«b

020 1548 -13
Bawd on tMIng wtenafare ostocnon of
irateaeoittea (Hafc«no#ittwSEAC

1 tefeatei an^ lOOhdra mraiiMnLM irariaaam
nundad.8™to* partat FT

V

V<
s.

I

f
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I:

fe-

iN

k
•x.
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23% 17% AAA
48% 3b%am>
97% (aim
so%37%asa
48% 38% ASM.

1ft 12%A4BtaPr

20*4 13%AEMM
18% IftAcptHki
sft ariasud
10% 9%ACHMb 040 8.1 B 213 0% Mi 9%
T% 6% ACM MSB 057 M (GO 7 6% 6% ft
ft ft ACM Mm 0® W 285 3*2 ft ft
13% 6%Aa*Ba3 032 45118 44 7% ft 7% ft
17^2 1ft AcnaM* 10 17 1ft 1ft 16% ft
33% 7744*0*81 072 24 18 42 3ft 3ft 3ft ft
21% 12tom 88 1019 1ft 1ft 17% ft

51% 41% tom x

ft 3%/tatt

7ft 57% MB
3ft 28% toe
21% 17%ACL to
28 2r% Abma

60% Soft AtrPiC

28% lftAMMFfl
24% 15% ton hc

1ft 13% Atom
33% 25MTdl
3ft 15% Mena Nr

Zft 17% ABoiyW

24% 14%AB8Vlx
47% 32% AUCtfi

40% 29% MCAr A
43% 31% Alto
34% SftAUN
68 37% Atafil

60% SftAtaanm
21% 15% Atom
31 2B AdaiRx

23*2 1ft toqT

2ft 14% Mon Cm
42 SftAJtagn42 30%Atagn 048 14 253404 38% 3ft 37% ft

2ft 21%AJhcaC* 203 81 11 144 25% 25 25% ft
13% lOABnS 018 1.4 148 13 12% ift ft
36 29% AH km 129 3* 10 3018 35% 35% 35% ft

«4%47%«S% 000 1.4 II 2832 84% 65% 63% ft
29% 24% tomca 018 05 12 45 uS9% 2% 2ft ft
10% ft Aimer OB4 04 GO 10% 10 10

36 29% AH Mdl

84% 47%AU9g
2ft 24% tonlca

10% ft Aimer

48% 37% Meta

35% 26% AM Op
5% 3%ABHEt»
27% 14% AtabarraJ

30% TftAtanx
88*4 *9% Alcoa

34% Z4*aCpA

a
ftAmCMK
10% An nude

9% 5% Aomfid

58% 4ft Ambac

20% IftAmcain

078 18 10 7377 49% 4ft 48%
1 04 3.7 15 239 28% 2ft 28% -%

60 2718 4% 4% 4% -%

018 1.1 29 222 16% 15% 16 -%
5 2373 33% 38% 33% ft

0.90 14 15 0714 Sft 5ft ®% -%15 0714 59% 5B% 5842

271525 28% 26% 28%
03) 5.1 1786 8 5% 5%
028 20 16 67 12% 1Z% 12%
Oi)S 12 20 1304 8 S% 8

060 1.1 7 870 57 56% 56%
058 29 10 158 1B% 18 18% ft

47% Amtfbx 060 1.1 802787 5ft 53% 53% ft
47% 39% AnAna ZJOO 4.7 14 1756 43% 42% 42% -%
28% 19 Am Bus Pnl 058 07 15 85 22 21% 21% ft
44% 38% AMBPW 2.40 59 13 2940 41% 41% 41% -%

50% 33%AmEqr OSO 20 13 7168 45% 44% 45 -%
38% 32% AmGem 1 30 M 15 1262 38% 38 38% ft
5% 4% An&Wtta 077154 434 5% 5 5

23% 20% An Klin 292 01 11 221 22% 21% 22% ft
24% TOAnHentge 076 3.7 10 IDS 2)% 2D% 20% -%
64% 47 AaMnB 194 2.4 32 0365 aB4% 83% 63% -%
3>2 1% Am HoMs 075607 IB 25 1% 01% 1% -%

103% 88% ARM 040 04 177018 Bft 97% 88%
8 5% Am Opp he 084149 293 5% 5% 5% -%

8% 8% Antal Ei 044 49 6 41 8% B 9
<2% 24% AnSV 084 19 17 4023 40 3ft 38% -%

21% 17% Am Itarm 125 89 7 18 18% 19

22 17% Am IIMr 070 39 15 645 20% 2D% 20% ft
34% 28% AmFkr 190 3.1 B 701 32% 32% 32% ft34% 28%AmFkr
63% 36% Ann Rex 044 07 47 1254 63% 83% 83%
35% 25% AefiM 34 610 34% 33% 33% ft
66%49%Atodl 2.12 39 1510000 55 54 54% ft
41% 34% Annan* 120 14 11 91 37% 38% 37% ft
22% lOAmelokx 024 T4 13 460 19% 18% 18% ft
75% SSAMCa 160 3J 16 8042 70% 69% 70% ft
13% lOArapafV 010 09 11 329 12% 12 12%
27%1B%toftNtf 15 1026 21% 21% 21%
28% 14% Aon He 012 08 5 2482 15% 014% 14% ft012 08 52482 15ft

4

42% 34%*MXdhx 180 17 12 2275 042% 42% 42%
81 46% Amtota) 030 06 85 2948 92% S1% 51% ft

10% 17Ato)0 2011317 28 26% 27% +1

25%10%Anoetox 096 49287 50 21% 21% 21% ft
40 32% Atom 192 *9 138147 (MO 38% 39% +1
20 12%AfliitH 18 2230 13% 13% 13% ft

55% 47% AaeCp 144 27 15 068 53% 53% 53% ft
34%24%A0tolCm 028 09 43 3BB2 30% 29% 30% ft
9% 6%APHM*FX0B9 72 237 8% 9% 9%
21% 8%An*IM« 131409 17% 16% 17

33 28% ApgltoA 012 04 13 136 31% 30% 31 ft
19% iftAitbtkl 019 19 1412978 18% 16% 18% ft
5*47%An*awnl 290 5.7 11 280 49% 49% 46% ft
8% 4% Anna) 16 322 4% 4% 4%
24% 22 Aram 2.10 016 08 M 23% 23 23% ft
65%S1%Arato 190 29 26 843 83% B2% 63% +1%
56% 35% AmB
6% «%Atoto
24% 18% Ante lid 070 11 18 5Z7 24% 24% 24%
36% 23% Anno 090 10 73070 27% 26% 27 ft
25% 18%AMUR 032 19 SOS 17% 17% 17%
44% 34% AdM 1.10 29 22 1500 38% 38% 38%
28% 20%AMI (to 040 19 17 25 24% 24% 21% ft
16% 11% ASM P*c F 004 03 2B9 12% 12% 12% ft

S 2% AsM lor 098101 6 723 3% 3% 3% ft
49% AT&T* 132 16Z0BUB11 52% 51% 51% -5%

301 260AflRldl2 290 OB 2 1301 301 301

14% 7% MMaSoe 028 29 8 14 9% 8% 8%
20 tSAWEflyx 194 8.7 10 180 17% 17% 17%

ta>| W7%Aatt 550 4A 14 3426 125% 125% 125% ft
2 UABB 090615 1 112 ti % H
31 20% AteJQBBlBj 096 41 13 32 23% 23% 23%
22 15% Aeon 016 OB 40 1165 21% 20% 20% ft
6% 6% Aufcb Fd 003 03 333 8% 8% 8% ft
45% 35%Atobx 080 15 20 3838 45% 44% 45% ft
37% ZftMoBm 272(137 29% 28% 28% -%
1ft 11% Amoco 048 10 13 8 15% 15% 15%
10% 5%AM9 004 05 0 2T1 8% 6% 8% ft
54% 38AM1 080 12 11 1095 50% 49 49% +%
50% 36% AmnPr 1.16 14 25 6791 40% 48% 40 ft

2.10 09 M 23% 23 23% ft
190 29 26 843 83% 62% 63% +1%

18 8842 4ft 44% '48% *1

022 19 2 11 6% 5% 5%

301 260MRU2
14% 7% AWaSce

37% Z!% MoBm
ift 11% mum
10% 5% AMt
54% 38MW1
50% 36% AaanPr

14% 7% Axes

10 Anti Cap 190 99 14 41 10% 10% M% ft
52 931 10%

41% 34% BCE* 2.72

6% ft Bakin 020
20% 10% BataxFeot 040
35% 22*4 Bom 046
2518%BnlvBe 040

32% 23% BeKp 090
20% IS HUH 008
29% 12% Bely

29% 23BMtt 180
41 31%Bkc0nai UO

45% K% BancoHV 122
11% 8% BCH 023
Sft 33% BBpUM- 120
55% 44% Bratagx 090
85% 16% BenkAm 2.16

30% 21%B**HW 088
24 19% B1MADA 097
51 45 BbMfl A 325
9} 82% BMAaB 600

56% 41% Bktakr 1 78

85 75% EMadLSB 592
*o% 41%mm 300
83% 61 Mill 490
GO 42 Beam (4i

37%26%BH(Cn 088
61% 358HMGV IN
34% 27% BamBk 196
32% 24% BrekCd 012
ia ii%Bwmro

11% 7% BMMt 095
44%32%Bmcn 194
48% 39% Bexar 121
43%2a%Bn«Ma
29% 25%BnrStCn 154

OB 22 2046 0*1% 41%
11 8 62 6% ft
11153 74 19% 19

19 26 TWO 30% 28%
29 18 331 19% 19%
29 17 307 24% 24

04 22 503 18% 18%
22 2086 27% 27%

62 11 1153 26% 25%
33 13 6987 u41 40%
27 14 821)45% 44%
22 34 IIS 10% 1ft
11 12 861 38% 38%
1 6 13 484 48% 48%
27 11 M8N 82% Oft
39 12 7101 30 28%
03162 105 21% 20%
79 6 46% 46%
71 10 84% 84%
32 11 3270 55% 55%
79 2 78% 77%
70 3 43 42%
50 12 2707 80% 70%
31 11 17 SB% 58%
22 18 852 31 30%
16 12 26 40% 48%
32 11 3325 34 33%
05 3*11141 28% 25%

14 73 13% 13%

41%
6%
10% ft

10%
38%
49% ft

0B16SUB71 8%
28 22 1003 37% 37

27 17 6237 45% 44%
2USWI 30% 30%

SB 12 W 27 28%
5 803 10% 16

81 30 10% 619%
86 3162 8% 8%
89 142 9% 9%
29 82124 22% 22%

22% 10% alii 1838 x 1 SB
8% 7% BEAhdHt 072
9% fttaSM 081
24% 17% Bra9m 900
44% 41 BeoSm 285
33% SABraHge 056

80% -1%
29% ft
21% ft
48% ft
84% •%
55%
78% *1%
42% ft
N -%

58% %
30%
49% ft
33%
28% ft
13% ft
8%
37% ft
44% ft
2ft ft
28% ft

64 1100 44% 44%
20 14 SB 28% 27%

Ifth# business decisions are yours,

the computer system should be ours.
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Ml N t Bra ta
oa % E Me At ira Qaoa can

048 21 20 734 23 22% 23

190 29 184764 3ft 38% 38%
16 6850 83% B0% 00% -2%

290 5.1 26 608 39% 38% 38% ft
096 20 21 8672 48% 47% 48 ft
040 10 8 280 13% 13 13% ft

035 22 16 IBS 16% 15% 16% ft
38 61 16% 16% 18% ft

036 12 11 2465 48 47% 47%

At*a SiteSBWStlS

15% K%B*dPnzr
74% 55%BUt
22% ISMta
45% 35% BeBh
41% Si Beta A
36% 25% B«*

61% <3% Band

27% 20% BenxaonA

juesr

18% 17% A4WI Era 0*8 29 1 273 19% 1ft ift ft
21% 10% AMM 811728 15 14% 14% ft
11% 8% AAKtOrp 016 19 7 SB 9% 8% 9% ft
26% ftAdntac 010 09668 879 11% 11% H% ft
51% 41% tow X 1.46 29 15 29 50 49% 3) ft
6% 3% Aott 3 275 5 4% 5ft
70% 57% ASK QBO IS 7 4653 68 87% 67% ft
38% 28% AOn 040 1.1 13 3190 1136% 35% 36% ft
21% 17%ACL to 196 W 16 667 19% 19 19% ft
2B 2r% Atarnaa 098 14 7 1053 26% 26% 2E% ft

50% 50% ttflC 1.10 10 15 3381 56% 57% 56

2B%1S%MnmFn 030 10 13 GST 20% 20% 30% -%

24% !5%A«gnHe 30 1 175 24% 23% 24 ft
10% 13% AHeen 190120 9 164 15% 14% 15 ft
33% 25MTefl 8110795 29% 38% 28% ft
30% 15% MUUAk 020 10 7 2S3S 20% 20>2 20% ft
Z2% 17% ABoiyW 040 10 74 101 21% 20% 2T% ft
24% 14%ABHlx 028 1.7 5 545 16% 16% 16% ft
47% 32% AtOfi 038 OB 20 536 U>2 42% 44% *1%
40% BPgNCuarA 038 1.0 17 E6 37% 36% 37% *1%
43% 31% Alto 060 1 5 21 SIS 41 40 40%
34%»%AfcaM (LEO 29 13 2502 30% 30% 30% -%
«3?%iU»a 096 12 32 1835 46% 47% 48% ft

60% SftAHtomi 100 1.8 8 527 50% 56% 57 -T%

21% 15%AtaxM 010 06 22 418 16% 16% 16%
31 2B AlaoPx 196 57 15 1020 29% 29% 29% -%

23>2 19% Magi 084 29 160640 22% 22% 22%
28% 14% Alan Cm 020 1.1 IB Z75 1B% 17% IB -1

42 30% Margan 048 10 25 3404 38% 37% 37% ft.

iz% 6% Boiytox
28% 12 Bad Bay

3% 25% Baft 8

1

54% 51% Btora Pf

15% fl%8atfit

53% 40% 6am
12% 9%Batot
1814%Bhi*pnS

44% 30%BBaGkx
26% 22% BkX^NPL

n asssi
42% 23% Slide

34% 25% Ban AX

£% 19% BBICkdx

95% 74%6oSng
7% 30% BotaaC

13 SSS52

n H a Ban nm.
na % E woe nge bra ana can

092 19 19 172 36% 38 39 ft
046 1.1 20Z18Q 43% 42% 42% ft
046 K 19 378 14% 14% 14% ft
298 49 13 B352 58% 58% 56%
040 29 7 410 15% 15% 15% ft
194 3 8 10 8026 38% 27% 37% ft
044 10 20 2300 36% 37% 37% ft
072 21 18 XB 34 33% 33% ft
430 69 2 62 82 62

296 37 12 1048 57% 98% 58% ft
007 19 14 J 23% 23% 2S% ft
094 10 26 8 % H %
048 1918 309(132% 32% 32%

75 270 32500 32200 32400 -IX
13 1082 1X4 1078 +2

0« 15 18 73 11% 11% «%
21 2072 22% 21% 21% ft

290 99 3* 27% Z7% 27% ft
590 99 17 52% 52% 52%

040 41 21 4246 S% 9% 9%
1.49 29 21 1560083% 51% 52% ft

54 2787 10% 18% 10%

040 20200 228 16% 15% 16

848 12 131359 41% 40% 41 ft
108 M 13 119 25% 25% 25% ft
002 70 236 B% 8% 8%
056 90 404 8% 6% 6% ft
057 6.7 46fi 0% 6% 8%
128 49 X 5369 30% 28% 29% ft
0.44 U 11 647 33% 33% 33%
812 10 380 d)% 9% 9%

104 118 3% 3 3% ft
095 02 2B BBS 28% 28% 28% ft
1.12 10 31 8753 u95% 93% 94% ft
850 19 53648 3230% 32ft

5% 5% 5%

ZT% 17% BREPrap

28% is BraadTM

97% 78% BMySq
08 72BTA*

41% SEMGea

17% 14% BPFmdfeM
31% »%BSfed
60*2 48% BT

29% 24% Bdydl

22% 11% BnKtox
12% 8%Bn«Sn
42% 34%BnftM
42% 3S>4 BmFfflB

32% 21% after i

6% ftBKT
24% 17% Break
20% 17% Brini VW x

29% 21% BDdCQOCd
33% 34% Bodayen
iz% 9%Buicoar
88% 73% BoM
47% 35%BMH8KX

13 9% Bmfmftx
30% 20>2BraflDM

31% 27% CMS Ea 19B 17 >2 143* 29% 29% 29%
117% 05% CNAFn 6 132 88% 97% 97% ft
75% 84% CTO 102 11 X 3205 74 79% 78%
19% 13% CPI COp 006 10 28 125 18% 18% 18%
53% 42% CSX 194 29 121870 52% 51% 52 ft
<7 38 CIS Cup 872 1.7 11 8 42% 42% 42% -%

25% 18%CM*MkB 848 20 IB 1083 21% 21 71% ft
87% 5304*1101 X 4805 70% 88% 69 ft
31% 22% CMC 006 10 12 955 28% 28% 28% -%
18% 13%CaM08G 816 1.' 4 X 14% 14% 14% ft
44%21%CaSnce0agn 27 2377 37% 36 36% %
23% 14% CHFOB* 11 58 23% 23% 23%
2% 1%CMRbME 000 79 9 52 (£% 2% 2% ft
30% 18%CManenar 71 7*5 30% X 30% ft
14% 9%04gonOn 830 29 18 5« 10% 10% 10%
90% 15% Cats* 872 40 29 201 16% 815% 16 ft
36% 18% Cta*6B 804 87 20 379 33% 32% »% ft
18% 10%GAndGDx 040 11 22 1» 18% 18% 18% ft
78% SOCmpME 108 10 04 2765 70% 77% 78 ft
1% jJCimpBRs 182813 1% 1 1%
23% 19% Catocx 0^ 14 X 702 23% 22% 23 ft
32%21%CaAMflB 832 1.1 121928 ZS% 28% 26% ft
15% 12% toUl 06 X 108 84 802 15% 14% 15 ft
22% 14% CanaUHoax 1.70 81 11 1056 21 20% 21

77% 52%CMHM 812 00 44 616 77% 79% 79%
5ft SftCldOo 096 U 19 X 54% 53% 54% ft
32% 20% Canto 24 255 22% 22 2ft ft
31% 23% ObAiM 836 10 163848 30% 28% N ft
38%33%<*ML 102 50 12 1178 34% 34% 34% -%
42S1%CpnMT 102 17 10 448 38% 35% 3512 ft
18 iftCmaWH 816 10 35 531 12% 11% 12

18% 13% CMS*MS 096 09 20 85 16% 1ft 16% ft
56% 40CneQ> z 020 84 10 626 46% 48% 48% ft
7% 4%caah«mr 80587 15 59 7% 6% 7% ft
17% 11%C*IMCk ' 3 M2 16 15% 16% ft
75% 540** 100 11 124178*75% 74% 75% ft :

37% 10% CU Cop X 2B1 25% 24% 24% -1

75% 84% CPC

19% 13% CPI cap
53% 42% CSX
47 X CTS Cap

5ft 38%CadDo
32% 20%Can8*a
31% 23% Cwj4ii4A

38% 33%Carf«L
42 31% Ca*T
18 iftdnaw*

17% ii%*dMCk
75% 54C*t
37% 18%cncap
39 33CMM 230 84 11 172 38% 36% 36%
9% 6% CantBi 000 80 84X4 9% 9 9%
35% 25%Co*XX 020 06 14 454 X 32% 32% ft
31% 2B%CMH*b 112 79 10 187 30% 29% 30% ft
27% 25% CMLed 104 8911 131 28% 25% 25%
16% 11% Co* Mata 090 75 B 408 12 11% 12

39%30%Ca*Nmo 075 1 9 20 333n3ft 38% 39% ft
15% 12CO*ttm 005 79-7 113 12% 12% 12% ft
29 25%0an« IJ4 87 11 2465 28% 25% 25% ft

35%30%C*nhiyT) 036 1-1 16 325 34 33% 33% ft
64% 37 CWXH X 673 47% 47% 47% ft
28% 12Cha*e4 17 8411 20% W 20% +1%
51% nOVPpkik 000 0.4 72332 48% 45% 46% ft
16% 10% Ova* 000 10 9 148 13% 13% 13% ft
6% 5%CbatHw SG » 5% ft 5%
N%52%OmM 204 20 1628174*90% 78% 79% ft

5 2CtanB 2 7H 2% 2% 2% ft

S2ftCMSW 1J4 87
35% 30% Cankiy T) 036 1.1

54% 37 Can*
28% 12Cha*B4
51% 390101** 000 0.4

16% 10%QM 000 10
6% 5% Chat Hw
90% 52%OmM 204 20

5 2dnraB
38% iSOxtSy
40% 34% Owned 298 84
30%23%Cto**to 990 39
G3% 51 Oran 216 15

27 22% CMi Fax) x 091 09
161t%a*aFad 019 10

16% 11% D*Br 000 19

63 1339 86% 3ft 38% ft
ft 34% craned 208 84 12 21 38% 38% 38% ft
ft 23%Cto**M 890 39 9 575 27 26% 26% ft
3% 51 ClMim 216 15 X115N 92% 81% 62% ft
27 22% CMi Fnd x 091 00 568 23% 22% 23 ft
18 11% QtoFond 019 10 94 12% 12% 12% ft

16% 11% Q*fr 000 10 703 12% 12% 12% ft
ft 4% QxxfcFlB 0X100 13 35 5 4% 5ft
44 38%CH» 190 15 79 197 40% 40 40% ft

24% aftCOMam 040 19 29 119 21% 20% 20% -1%
3S25%Oby*«

52% 40% Oxa* x
iS%tOB%Ogra* 120 17
8% 7% C&raHr 001 9L7

45% 40% Ctxxpki 146 09
57% 31% ttxiM 000 10
2S>4 18%CHM 038 10
2% 1%CH*lnO
32% CT%C™»BJ 1J2 87
41% 34% CM* ZX 59
38% XOnBCt 014 04
44% 27% Cbcna
91 CD* IX £0

92% B2%cmra*d 690 70
99% 93% OaPBAd 790 70
12% 16% QnUA
12% 10% C*i U08 102118
19 12%ayWU 006 11

31% 14% CXE 098 00
28% 7% CranSt 012 00

100 49 819040 2B% ft 28% ft
1.X 24 11 SOX 45% 44% 45% ft
320 17 59 3056119% 118% 118% ft
001 9L7 6K oft 8% ft
246 09 15 SO 40% 40% «% ft
000 10 38 1H7 52% 51% 52% ft
038 10 81070 20% Zfl 2ft ft

5 IIS 1% 1% 1%
1J2 07 151253 30% 29% » ft
Z08 58 15 146 S% 36% 35%
014 04 SI 1533 36 35% 36% ft

27 3865 36% X 35% ft
IX 20 1218675 >01 B»% 89% ft
6X 70 2 83% 93% 83%
703 70 ZlflO 95% 95% 95l2

40% 40% ft
51% 5ft ft
20 2H% ft

IS 932 11% 11% 11% . .

102118 152002 11% 11% 11% ft
DJ6 11 101027 1ft 17% 1ft
OX 00 35 176 31% 31% 31%
012 90 17 2105 23 22% 22% ft

22% l6%CkQlnHnxOX 04 18 848 21 20% 21
9% 7% Omenta G OX 62 118 B% 6% 8%9% 7%aamattG OX 62 118 B% a% B% ft
K72%DB*7Xx 758 9.0 5 34% 84% 84%

«8% 38% OnOI 1X 13645239% X 39% ft
84l2 72%CMHH 740 01 9 X >1 81 -1

Wj 7000* 232 14 22 1678 97% 95% 97 *1
5% 2% CMLGmnp 004 09 2 503 4% 4% 4% ft
11 10 CHA fexxne OK 99 (S io% 10% 10% ft

24% 9.45CeraatM OX 09 15 1402 24 22% 23% ft
35%26%C*MS» 032 10 14 517 32 31% 31% ft

S
aftCml 040 19 15 907 4i% 41% 41% ft
36 Coca Cx OX 10 4025SN 52% 00% 51% ft
24C0Ctox OTO 02 57 24S7<K3% 42% 42% ft

25% 13% Cora Dm 015 19 5 919 14% 14% 14% ft
C8 15% Mam X 604 ift ift 16% ft

88%eB%Q4to 1X 11 X3104*68% *7 87% ft
10% ftCdonkax 064 89 125 9% 9% 9%
8% 7%CttUdK OX 70 TO 8% 8 8% ft
7% B% 0*1*11 DEB 96 X 7% 7 7% ft
7% ft Man* M Q01 70 353 7% 7 7% ft
50% 41% UiH ax 1.1 B 933 57% 58% 57 ft
58% 47% CcMCA 012 02 1812805*8% 50% 58% +1%

zi 1«%C0N1 IX 70 22 661 101 20% 20% ft
29% (9%CDU*m 021 10 M 317 28% 2ft 28% ft

34% Cm*
36 Coca Cx

i 24Coetox

88% 68% CdgPa
10% 9%Cdmrax
8% 7% CBkMHK
7% 6% 0*1*11

X% 47% OWCA
2i ia%oom

29% t9%C0n*m
Comaicax LX 10 13 1834 92% 51% 51%

13JS 7%Ces*m 004 40 7 702 11% t1% 11%
33% 24% On* MS OX 19 11 » 33 32% 32% ft

§
23%Omto19 01B 69 8 23% 23% 23%
24Cnad*n 2X 11 3 2 24% 24% 24%
7% Comb Ply 096 39 62322 9% 9% 9%

86%35%0xn*C SI2ET22 65% 62% 82% -1%

19% B%Coa*Cr 8S 13 12% ff%
Q 33% onto on 0.18Hwas un 01 si% ft

60% BftOnaSd 9 2194 75% 78% 75% ft
31% IftCondrlGB 910 03 22 1761 31% 26% 31% 40%
33 16% Camra 078 U 73 5K 24% 2ft 24% ft

47% 37%OMQH 006 29 X4873*47% 46% 47
34% 21% ComaK i 102 OB 11 126 22% 23% ft
22% 18% COndEnx LX 17 12 IB lfl% 10% 19% ft
77% 83%OM IX 29 43 1720 74% 7ft 73% -1%
8i%e*%C*nE406 448 70 250 SC 88 SB
34% 8%C*U 2X 7.4 92327 28% 27% 2ft ft34% 25%0*0 IX 74 92327
»88%C0Bian 5X 70 IS

29% 16% CkwAt 0« 10 M 1309

^% «1%CnMiS m 34 171208
57% 4ftCOftB IX 30 9 488

4ft iftcm sire a si*

47% 30 Caracal OX 00 n 405
91 50% CPac 4.16 4-tG 80 mo

99% 89On7.45 7*5 83 I

Bft 910nP7M 7tt 81 1

13% n% Conn* 09* 03 x
ift 9% Caw H PI 1.16119 81
13% 6% Care Cna 31 »
44%5ftQBq*x 1X 3.1 402451
27% IBCwreW OX 14 16 8134

15% ll%0retad

S 3ft Gnat
27% Dn*«

19 1ft Conti
2ftlftGaa*ryC
2<%1ftCtat*R

16 9%0*9
44% 38Cm
21% 14%Cm*ad
S1% 52% Cirfn

IX 34 1712M 54% 53% 53% ft
IX 30 S 488 51% 51% U% ft

38 544 3ft X X -%
OX 00 11 4086 X 45 4ft ft
4.16 80 MO 51 51 51
7*5 S3 I Bft 8ft 88%
706 81 1 94% 94% 94%
04* 03 93 ift 13 13
1.X 114 81 9% 08% 9%

X 3H Tft 12% 13 ftIX 3.1 402451 4ft 42% 4ft ft
630 14 158134 21% 21% 21% ftCm tad 031 IJ X 135 13% 13 13% ft

Cn*t IX 30 134948 43% 4ft 43%
D** 072 H 31 2890 38% 37% 38 ft
Quat&i 0.17 10 12 18% 1ft 16%
GatoyCr 002 13 « 5095 24% H% 24% ftCOM* in S9 2t 134 21% 21% 71%
tog 2 9 14% 14% 14% ft
ton 075 10 15 464 43% <2% 43% ft
tankad 057 IS IB in 19% ift 19%
toft 206 SB 13 477 56% 57% 57% ft

11% ftoaax
* 1%OIUqHax

ift iftcraramv
51 dftcmanciil

39% 27% CUM
76% 49% Cribra

47% 34%fiuaaB&)

12 lOVCunotki
55% 50% OMR
12% 10% CVHdU
19% ftcwrsm
29% 19% CypAnn

39% 20% eyne

MR*
na * < wa Itt Ira

*100 110 12 583 10% 10%
012 69 3 91 1% «%
054 30 29 1640 17 18%
.IX U 48 8229 46% 45%

4218518 39% 88%
OX 14 26 IB 57 56%
IX 29 8 408 39 9%
137210 12 7 11% 11%
IX 19 14 ZlX 54 54

IX 99 9 25 12 11%
912167 13 12%

080 30182 2202 21% 21%
21 1788100% 37%

38% ft
W ft

36% ft
1t% _« ft
12

1ft ft
21% ft
39% +1%

3 3% ft
28% 28% ft
8ft 94% ft

D.40 49 13 12B4 9% 9 9%+%
IX 7.1 2 45 21% 21% 21% ft

137 4SZ7 B56% 55 58% +1%
OX 22 55092 36% 35% 35% ft
104 69 503 2ft 22% 22%
IX 60 18 673 20% 19% 19% ft
028 10 18 882 27% 27% 27%
IX 14 IS 435 45 44% 44% ft

39 23X 17% 17% 17% -%
3.00 32 24 8597 aS7% 85 95 -2

119 28 10 Z75 83% 83% 83% ft
139 7A 20 498 32% 31% 32% ft
343 20 27 5510 119% 118% 119% ft
103 100 10 309 17 16% 16% ft
10* 504224929% 29 2»% ft
306 53 11 1202 57% 57% 57% ft
1.42 51 14 904 27% 26% 27% +%
LOO 40 48 572 22% 22 22

032 17 22 105 12 11% 12 ft
IX 17 16 28 38% 38 38% ft
IX 17 16 203 38 38% 36% ft
OX 17 16 4811 25% 24% 24%

22 6 6% 6 8%
050 21 13 3476 24% 23% 24% ft
044 24 14 451 1B% 18% 18% ft

11 10B 26% 25% 26

195 70 S 85 39% X 39% +%
OX 87 14 361 ift 10% 1ft
IX 1.4 45 2737 95% B4% 84% ft
005 10 29 1735 44% 43% 43%
IX 89 13 79 11% 11% 11% I

14 74 23% 23% 23% ft
|

26%21%DFLRMI IX
2Z% T7 Mbs Sea 0.12

35% 27% Dm 092

43% M% DamarCD 9.10

141% 12% Dsddtad 015
14 7% Oman OX

19% 9Ddto
1% SDdV*t
38% 230*HH 064

2% 1%DDLS
6% 3 Da Sate Ol*

Wi 21% Dan Rads 0.76

az% 45% DaadW 098
6% 8 DmM&i OX
45 33 Dare ax

ZftTftMsfL 104

87 66% OBaAir OX
8 4% Da* Mid OX

30% 27Da*i» IX
3ft 23% DnHrCipx OX
42% 3ftD*|Pl0tt 048

34% 25 aamd X 0156

it* u%DtaniQ>p
S7 33%OdxM OX

Tft 30% DDK
41% 27% DM Q.1B

20% 16Dm 004

58% 53% Dan* 0.44

43% 33% DaWU 040

44% 36%0onfln 208

-D-
50 14 228 23% 23%
99 18 593 19% 18%
10 9 716 30% X
02 18 599 40% 40%
M 61 no 12% 12%

8% ft Dcnm he 025
28% 24 0omUaoD 002
39% 29% Onody on
63% 36% Dow DX
92%6ftDMOl 3X
41% 34% DowJna OX
25% 20% DaoaiRn 048
31% 25% DOE IX
14% 11% Dm OX
32% 23% Onwr OX
9% 8% DrtuaRJEx 092
B% 8%UU9Gx 075
37% 27% DTE Bn0 x 2X
76 85 DePoaMO 4X
51 45% nwif 112

33% ZftDtoXy 294

6ft 5B%DuaM IX
6869%Dtont 2X

28% 2BDaqL4.1 105
27 23Du*naSJB 107
X 24% De*aMX 2X

2ft 2BDo|L42 110
B3 39% Dared 1-16

17% 11%MM*
20% 22%D)mi*s OX

09 13 0096 ft 8%
27 1638 13% 13%
1 12 1 aa

10 199749 36% 34%
34 129 1% 1%

20 6 IK ft 8%
17 2)4 365 28 27%
1.7 10 2208 53% 52%
7A 629 8% 8%
19 13 7329 42% 41%
7£ 11 268 20% 29%
00 50 4019 72 H
70 SO 71 5% 5%-
89 30 087 38% 37%
39 19 487 30 2ft
10 X 99 37 3ft
10 25 7300 31% 30%

41 2207 42% 38%
1.2 301330 55% 54%

12811 42% 41

00 21 1440 34 33%
20 19 287 19% 18%
07 32 9046 63% 62%
1X71 2023 39% 39%
89 13 3293 38 37%
11 5 82 8% 8
10 IS 381 ZB% 25%
20 X 4098 33% X
10 17 3943 4G% 45

3J ID 4096 82% 81%
20 20 1422 38% 37%
10 12 480 24% 24

40 12 1554 28% 27%
40 3) 88 13% 18%
20 20 BOX 29% 28%
87 443 9% 9%
&2 104 9% 9
70 10 3339 »% dZ7%
80 *100 Bft 99%
40 14 1540 47% 47

82 20 394 33 32%
1.7 76 8483 Eft 5ft
19 14 6534 (08 86%
80 TIN S% 2ft
80 2 23% 23%
89 nX 2ft 24%
81 zSO 2fi 026
19 2916357 91% 80%

17 253 14% 13%
0.711 38109% 2ft

ft
20% +%

X %
67% +%
25%
23% -1

aft
x

60% -%
14% ft
36% ft

11 ftECCkd
25% 17% EGBG

5% 2% EAkxh
30 29% Entire*

3ft 30%EEdp
78% 50% BMQl*
80% 65% Btodrit

62% 90% EMI
38% 29%EcMn
33% 29%EeddikKX
3% 1% Edam Bra

1ft 15BUM

6% ft am are
34 24% Xn AOH

S% 10% Bra Cop
66% 46EDS
39% 33% BRo*.
12% fttor
1ft fttott
23% 15%BKcop
7% 7Ea*g6ref
90% 77% toafl
7% OBatOire
1ft 17%B*fc*Dk
1ft 10%BipadCA

6ft 51%BdM8A«
2ft 21% BxrgaaCo

9ft19%B«Mk
12% 10% En* Bn*
24% ana
43 34% Eon

30% 22% Eon 086

X XBnoaM
97 BZtocMJFE

22% 14% Bareli

30% zftEHigy
1% 1% BDK

27% 17% Egn*x

29% 21% EqnSQa
31% 25% EqUBdda

47% 32 ELmlAl
aiAEMa
13 ftBhjIx

ift l2%BnpaM
1ft 15 Bator
30%29XB* .

Bft 77% Ban

020 27 20 92 7%
OX 17 15 4B1 21

1. 322 3
10 114 35%

IX 00 12 357 17%
IX 30 11 253 38%
IX 81 92318 56%
IX 11 1911272 77%
IX 17 12 718 59%
OX 20 122847 31%
OX 1.7 21 1037 33%
044 25.1 0 13 1%
IX 50 1010827 1ft
064 22 B1W0 28%
ax 1.7 17 144 4%

23 3272 X
OM 19 19 48 1ft

6393 67%
DM 14 X 840 30%

7 47 ft
49 '47 ft

002 20 1712MB 23

812 10 40 7%
IX 12 19 2568 90%
847 74 10 ft
IX 89 18 -147 1ft
OX 00 182300 1ft
1.11 U Tl .135 57%
IX 59 12 22 X
000 10 21 2BBS 22%
002 50 10 105 10%
IX 7.1 11 1047 22%
OX IT 19 90(5 40%
812 00 Z7 3368 24%

X 2028 30%
7JOB 70 Z100 097

OX 19171 829 20%
IX 60 17 2233 27%
1.10 BOO 2 27 1%
003 10 24 14® 2ft
OX 09 12 2403 25%
1.18 4.1 72 412 2ft
004 09 371482 44

6 67 2V%
OX 50 131363 9
OX 50 SMBlft
IX 00 X 15%
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OjM 04 5 ® 9% 9% 9%
132 20 8 143 45% 45% 45%
1.00 23 1318995 40% 3B>2 30%
040 13169 471 31% 30% 30% -%
040 33 9 25 12% 12% 12% +%
080 13 11 471 44% 44 44%

- _ 032 23 12 239 14 13% 14
7% 5% Stand* 012 21 6 646 B 65% 5%
26% 16% Stall 036 27 26 225 25% 25% 25%

072 24 13 33 30 29% 26%
1.12 4.1 13 111 27% 27% 27%
074 20 38 8063 26 <123% 25
188 23 16 175 84 61% 63%
072 11 B in 23% 21 23
076 18 17 1067 87% 56% 57
078 28 14 124 27% 27% 27%
032 27 11 7» 12% 11% 12

8% 3% Staton Op
M ftfahanD

50% 38%SVtaBX
45% 34% sum
31% 13%SPX
14% 71194 conn
44% SftSFfdBne
13% 12%SU Molar

32% 25% State
32% 25%Gtataax
32% 23% 8rtW.
65>2 56%$MK
26% 22%6WnBx
57% 41% StaSBO
27% 22% SB Rata
13% lO%»«Boipi

*%
4%
-%

7 431 11% 11 11%
0 3145 74% 73% 78%

012 18 17 6 7% 7% 7%

16% 10% 80S
61% 48%SMBSta
6% ftSdHfti _
37%28%SMmUM 080 18 36 60 91% 81% 31% -%
17% 12%SkmCta 080 44 6 6688 14% Ufa 13% -%
44% 22EbTdl 21 5885 87% 34% 36% +1%
34%16%3Mnx 23 735 20 U 20+1
10% B%SMfeni 020 21 362036 9% 9% 8%
27 13% Sum Hoar 080 48 15 049 20% 26 26% ft

40% 32% SBMMBep 1.44 10 152028140% 30% 39%
5 3% Sm Energy 008 1.7 13 0 4% 4% 4%

36 22SUMRX 030 08 101851 34% 33% 34% -%
41% 32% Sndtor 088 1J 19 860 40 38% 39% +1%
11% 10% SmataA uoi02 9 23 10% 10% 10%
41% 32SM* 180 38151224 41% m\ «3% ft
13% 9%StaTUB 040 8812 I® 11% 10% 11% 4%
23% 22% SUMflar OM 1J 16 195 23% 23% 23%

33 27% SM*I 180 38 11 2S25 28% 27% 27% %
22% aOStalHtfv 031 18 80 21% 21 21 -%

48 3t%8yn4»tTlC 23 472 45% 43% 45% +1%
6% fttymCap 020 24 11 X ft ft 8% +%
26% 17ljS|nmRlir044 1.7 23 528108% 25% 26% +%
38% !7%S|Ka 052 18 22 3604 34 33% 33% -%

6 iVlWMr 020 48 7 337 4% 4% 4%
18% 20%1CP Ftano 078 28 13 4» 87% 30% 37%
0% 6% TCXCtaS 084 98 300 9% 9% 9%
61% 48% Cap* 043 07» 9 80% 80 60

1% %TlSI*t
38% 17 UK
28% l5%WBWp

74% UW
25% «l|1taRN
9% 6%1W0M
21 15% Talar H

52% NTMM
15% 9% Wfloa
50%34%1Wr
10% 8% TOT* (tax 060 68
2% 1% TQM
27 23 Tacobag

40% 30% ikm
30% 22%ftMa
57% «%
38% 27%

3B%la«M52%

. %
981 BJ 1 45 % % %
0» OX 26 2407 34% 34% 34% +%
086 48 7 10 24% 24% 24% -%
220 23 14 1118 86% 86 »% -%
ON 01 1W4 23% 28 23% 4%
04* 68 6Q in 7% 7% l?» %
180 04 29 18% 18%
184 M 171081 49% 41%

71 1120 12% 11%
OM U1B1BH 43 42%

44 18% 10%
9 8 1% 61%

1.12 47 14 802 29% 23%
080 18 13 1832 40% 39%
1.18 49 92351 24 23%
US 2A 16 399 55% 39%
085 28 13 TWO 32% 9% 32% 4%
181 24 12 2262032% 52 S% +%

ta tan* n ?
M% 16%TtaMEn»A27 \s
7% BVTanpoa* 080 u3 AlttamiUD 04
»% 10%TtaM
ap2 45%Ttaai
40% 34%Taa»Pfil 380 78 11»
5l UJiTtata
ft 4%Unx •

.

1^4 IITmta
ift 67am
Bft Tftltaco
®%50%TbisM

S5S R,e

3% 2%To*Mt

157 Aft 1ft 1ft .*%
Z77 7% 7 7% 4%
747 7% 7% 7%

124486 22% 22% 22% +%
180 38 82130 9% 51 51% 4%“ 84

3ft 38% 8ft -%
818572 17% 10% 17%MB077142 8% 7% B% 4%

014 lit 8 1862 M% 13% 1* 4%
0*0 3.1 4 2142 13% 12% 13 4%
380 38 S 596 Oft 94% 95%' ft
840 07 0 450 6ft M fifton 18 1351168 57% 54 57% «6%
MO .1-4 28 21 29 28% 29 ft
200 40270 3066 40% 40%
1.10408 B 143 2% 2% 2%m ti is 2018 aft m* h% +t%

180 157 16 12% 12 lft +%
033 18 Z74 21% 20% 21
012 aa 323951 ao% ao% n% *%

4ft SftTTM Q8B 18 14 H2B(6% 45% 45%
'

224 58 17 1025 3B% 38% 38%
040 28 14

. » 18% 10% 10% 4%
731730 23% 23% 23% -%

15%
7ft 2i% since®

- T_-
BD2B%TW«y 030 18 27 3572 36% 3B% 35% -%

4ft24%Ttaj on 07 20 10(7 41% 40% 41 4%
94% » IK WdQB 080 07 » 1370 29% Ztf% ffl +%
4ft aV Tntara 036 18 WBO 37% 36% 36% *%nsftiuu .040 oo an 45 44% 4*% -%

TBaiCip

UtaK
Todd sop

180 51 10 1012
5 in

TOD .51. 10
15 30

TWubaQo 056. U 37 38
_TolBna 171151

32%-Itatft SO 1001 56% S6 9ft
HTtoOBtaRx 023 07 10 06 36% 34% 35

«3%Tttafc 1.18 28 201012 4ft 44% 4ft
Ift 30 Too Cap 048 18 31 154 33% 33% 33%

S
54 37 Ttmox 084 18 18 018 53% 32% 53%

11% raft*! 088 04104 71 25% 2«% 25%
avr-afllk 63 638* 20% 28% 28%

2B23Vn»mnhc 1JB 78 II 45 «% *% 34%
8ft ©Ttata» 2JD0 2J 10 1308 72% 71% 71%
75% SV&xnadhn 046 07 10 1S74 B7% 68% 67%
11% ftTtandflx 0(0 38 8 8 10% 10% 10%

11 ftTraraprax 020 28 7 38 7% 7% 7%
10% 12%Tnmta 026 14 12X100 1ft 18% 18%
48 37% To* 080 18 10 7337 47% 4ft 47%
36 Zftltaigarx 024 07 n 46 9( 33%
36 3ft TllCtaU z 280 78 Z100 33% 33%

14% lOUta
76% 5B%T*um
25% 22%-maax.
36% 3D%1h*r . .

aezftitaM -

s% 40-nw
Z7% iftihaNx
17% i2%itamB>
5% 3%TUta0qi
40% 3ft1VnMrx

7 4%1MMh
20% 14% TMti OM
25%2l%1ta)0fK
44% 32%lycta
7 3%TssT
3 1%mr

6% ftURS
52 49% 0SF3651

sa% muss
aft 29% US!

S 30% 185

aftuacap -

9% 5% OKM
a 22% Mean

21% UMM
2SV 16% IMMl
00 72% UAr

i^iaftww
55% 44%UDC8ap
4ft 30%UCab
25% IftlUonCerp
56 46% 1*0380
68 60UBB480

44% 3BUBEM
74% 64% UbP*C

aft aft

6 356
180 18 mo» 75% 7‘

064 28 230 24% M
088 28 .11 IH5 3ft 33%
060 25 S B2S 32% 32 32%
010 02.54 9521 44% 43% 44
080 27 20 220 22% 22% 22%

71421 17 16% 17 4%
020 37 21 332 5% ft ft
080 1816 3675 48% 47% 48%
012 22 101 5% ft ft -1*

06* 38 ID 357 17 16% 17 +%
on 12 0 7 21% 21% 21% +%
020 05 21 2430

'

010 18 6 252

1 0

-li-
lt 96

4.10 3.1 9
36 600 _ .

186 48133000 38% 8ft
-9 8020 <7% 48 4ft -ft

182 01 15 384 23% 23% 23%
54 55 ft 3% B% -%

180 88 8 4554 25% 25% 25%
044 18 23 273 2ft 27% 25% +%
012 07 IS 100 15% 1B% 1ft

'

180 22 15 n 05% 0 80

3.14 28 19 SBM 13ft 157% 18ft
180 27 112291 40% 40% 4ft
075 17 8 4563 46 45 45%

25 13 22% 22% 22%
380 79 ZU 47% 47% <7%
480 79 3 62 52 52 +1%
280 59 12 643 37%

~

1.72 24 113897 74
181 38 11 1501 95

ft
*1

i

21% 17%Utaraaa 090 18 153H0 20% 20%
9 5% Udxya

7% 4UlDap
95% 1ftUMM*
15% iftUUDonfly
24% ttOHOaxM
60X)%IMtan
40 33% UMOmx

Tft 11%lMMnA»
15% UUMC%
8ft 11%Ota
10% 14%nv
34 16%DBjHtar

29% 2DU9HBM

3ft 25%USUCp
''

IftUSSBB
MftUMne

17% T2Utatar
30% 14% IMMl
4ft aiHuFbodt
20 17%IUiMBl

TftUfaUtarQp
26% 22%UMDp
37% 27% Unocal

sft 54%mm
27% 17%KM
37%27%UHM
23 14% DSOMH
t% TftflttWSv
ft 8% USURPS
!% 17% USXM
r% aft 55X18

14% uusco«
30% 25%Utaap

5112 6% 9 - w
20 514 5% 5% 5% ,

OM 27 19 457 23% 29% 23% ft
090 7.1 S 702 13% 13% 13% ft
an 18 io 4S3 raV 10% ift +%
an at nnn 4ft «i% 41% ft
2A 89 406 34% 33% 34% +%aaus hi s% s% 5%
042 3J « 0% 13% 13%

42 2 12 612 12
013 07 6 2288 17% 17 17% +%
020 1.1 04701615% 1ft 1ft

S64SS8 31% 30 10%
1 m aft. «n «

tun 31 n 729 30% 29% 2ft
086 32-302457 3ft 39 35%
220 19 19 241911ft lift 1W%
083 59 25 2M 1ft 15% 1ft

13 V 21% 21% 21%
180 39 17 961 81% 31 31%
in 01 11 47 1ft 13% U%
030 A9« T Aft’ 19% 19%
181 39 13 1119 27% 26% 2ft
090 29 208754 36 36% 35%
1.10 17 1716411)55% 68 65%

8 837 26% » 26%
214 72 11 8171 80 26% S%

67 7HB 17% 17% 17%
26 2M 32% 31% >1%

MB 69- 0 22 0% 8 9
OH 31 9010148 21% 21% 21%
180 39 11 2015 26% 27% 27%
090 19101 05 14% 14% 14%union 20 27% 27%

•s

I

i

M W a. • On,
Dk

'

% I ta M iwta

- -Vr
53% 47%Vf Gp 184 28 55 1182 82% 61% 61% ft
29 20%WdE 09 29 521 22% 21% Z2

7% 5% IMtl Inez 020 39.16 58 6% 6% 6%
2ft 14%man . as bbo ia% 17% 17% ft.
11% OVlMMMHTzOn 78 104 10% 10% 10%
lft B%VMaM on 2* S4 517 1B% 1B% «% +%

40% VMM 022 07 W21M 47% 4ft 47% +1%
3ft 25%VMnr - *1042 34% 3ft 34% +%
14% 12%tatar . 1J* 62 .0 21 18% 13% 13% %
15% 13% IM . 084 47 37 1006 1ft 613% 13% ft» nnaPMO 680 79 Z20 71 7] 71

32%17%WMU 13 1680 24% 23% 2ft
35% 24% make 27 lin .9-31% 31% ft
40% 32% tfntabnx 066 19 22 882 34% 34% 34% ft
11% ftlUata « 75 0 ft 0
44% ZSMsOni

.
2213J0 *1% 41 41% ft

42%35%VM* 244 0010 21 41% 4ft 41 ft
60% SftVBUM 186 27 12 063 62% 51% 62%

-w -

28% IfttaSM 1421137 27% 27 27% ft
aft 28%WLfttai 187 87 11 121 29% 2ft 29% ft
re 17% tanks 10 B63 2ft 22% 2ft

40% 3ftWm 180 39 13 1125 n40% 40 40%
31 16%MdtaM 020 18 38 02 10% II 15% ft
4% 2%Wttmp 0.14 47 5 121 3 ft 3 ft
37 20% WM* 044 12 253046 S37 36% 35% ft

30% SSVMMkxCE 0L36U 17 036 S ft ft %
26 19% atari 021 09 2127954 27% 26% 26%

05%44VtaUM- 128 .22 21 3077 65% B3% 63% -1%
20% IftHMCaagr 180 59 M 203 15 18% 16%
22% IfttaML- 1.14 5.1 11 in 22% Sft 22%
30% 25%VMMM 188 37613019% 20 20% ft
»%Z76%WMm 460 14 18 346331% 330% 33ft ft
12% IRtaMR 226 163 ft 49 ft
44% 17MU*Jr 048 23 7 1362 Z1 2ft 20% ft
-5% HMMMRM 086 £3 1 33 3% 3% 3%
37%23%WMM 225 2833 27% 26% 27 ft
20% IftaMMIta UO 19 38 215 17%. 13% 17
40% 34% MM*m» £48 6L5 21 312 38% 38% 66%
4% 2%taUSl 08*258 1 745 2% ift ft
94% 27% WxMt 0« 27 17 44 3( 33% Sft ft
24% IflWuinxh 032 17 11 BS3 10 16% 13% ft
267%202%WdBF 590 20 12 18042S% 255% 257 +1%
22% 16%taM 094 1.1 21 3201 21% 21% 21%
30 22%wm Co 056 2236 V 2ft 25% S% ft

lft 14% meat E on SB 17 225 15% 15% 16% ft
68%4S%Wtax 30 302 62% 61% 02 ft
41% IftMDRIM 20 35*0841% 40% 40%
1B%11%taBta 020 1415B1200 14% 13% lft ft
.34% nun Ml 200 72 10 818 a 25% 28% ft

21 115% HMDS 020 1.1102KBM 13% 1ft 13% ft
ft 2%«MCM 09211.1 0 37 2% 2% 2%
25% 2D%MMPK 1.16 45 12 5 24% 24% £4% ft
3ft 25% WACO ' 088 38 12 1400 20% 2ft 20% ft
48% aftwponr 180 38 152BB* 46% 45% 4ft ft
17% 13% MwUnr ai2 06 2D 1564 16 14% IS ft
61%47%1M«i 196 26 22 2011 62% 52 32% ft
43%Z7%MMal 7} 36 37% 96% 37 ft
2ft21%WMBiz 042 19 17 1965 23% 22% 23ft
26% IftMMWar 28 825 13% 13% 15% ft
37% aft Wear be 195 49 13 115 36% 36% 36% ft
53% 42% Mta* 196 28 20 2131 52 61% 51% ft
0% 5%«M*b 086 09 11 47 5% ft 5% ft
15% fttad— 020 18 74 881 14% 14 14% ft» 31 Mart* an 28 re 664 »% 34% 34% ft
10% 6%MxMxgo 040 48 16 T14 ft 8ft
32 reWboei 192 50 13 1003 27% 27% 27%

.16% HWtaO 012 08n 110 14% M% 1ft ft
37% 2ft BMoCapk 1.12 39 38 2028 3ft 51% 3ft ft
31% ZSVWMCWD 071 28 23 11 24% 24% 34% ft
3ft 27%WXTz OOO 19 2310648 32% 32% 32% ft
2B%T5%1MWM 018 0816 001^8% 23 2ft +%
2ft 9%WmMB 080 U 30 1267 21% 21% 21% ft
22% 17% MildWM 010 09 33 22 21% 22

1ft 4% Mxktap 1 289 5% 5% ft
34%30%WPSni 1JO 69 11 136 31 30% 30% ft
0Z%46%Wi%Wm 098 19 90 (01 53% 57% 56% 4%
44% 27%WnaMx 032 19 9 838 32% 31% 32% +1%
30 lOWtaak* 0401916 33 20 29 20ft

X-Y-Z-
50% SftXin 1.18 22 4713031 54% 53% 59%
47% 3ft XM Ctxp 072 1.7 16 1*7 43% 42% 43%
28%20%1Mta5v 190 58 11 79 22 21% 21%
53% 43% VMM* 099 08 22 444 43% 47% 47%

OM 10 10 100 3% 9% 3%
1D547D 18 15% 1ft

180 37 88 40 27% 27% 27%
07210.1 240 «r% 7 7%
are 07 is m is% 17% is
090 19 10 58 21% 21% 21%

m rt% n 11%
401 3% ft 5%

ft 32m*
25% ft 2MB
25%21%2MttM6
7% ft tax1st
22% 15%2m
23% iftamMx
T1%TftAMlBM 180 07
9 ftZMgtMx 094108

Rto ta awaW kf Ttarn

Ttakf ta* and tax tar HOE MadM paMkm Jn 1 WL

FTftaaAa WUrm
Van can ocafei M anan mdta am d m uapau
MtaMd MR) ^ tarn «MXM ma RMO ta DM 770 07711

apM 34 tan bcMta«« «.M 0«n 770 300. I oMg
ax UK,ta +4* m 77D 0770 <rM Y«4 in 770 3BZZ.

Utaaaidatata.

AMEX PRICES 4(K3dOKSBfjtBtabBrZ*

noak Ob. E

Wxltoon 16

Alta toe 11

AfchaM 005129

Am tar Pa 104 4

AmMd on 3

AnwExpl 27

AnW-AmA 97

ASRkMt £00 6

Aatodata 14

AudtonA 9
taUToNA 1

AabaPOR a

BWOcaan 080 0
DadgartBr 080 W
BaamoT a 004 19

BAItrir an 9
Bwd 140

BtokaM® 0«25
BkMMA 12

Bowuar w
Bdmwx ore 10

BraaciRA IM 22

crow a

Cauda** an w
Cm Man aw re

CWlFdA am
faflitafl am 14

Cmplca 111

Gampunc .137

9 17 1ft M%
33 ia i?i m
n 7% 7% 7%
3 38 37% 37%

»1 ft 9% 9i*«

12 1ft 1ft 12%
30 4» 4% 4%
22 1B% 18% 1ft

5% 5 5%
5,*. 5% 3%
i% 14 14
ft 03 ft

157

51

-4
*£
%

60 2% 2% 2%
,

9 33% 31% 31% ft

4 m'xi m
7 23% 2312 2ft

Itt 27% 27% 27%
194 1% 1% 1%
052 21% 20% 21%
46 18% 18% W%

« % % %
239 SS% 33% 33%

s 11% n% «%
01 4% 4ft «A
13 21% 21% 21%
40 10 9% W

W M
Stock Db. e woa tat iMaawi

GooHITM U 14 ft ft ft
QtaATA 094 15 200 11%611% 11%
CrmnCA 040 1 3 13%tf13% 13%
CnwiCB 040 1 39 ia%tflft 13%

CMe 033 V
10

CM*

30 1ft 1ft 19%
13 hZ% 24 24

3 106 11% 10% 11%

5 296

14 53

14 ft 14
15 17% 17%

-4

ft

Ban Co

Edw Bar

BoolEnA

GdWbfli

EMM

UM
FtaA
ForMLl
Rwpancr

MWI
6MHA

GddWd

HnOk

049 33 8 13% 1ft 13% ft
087 2G 6444 ft 9& 9% ft
092 27 52 7H 7% 7ft +4

15 149 lft B% 1ft ft
31 183 13% 13 13% ft

070 19 8 27% 27% 27% ft
24015 8 S3 52% S3 ft

16 824 38% 35% 35% ft
12 1351)10% 9% 9% ft

090 15 2 17 17 17 ft
DJ6 15 259 34% 33% 34% ft
On 11 355 17% 17 17% ft

3 35 4ft % '

2 2M 1% 1 1

040 161666 37% 38% 37% ft

tatt Or

fata

hskonCjp

KOnma

tax

JnM
JISDap
HmkCp
KktvBv
Mfil

Utaga
‘

LynckQr

n m
Me. E 1001 npk IndmCb*

SI ID 1% 1% 1% -A
010 10 11 17% 17% 17%

9 8 5% 5% 5% +4

0.16 20 ZlOO 12% 12% 12%
1091060 7% 7% 74 -4
39 65 14% 1ft 14% ft

01D 21 4875 15% 15% 15%

32 376 2% 2% 2% ft
B67 4% 4i 4* +4

19 321 3% 9% 3%
010 34 B49 17 16% 17 ft

9 153 15% IS 15% ft

0,06 24 143

.02014 a
54 94 54 +4
71 68 66 -4

HnOo

MfenU

UOOBA
MGR 0*4

HTTmA

. 7 99 44 43% 43% ft
OSZ 13 227 32% 32 32% ft
020 4 15 7% 7 7%

0 948 Itf* 10% 10%
45 6}i 6% B% -4

180 IB n .23 22% reft
10 205 S d% % -A

5 64 8% 9% 9% ft
OSB22 519 33% 32% 32% ft

112' 10 4% 4% 4% -it

Mffi

PI »
Db. E 100a Hpk ImCM

6 276 9% 9% 9%
6 OOlIDSire 10% 10% 10%

MW OBO 1 10B S% 8% s
mmjAX 033 14 67 45% 44% 44%
PMC 1.12 12 30 1ft 14 14%

27 zM 303(100% 30%

am Cap 222 9 20 36% 38 39% +1

TtDPrak 020 12 296 6% 6% 6%
TMMBX 0(0 18 548 40% 39% 39% ft
Thanks 40 in 25% 24% 24% ft
Thanata 29 S74 37% 35% 36 ft
TUPNA 090144 313 W% 10% 10% ft
TdtaMrr 4 04 B % S +A
Trtta

.
0 280 u% % % +A

TUncMex 61329 10% 10% 10%
TmaSrAx 087125 637 Z7% 27% 27%
TomrSSx 0071251499 27% Z7% 27%

ft
ft

[MFOaM 093 22

utftakB ore 22

USCMU 17 315

1H

2^ IB IB
24 1% 1H

IB
29%

VMonA

WIST

WMx

115 775 34 33% 33% ft
1157393 34% 33% 33% -%

1.0 17 118 12% 12% 12% ft

3 13 itt IB IB ft

w n
k i n n i)

t
.MX Cop 012631 2003 51%'44% 50% ft
MME 8 2968 8% 7% 7% ft
AbfedCp S 596 39% 39% 39% -&
Adapkadi 34 9390 56% 55% E6% ft
/TOT* SB23S 65% 82% tt+1%
Mdtogkn 18 T» 24% 24% 2(% ft
MasodDR are ao run 94% 34% 34% ft
AttaSys are 3516472 37% 36% 3ft ft
Mrtitfc .11 413 6% 8 9% ft
MlWon ' 12 E77 8% 7% 8% ft
AdtrrcMM) n 47B 32% 31% 32 ft
AdnaDlB 043 122740 43% 42% 43%
AdxMaA 0361216K 48% 44% 45 ft
AgctaEa aw 45 re 19% 16 16% ft
AkExpr 08*17 87 26% 28% 2B% ft
AkmAQR m 11 25B 56% 58% 58% +1%
AxfiM an re 772 25% 29% 25% ft
UDmx 060 19 303 18% 15% 15% ft
Mnorg OSISZIOO » 39 39

AfccPtl 181971 18% 17% 17% -%
AAShplx 15217 82 10% 18% 10% ft
AH COOX 1.18 19 87 15% 15% 15% ft
AkWIMC 032 7 38 3% 3% 3%
AH Said 006 232432 3% 3fi 3% +A
AHmCB 2218511 92% 49% 51% +1%
An Bata 030 11 1050 d(8% 47% 48% +%
AmCta MB 3 4 B% 9% 9% ft
Aa HOMO 351779 29% 28A 28% ft
taSdbH 032111138 6A 5% 5% ft*AM* 137 479 10 9% 9% ft
AHEMi <UB 20 3242 26% 29% 28% ft

313243 13 H 043
252 8 28 69% 68% 68% ft

MMCan 2112037 DIB 15% 15% ft
Anita 183307 32% 82% 32% ft
Ampnte 2818133 B2 60% 61% +1
Atach CP OuOB 35 364 5% 5% 5%

are 31 710 29% 27% 28% ft
0.72 27 273i>«% 46 48% ft
are s a 9 9% oft

ArtwCp 373342 52% 51% 91% -%
AponaiEn 0L34 2D271S 33% 30% 32% +1

APPBh 51 8796 11% 10% 10% ft
AffMMM mm 26% 26% 27% +1%
ApptaC 04B 312990 22% 22% 22% ft
AppUM OiB 27 S66 31% 30% 3t93 +&
Afar Dr 02B 19 025 20% 20% 20% ft
AkC* ' are 12 928 9% 9 B% +v»

148 12 150 50% 29% 29%
Mata am i 201 6% 6% b% ft
AmnrN OH 42 965 16% 15% 16 ft
AtnMkl 044 16 62 18% 15% 18% +%

43763 6% 6% «% ft
AvsctTlI 461340 002 58% 61 +1

ASMWch 02514 4% 4% 4% ft
21 « 11% 11% 11% ft

AI8EHT 036 121735 22% 21% 21% -1%

1MM07 32% 31 31% +%
Atafijfl 83033 3A 2B 3 -A
Atak are 197216 28% 3(% 25% +1

AaUMt 2 K 2% 2% 2A
082 7 562 18% 18% 18%

n mM HMW M tor M
DqiSyx 14011.182 040 46% 46%
Dawn 02015 40 % 8% 8%
DHTBcfi 17 M 25% 23% B
DtfH 119010 15% 1ft 14%

Ha mbs ei1tgB3BH% 20% 21%
Dig Sound 3 B84 1% 1% i%
non* re res 17% i«% it%

DtawQl ' 21 107 39 37% 37%

DM 1m 020 1 184 4% 4% 4%
DMAPm 225 1 1137 065 % 063

Dan-fa 020 29 75 32% 32 32%
OcRkta 0J8 15 33 15 IS 15

Dmcsfav 15 3S 25% 23% 23%
14 588 11% 10% 11

On GO 024120 139 27% (BE 27%
Drag Amo OK 21 280 4% 3% 9%
OEBnoar 034 12 18 37 36% 36%
Dalran 052 16 707 27 26% 28%

(M IMCM

+1

ft

*
ft
ft

ft
ft
-2

ft
ft

ft
ft

Lanrta

Utencpa

LOOMS

Dynatadi 4630Xb45% 42% 46% +2%

EBT*

BKtAfa

EncaiAn

BbU
Evans Sb

EnOgfa

- B-
an re io id io io

OHS 2 678 6% 5% 8%
040 8 17 19% 1ft 1ft

115 4» 4% 4%
58 39 20% 20% 20%

tatanop am lairaa ib% ia w%
in 11 179 37 38% 38%

fantafiao 144 137488 25 22% 22%

BEi B
rj

BktMLB

BMTIE

ft
ft
-A
ft

+%
ft
ft

EagbFd 7 477 5 4% 4%
22 776 6% ft 6%

005 17 3235 21% 21% 21%
13 024 8% 5% 8

040 9 189 1ft 18 19

157 11 10 Sft 58 5ft ft
S3S2D60uSe% aft 30% +2%
23 373 3% 3£ 3% +A
9 939 15 14% 14%

EmnCmp i 897 2% id lii -A
Engjtaa 450 M MOO 36% 3ft 38%
Bunn toe 13 68B 2% 2% 2%
Eqd|y« aio 06 TO ft 3£ 3& ft
ERDWMg 11 58 5% 4% 5 +%

022 28186*3 25% 25% 2SA -*A

21 216 7% 7% 7A -A
19 157 23 22 S3 ft
20 911 14% 14% 14% +%
» 370 16% 1717% ft
152469 13 12 12%

BUM* I aiB 23 1181 35% 34% 35%
e&apflar 5 78 6% ft 8%

-F-
FUtop 18 159 8 5% 6ft
FbrCp a» 11 107 14% 14 14 ft

002 60 718 48 47 48 +%WM 861432 37% 37 37% ft
AfalM m 171452 56 54% 58% +%
HByon 02862 B oA U

I A are 31 190 13B 13% 13%
143 2(23 23% 22% 23

Ant to ire 122060 47% 47% 47% +A
FttSody 06(183613826% 2ft 27% +%
FatTmx 1X8 132741 3ft 32% 33dMM 1X6 10 45 31% 31% 31%

28 1150 38% 35% 3ft ft
18 662 ft 8% 8% ft
22 61 8% 8% ft ft

ail 2016367 8% 6% 8% ft
011 204660 ft ft 6% +A
aio 6 3B 4% 3% ft
049 10 223 24 23% 23%
1.16 11 250 2ft 2ft 2ft
an is re re 35% 3ft

072141 203 17% 15% 17 -%

Ladd Ran 218 25 161 12% 11% 12%

ItoRM 520232 26% 23% 26% +2%

!
imsm an 14 sn sft 37% 37% -%
tonhe an 84 n 17% ift 18% -%

96 111 29% 29 29 -%

. 8 200 ft <S% 5% -%

73 493 14% 13% 14 -%

14 5(4 ft ft 5% -%

159014 31% 26% 30% +1%
IPT 0513 99 22% 21% 22% -+%

Latan X 525 6 4% 4% -A
UsTKh aw 20 100 re% 29% 23% -%

Ltaie 27 227015% 1ft 16% ft
LtondA 0l32 2B 5 17% 17% 17%
LkaMyMT are 17 2B1 41% 40 40 -%

UotaTw 020 22X13 36% 35% 3B% +2%
UqtRto 044 14 3 32% 31% 32% +1

man Gp aiO 43 3094 41% 4ft 41 -£
LDBSZSfc 24 2962 31% 3ft 31 -%

mStor 171268 13% 12% 12% -%

LTXCp 62960 5% 4% 5% +%
UNH 06423 CO 44% 44% 44% ft

Mac* 005 266008 2ft 25% 2B% ft
MS Girt 21 862 19% 1ft 1ft ft
mkmb am 7 ire iS% ift 13%

11 T727 9% 0% ft +A
Mwb top an 1913051127% 27 27% ft
Mil Bck 001 25 32 21% 2D% 20% -%

1 Cp 2 407 12 11% Tl% ft
Mata Or 503292 9 ft ft -A
ItottfCp B 4 69 87 n+3%

1044 82 4 11% 11% 11%
074 14 860 2ft 29% 29%

101296 34 32% 33% -A
111 1551 7 8% ft ft
1 tot 200034 Sft 33% 35% +1%

McGmBR D5B14Z100 25% 25% 25% ft
McComle 056 237960 24% 22% 23% +1%

1 Inez 016233 591 14% 13% 14 ft
CIM-M 52 7% 7% 7% ft

MardorCp OW 264239 27% 27% 27A +A
are 18 3059 12% Tl% 12% ft

UManLBxirei213TO 26 26% 26

3 575 1ft 18% 13% ft
MmuyGxorew n 46% 45% 4SH -H

0 20(4 2A 2 2A
A* 91004 ft 9% ft

MdtndB A 020191344 19 15% 16%

RaaHtt

fafiXlM

- R -

12 404 17% 17% 17% +%
top 11890 3A 2% 3ft
Raymond x 01D 101123 16% 17% 18%

RCSBRl 048 10 798 27% 2ft 26% ft
1119(66 16% 10 15% +8
13 231 15% 14% 14%

an 1 645 1% in 1%
1166(07 28% 27% 27%
181442 17% 17% 17%

22 875 7% 7% 7%
096271DBD 71 70% 70%

naatoapr 020102 625 1ft 1ft 16%
ami 9 4% 4% 4%
06213 2180 17% 17% 17%

are wins 38% 37 38

202212 17 18% 18%
046 18 8(0 16% 18 16%

11 1396 7% 7% 7A

taunt

Am Sr

flPMta.

tan tar

ft
-%

ft

+1

ft
ft

flcomBrd

seep

Sequent

Sun Tacit

ft

ft

ft

ft
ft

+% I Ron
Boa tat

FUtaflm

FoodLA

An2B
FactorA
FktHnJx

FU fatal

MtoNB
RftnHix an 13 86 20% w% 20%

ft
ft
ft

+%

BufcW
flF

BwVkw
GEAero

Muttony

OBO 13 183 27% 27% 27% -1%

OBO 14 54 23% 22% 23% ft
am 57 34 36% 36% 36% ft

82447 19% 13% 18% ft
04219 58 1040 10% 10% ft

M 262 13% 13 13%
BBkhymxare 1« 535 44 43% 44 ft
BHAbp 012 14 13 15% IS 15% ft
Bine 172205 7 6% 7ft
90S 0201102928 16% 16% 16% ft
BtodhpW On TZHDO 17% 17% 17%
Bogan 24091B7 72 88% 72 +2
Bonet 087 1819641 18% 18 16% ft
Batklhg 11620 41 45% 45 45% +%
BMC Soft* 41 8047 .53% 70% 82% +2%

8 U» 189443 54 59% 53% ft
EtkEm* 022231334 13% 13% 13%
BadkftB 17 02 25% 24% 34%

881039 7% 6% 6%
Boaknlb 201GOI 14 13% 13%
BodyWA 040 19 699 2ft 23% 28%
SRCHUga 16 276 32% 31% 32%
USBtap on 11 56 26% 25% 25%
BTSHpDO 048 72 45 3% 3% 3%

- 114841 W% dB% 0%
10 12 052 n% 6JSB

8 B16 21% 20 21%
040 9 50 29% 27% 27%

ft
ft
ft
ft
ft

ft ftwaiAP

BarBan

CTac

(Mays

CEHQi

ft
ft
ft
ft
ft
ft

-A
ft

+i

-A

Have your FT hand delivered in

Sweden
„ . „ bv having Ha Financial Hmec delivered to your home or
Gain (he edge c

services are available for all subscribers in the

ftf":® cvery
„'T°*^^ Gothenburg, Lund, Malmo and Stockholm (including Diursholm,

S^^aKSSSto- Please can (08) 791 23 45 for more infomafau.
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+1

ft

- c -

421230 27% 26 26

CadSdMpSXUB is 17 32% 32% 32% ft
cataaconore 18 289 17% 17 17% ft
ttancp so no 8% b% 6% ft

2Z 1 422 5% 5% 5% -A
MMkao 151239 13% 12% 13% -1%

27 527 6% 5% 8ft
33 120 2% 2A 2%

Ctamtac OS 31 961 9712 96% 97

CMBaoCai OS 18 12 36% 38% 36%
are 14 788 12% 11% w%
aw 161486 17% 16% 17%

72072 11% 10% 11%
14 149 11% 11% 11%
416341 32% 31% 31%

CBMMx OX 13 661 24% *24%
CntdSpr 9 28 18A 17% T7&

13 58 6% 6 6ft
1 0X 357496X9% 37% 30%

OwnStl an 41X48 6% B% BA
CMddkta 1 683 1% 1A 1A
BMffltob 14 180 13% 13% 13%
Cfaampamr(U2 29 33 6 5J0 5J0

ChMSTB 12166901114% 13% 14% +1%
ChtonCP 31 9601 16% 18% 18% ft
BaiFtoX L48 14 644 55% 57 57% ft

025 321036 55% 54% 55 -%
87 702 16% 17% 17%
T6M9GG 17% 16 17+1%
4485465 61 59% 60% -A

CttBancp 1.16 2D 148 47% 46% 45%
Chad Ur 21011 3% 2% 5% ft
OB* Dr 1823061138% 34 34 -2%

1J0 21 20 38% 37% 37% ft
Codatoam 5 31 3% 3% 3% ft
Coqpaxt* 22353B 16% 15% 15% ft

303843 27 25% 28% ft
GtaM 132109 3S%«33% 33% ft

020 7 22 18% 1ft 18%
OoMfaa 130 10 50 22% 22 22%

aW 151050 23 22% 22%
000144 835 16 15% 1®

QaatASp CUB146153B9 10% 15% 1ft
CUsuCWsjOJS 131014 30% 36% 39%

QsBflnC 35 647 20% 29% 20%
Oampim 115B0 6% ft 6%
Dam 731 3016 15% 14% 14%

14 1DSS 13% 15 15%

715DB 11% 11% 11A
16.112 6% 5% 6

292606 25% 22% 22% +A
am 20 1094 23% 22% 2ZH -A

821744 7 5% 6% ft
am 11 95 32% 32 SA +A

19 673 12% 12% 12%

CtaMCp
Orcon

OnusLgc

CanabcUt

- a -

6HAn 35 3 2H m 2H
GSXGavx 00726 194 20% 20% 29% -A
Bum 51014 3% 3% ft ft
QamtRi 1 170 A H « +J,

toman ibubzb <b% 4&% 47-1%
GMKOp aW 5 M2 7% 7% 7% ft
ficMBtod 04415 10 23A 23% Z3A -A
Gan* 10 MB 7% 7% 7%

14 743 5 4% 5

GMRCp 400 » 054 H 23% 23% ft
toe 51460 6% 6% 6% ft

277571 22% 22% 22% ft
Cm 34558 9 8% 8% ft

118 17 48% 47 48% +1%
B 040 61405 14% 13% 14% +A

GMdtopL 012 41 1025 12% 11% 11% ft
BBatA 040100 116 12% 12 12 ft
fiMBbn 71 146 7% 6% 7% ft
GkHa 3 SB 11% 11% 11% -A
Soodfays » 443 8% ft 8% ft
fiaMitoPin) am & 119 22% 22 22 ft
Mata 8 IBB 4% 4 4% ft
Grotto are 12 717 20% 19% 20% +%

016 9 99 11% 10% 1QA -1A
0 454 1% 1A 1%

ETI Cap 15 446 6% ft 6%
MW Sag 15 429 12% 12% 12%
Bpfam 251296 a% 28% 26%

- H -

30 65 ft 6 8% ft
Hartmyrix 084 10 75 25% 25 25% ft
farm Op 024 17 476 21% 21% 21% ft
too SCO 016 6821710 64% 51 62% -1%

£1 7507 44% 42% 44% +1%
On 14 103 11 10% 10% ft

Wtountl 161295 8% IB% 8% ft
016 12677 3% 3A 3%

fatal 10 6 10% 1ft 1ft
MbriTtay 0 004 16% 14% lft ft
fartfl am 16 322 15% 14% 15% ft
Rdogto 397830 34% 30 3ft -2%

Horn Bad 086 11 13 S% *% 24%
Htnkxto 048 « 563 40% 39% 40 ft
HatfJB 020132 321 18 15% 15% ft
Htefinatn * am 13 iao 2ft 23 23

Ham CD an 8 20 5% 5% 5% ft
HokHTatk 101232 3ft 37% Sft +81
Hybrid® 3 67 7% ft 7%
HrcvBto 38 739 4% 03% 3%

- I -

ffBta 17 « 14% 14 14%
StoW 1 233 2% IB 2*

32 BB4 10% 9% 10% ft
31310 4% 3% 4% +A

total Be 040 92772re9% 27% 2BA+1A
Hta 52 579 12% 12% 12% -A

3044130 20% 2ft 20% +1%
tagUWCt Om 12 12211115% 14% 14% ft
ULm are 2 335 1A 1% 1A -A
tato*Oa 620735 lft 0% 1ft ft

136 189 38% 37% 38%
4 47 1% 1% 1% -%

are 227009 07% 95% 96% ft
31 456 2% 2% -%

040 106024 ft 7% 8% ft
25 *05 22% 21% 21%

are 15 115 1ft 16 16

Modi 22 B37 1D% lft ift
15 6*1 3% 3% 3% -A
411401 9 7% 7% -A

kfanak M2577 IS 14% 14% ft
MSMJQA 13 155 20% 10% 10%

(US 25 643 2ft 2ft 29% ft
JormeCp 680012 20% lft 20+1

A

13 2 14% M% 14% -%

IMUadO 1.13 30 8 217 217 217 +3

MFECm 1BHBM 40% 36% 40

are 12 112 10% 10% 10%
116 6775X18% 17% 17%

Honan 141210 0% 9 0% ft
Meta* 5823GB2 7 BA -IS

3843190136% 138136% -%

lid ASM 16 71 12% 12% 12% -%
imrawi am re a 13% ift is% ft
MBarH 032 21 569 40% 99% 4ft
(Man * 37% 37% 57% ft

X aw 21 112 14% 13% 13% -%

UjMbTO 6 6346 14% 14% 14%
Modern CO are 15 77 11 10% 10% ft
ModtaaW am 13 589 27% 26% 20%

an 222277 32% 31% 32% +%
Malax he OOB 24 2071 35% X% 35% ft
Measm 00(633842 14% 18 13% +%

l P 032 13 64 26% 27% 27%
MTSSya 064 12 18 20% Ift 20 ft

7 2» 14% 14% 14% +%

ft

ft

StopM

Surtnta

MIIod
BW The

SUdyUM are

SUN
ISktaxfl

i am*ta

Stytor

01*0

tec

facto*

MACfa are 9 2 36% 36% 36%
MtoiFnch 032 10 50 10% IB 16%
fatCWpi 036 5 162 20% 20% 20%
fas San 013 223360 17% d18 16% ~2A

BOO 0 IB 16% 17% 17% ft
04627 774 57% 55% 57% +2%

13719107 22% 22 22 ft
0 1S5 » 11 B

4951306 50% 47% 49% +%
36 4207 24% 22% 23 -%
S3 635 26 23% 25% +1%
1 15 Itt 1% 1% ft

38 191 60% 67% 07% ft
MnptCp 00418 2(6 B% ft BA +A
IMMCmA 712028 17 16% 10% ft
bonbon 072 15 262 62% 51% 51% +%

05Q 20 4586 39 36% 38%
18 77 15% 17% 17%
5 » 7% 7% 7%

124 15 972 65 64 64%

94666 30% 36% 35%

2436827 11 10% 10%
71400 43% 30% 42% +4%

90 110 ft ft ft ft
17 39 1% 1% 1%

HeMkGai

Muogn
Non tangs

NMgsNto

1

N StaUn

MfMTto

MV Air

Nmi
Nmtotos

MVU
NSC (Up

ft
ft

ft

- o -

OOtatoys 38 M 10%tflft 1ft ft
OlMtaB 30 2720 29% 28% »% ft
OdHtasA 271370 14% 13 14% +1

OHMLg 048 183506 13% 12% 13 ft
DgtatfijK L40 6 S 43% 42% 42%
maCl 1.52 15 203 34% 33% 33%
OU Kent 126 13 1316 42% 41% 42

OH fete 092 16 116 3ft 36% 3ft
OetanzpXireiO 236 33% 32% 33

OmPrica 21 21 B 3% 3A ft
OtKto 4835175 43% 42% 43%
OrPScsca 12B17X 18% 18 18

anetoch an io 572 12% 11% n% ft
OntaWt 031 773140 34% 32% 34% ft
Ofaoftt 7 716 9% B% 9% ft
Otanp 2 213 4A 4% 4% -A
OttoflA ore 61 261 1® 16% 16% -%

OtadcnfaT am 44 49 12% 11% 12% ft
OttaTto 1J0 13 95 34% 33% 33% ft

5012B5B 48% 45% 47% +1%

- s-
1X6 91368 35% 34% 34% ft

S«c*M& 41 ZlOO 35% 33% 33%
Shawm 020165 81 11A 11% 11%
SeMBdqpA OX 18 '354 20% 10% 20% +A
SO Saxon 20 8686 96 54% 55% +%
fatal 7 750 6% 5% 6% +A
SdhnCp 05 91668 12% 12% 12% ft

1 225 2% 2 2%
ire 27 m 35% 35% 35%

a* 21 266 23% 23% 23% ft
are 7 85 2A 2% 2% -A
1.12 8 SO 33% 5% 33% +%

203176 13% 13% 13% +%
8 05 2% 2% Sft

1 169 3% 3 3% ft
022 12 1U 16% 16 16 ft

SMkd OM 32 623 57% 56% 57% +%
ShltHi* M 894 8 7A ?A *A
Shuomul 14 28 16% 16% 1B% -A
StowCbP 54 205 17 16% 17 4%
SfanN 044 IB 1183 56% fa Sft
apaOn 92 STB 0% B 9% +A
StoWe On 12 5051)27% 2B% 27% +%
SBettSp 810371 15% 17% 15% +M

040 12 3661110% 1010%
smarm io i d% %

27 513 30% 30% 30% +%
SaftnmP 1 907 1% ifl| 1%
SaiWtt an 12 2735 31% 30% 30% +,%

SptogtaA 0203921246 7{| 7% 7% +%
fantoB 544170 19 17% 1ft ft
ajotoMd am zi 42mu4ft 39% 4ft +%
BPauBC 048 IS B47 25% 25% 2ft ft

4130546 21% 21% 21% 4%
76 7807 65% 34 34% ft
11 1078 13% 13% 13% -A

aiO 15 123 12% 12% 12% -A
0 611 2A 2A 2A.+A
S 701 16 15% 15%

1.10 ZI 666 19% 1ft 10% ft
0 2424 ft 2 2%-%

W24504 2ft 23% *% ft
005 262618 2ft 20 2ft
020 14 373 11% 1ft 11% ft

SutokneBOm 3 X 24% 24% 24% ft
StomUTs 121578 ft 5% ft ft
Sm Sport 3 2 2 iC 2 -%
5UMB 2545132 62% 59% 61% +1

Stoktofa 270 33 1ft 12% 1ft ft
StaBTra OKI 25 862 21 20% 21 ft
fahmkic 5026919 16% 15% ISA -ft

qumtoe 15349Q lft lift 11% ft
Syraky 036 9 209 16 15 15% ft
8yneflc 65 144 51% 31% 31% -%
fatoBfift aiO 1032B1 11% 11% 11% ft
Sytaaico 245540 12% 11% 1ft +%

-T-
I T-CHfa 3 1978 ft 1ft 1ft -A
TiowePr OM 292987 32% 31% 32% ft

"IBCfa 11 m 6% d6% 0% ft
TCACtofa 056 17 825 24%d23% 24% ft

I TO faA 5735102 15 14% 14% ft
TDcHtoii 252523 2ft 25% 25% ft

1
1acumtaix240 9 3 01% 51% 51% ft
Taw* 51 227 14% 13% 13% -%

THCDS* 11 3885X0% 16% 20% +1%
Takritt 21 329 ISA 13% 13A ft

a 670426 75 72% 74% +1%
Teton Cp am 21 70S 12% 11% lft ft
TenT* 21 137 1ft 17% 1ft ft
ThWMOROrereSTBS 4ft 4S% 46 ft
The*Cm E8OT53 57% 56% 56% ft
II 11 sn B% 5% 5% -A
UH> ore S 338 17 16% 16% ft
7MM0 an 23 an 14% 10 ift +1%
Tokyo far 031 20 116 58% 58 55% +%
Tora Brow 131 269 17% 16% 17% ft
ToofccAWl 122 23 22% 23 ft
ToppaCa 026 237614 4% d3% 33 -A
TPIQXSr 5 n ft 3 3

ifatoam 2 260 8% 5% si
TfeKmd 17 963 4% 4 4% +A
TtaWckx ire 10 172 53 52% 52% ft
TriU* 327 1457 17 lft 16% ft
TVwvta 17 214 4% 4% 4% ft
TntoeofaC 1.10 IS 70 23 22% 23 ft
TangLnb ore 52 1295 0% 8% 8% ft
TyxFriA ai2 293522 27 20% 20% +%

. .
ta«

ft

+% [
MOMS
Mr 111

-A I
*«**

+1

ft
ft
-%

CucraA

Cbpytata

CaattyCp

BadarBx 002 *3913 25% 24% 2ft ft
Cntoheh mam 7 ft 0%+i%
QMlfea 41 222 G 6% 5%
Cmo 32 754 14%df4% 14%
Cytwgnl 3 967 g ft 8% ft
Cyrix 116714 13% 12% 13% +%

4247T 6% 5% 5% ft

DSCOn
DtotGMu

-D-
2620145 29% 28 20% ft

aw e ziooaasgs^ sje -m
2 238 3% 2% 3% +A
15 352 17 1ft 16% ft

DBX*taDpiriJMt3 17271)30% 28% 90% +2
DahStaga 02017 27 ft ft ft ft
OeWtaGa 026 34 BS » 35 3ft ft
OuBarapa 044 35 237 10% 1ft 1ft
DaiCBfa 2346M 64% 78% 6ft
onpta 033 18 827 44% 43% 44 ft

- J-
JUBadt IS 187 10% 10% 10% ft

*02615 7 7% 7% 7% ft
JUkifx 004 194125 19% 18 1ft
JotmeW 41 25) 15 14% 14% ft
Jan* tt 17 6 13% 13% 13% -A
JennMzan 77*04 4ft 44% 45-+%
JSBFto ire 15 ire 35% 35 35

JddUbx 02217 157 16% 16% lft ft
aiB 13 211 11% 11% 11%

-K-
KGHtaa an 29 71002 W ID

MMhQp 044 IT 221 10% 10% 10%

WfcrSa are 14 2E 29% 28 26 ft
KtaiHRX 00218 «n36% » 3ft ft
KLAtasr mrHS 23 21 22% +1%
koia o in am A A
Kan* toe B355B 23% 23% 23% ft
KtokfaS 016 56226 12 10% 11%+1%

-P-Q-
12m 6 BGO 45% 47% 48% +1%

PncOuntop 041 9 516 7% d7% 7U -A
PKKraA X 488 63% 82% 62% -1%

feellCnB Z7 3805 8ft 65 5ft -%
46 9005 50% 48% 48% ft

tab* are 7842931(59% 96% 58% +2%
PltalAffl 29 541 13ft 13% 13%

am 22 253 13 12% 12% -1

Pmmvty w re » 2ft 2ft -a
PltaWig 1J0 17 2 37 3/ 37

050 16 274 Z7% 27A 27% ft
Phntoekl 4 142 1A » lA +A

are 25 318 18 10% 16% ft
faqftdd2 am 132300a25% 24% 25% +%

H an 11 BOG 23% 25% 23%

fata 175727 9% 9 9% ft
1.12 56 191 32% 31% 31%

PtraacTti) B 447 17% lft 77 ft
12 562 1ft 12 12% ft

048231 ZlOO 0% 0% 0%
43 5798 37% 35% 35% ft

ffenerto 040 39 141 2ft 20% 28%
PfetaM OSB 23 10 50% 50% 56% +&
PtawaSt 012 11 1118 12% 11% 11% -%

Pbar 884583 lft 13% 15% +1%
FHHA 109120 29% 27% 28% +%
WM 91157 7% 7% 7% +A
fatal* 06010 ZBid3% a 23% +%'

26 334 10% 6% 0% ft
ProaCa 0 510 1A 1% 1%
Pra* L* aw 6 101 10% 10% 10% ft

1731260 60% 67 9 ft
faM 1713330 20% lft 20% ft
M*Pto 20f2W 13% 12% 12% ft
Mttsal 18 265 13% 13A 13% ft
fataOp* 028 37 329 36 S 3ft
Quta«am an 18 667 M 12% n

10410152 39 37% 3ft ft
QWfaod are 22588034% 31% 33% +3tt

OuBtan 913828 15% 17% 18% -ft

15 2425 2ft 25% 26% ft
Qufalks 922602 70% Sft 68% +%

Unto

1 (JCBtaaG*

i

IkMSl

I

ltoOag

I
ikdHn

i IB Banep

tSMaggr

US RotxX

US Santa

UST*
UST Carp

IMUW
I
IMlhta*

UBx

- u -

3 82 tt %
102 18 427 22% 21%
04013 2 21 20%
ai2 22 38 29 2B

220 M 621 48% 47% 46% +%
LM 166612 Sft 38% 39% ft

44 327 17% 17 17 ft
3120729 65% 63 64% +%
4 152 3% 3 3%

1J0 12 61 57% 57% 57%
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US shares
braced for

rate rise
AMERICAS

US share prices were nearly
flat at midsession yesterday
as the market waited for

news from the Federal
Reserve's Open Market Com-
mittee, writes Lisa Bransten
in New York.
Wail Street economists

remained sharply divided

over whether the Fed's pol-

icy making body would raise

interest rates. News from the
meeting was expected to be
released shortly after 2pm.
At 1 pm the Dow Jones

Industrial Average was off

6.65 at 5,888.09 and the Stan-
dard & Poor's 500 slipped 0.12

at 686.36 while the American
Stock Exchange composite
added 0.95 at 564.57.

NYSE volume came to
245m shares.

Technology shares posted

AT&T
Share puce and Index (rebassd)

120 —

:
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a modest rebound from the
drop seen on Monday as the
Nasdaq composite, which is

weighted toward that sector,

added 3.33 at 1,214£0 and the
Pacific Stock Exchange tech-

nology index climbed 1.1 per
cent.

Semiconductor shares
were particularly strong.
Intel added $1% at 597.
Applied Materials was up
91% at |27%. Micron Tech-
nology climbed $2% at $30%,
Texas Instruments added
$3% at $55%, Motorola was
$1% stronger at $52% and
National Semiconductor
climbed $1% at $20%.
Telecommunications

shares were sharply lower
on the heels of a warning
from the industry giant,
AT & T that competitive
pressures in the long dis-

tance business would push
third quarter earnings as
much as 10 per cent below
analysts' estimates. AT&T,

Caracas moves up 1 .7%
Caracas was 1.7 per cent
higher in active midsession
trade as foreign investors
continued to buy up local
shares.

By noon, the Merinvest
composite index was 4.05
higher at 247.66.

Analysts said that over-
seas investors had been tak-

ing positions in the bourse
in preparation for the gov-
ernment's IPO of the tele-
communications monopoly,
CANTV, in November.
Brokers added that the

strong overseas demand dur-
ing the past fortnight had
also pulled in local investors.

The benchmark Electric-
tdad de Caracas rose 10
bolivars to 449.00 bolivars,
and most other blue chips
were also higher in early
trading.

MEXICO CITY moved
higher in response to com-
pany news, and by midses-
sion the IPC index was 8.76

higher at 3,309.20.

Moderna. the holding com-
pany, was actively traded
early in the session on news
that Monsantio would buy
its US subsidiary, Asgrow.
SAO PAULO moved higher

but in thin turnover and by
noon the Bovespa indent was
348 higher at 65,865.

Analysts noted that a
larger than expected drop in
the central bank's basic
interest rate to 1.82 per cent
for October, from 1.88 per
cent in September, had sup-
ported the market
The new rate was expected

to lower market estimates
for Interest rates in the
fixtures markets.

FINANCIAL

Bourses mark time awaiting US decision

which is a component of the

Dow. was off $5% or 9 per

cent at $51%. MCI Communi-
cations shed $1% or 5 per
cent at $25% and Sprint gave

up $1% or 4 per cent at $40.

Interest rate sensitive
commercial banks were
mostly flat ahead of FOMC
news. Citicorp was $Vi stron-

ger at $88%, Chase Manhat-

tan Bank was unchanged at
$79% and JP Morgan shed $1
at $88*4.

Pan Am World Airways
rose in their first day of trad-

johannesburg was dosed for

the Heritage Day holiday.

Log on the American stock
Exchange. Shares in the
newest reincarnation of the
well-known carrier were
priced at $15 and by 1 pm
had risen by $1 to $16.

Shares in Revco gained
$1% or 4 per cent at $26%
after the drug store chain
said that its first quarter
earnings were 21 cents a
share. 6 cents ahead of ana-
lysts' estimates.
TORONTO opened steady

in low volume but with a
positive bias thanks to stron-

ger gold shares.
The morning session was

said to have passed off

smoothly enough with the
upturn for gold shares help-

ing to keep US interest rate

uncertainties at bay.

At noon the TSE 300 com-
posite index was 7.75 higher
at 5.291.96. Hoisted by a
stronger bullion price in
both London and New York,
golds led the sub-sector per-

formance ffharte

Rlgel Energy was the most
active individual stock gain-

ing 50 cents to C$l&80 on
1.2m shares traded. Placer
Dome put on 80 cents to
C$33.70 after the golds leader
announced that two gold
deposits in Nevada were
three months ahead of
schedule.

The takeover target.
Loewen Group shed 30 cents
to C$56420. Toronto Sun Pub-
lishing added 10 cents to
C$16.00 after shareholders
approved a management
buyout.
Royal Bank of Canada

edged up 5 cents to C$38.15
after the Montreal and
Toronto stock exchanges
announced their intention to
accept the bank’s plan to
buy back up to 10 per cent of
its common shares.

EUROPE

Most European bourses
made progress yesterday,
but activity was muted as
investors awaited confirma-

tion of their expectations of

a rise in US interest rates.

FRANKFURT traded nar-

rowly in low volume but sen-

timent stayed firm and at

the finish the DAX index

bad worked up to an all-time

high.

Dealers said activity was
subdued ahead of the expec-

ted imminent upward move
for US interest rates. But
German bonds had edged
higher and there had been
support from the currency
markets in the shape of a
firm dollar.

At the close the Dax was
19424 higher at an Ibis-indi-

cated 2,643.42. Last week's
closing high was 2.64L50.

Renewed talk of consolida-

tion in the chemicals sector

plus some good news on
trading led to keen interest

in both Bayer and BASF.
The former was the day's
most active Dax stock, end-
ing with a gain of 95 pfg to

DM56.39.
BASF, which reiterated its

forecast of improved earn-
ings fhig year, added 28 pfg

to DM42.53. Schermg turned
the day's strongest perfor-

mance, rising more than 3
per cent. The shares closed

up DM2.78 at DMl.116.45.

Oslpor

Share fades kindete (rehaaeia^
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PARIS held on to early
gains and at the close the
CAC-40 index stood at
2,081.49, up 14.40. Volume
was low and the market
appeared to lean heavily on
special situations.

Saint-Gobain shot forward
more than 3 per cent after

Massonaud turned positive

on the stock. The broker
raised its recommendation
from neutral to buy and
shares jumped FFr20 to

FFr664.
Other building related

stocks fared less welL Bouy-
gues came off FFr12 to
FFr469 and Lafarge, which
puts out half-year results
tomorrow, ended FFr6.90
lower at FFr290.3.

Usinor Sacilor, the steel

group, fell steeply after the

morning announcement of a
big drop in first half profits

but the shares recovered
strongly following upbeat
remarks by the company.
The shares were off FFr4.60

at ope stage, bat suggestions

from mgnngT*m«»nt that
some steel prices had begun
to harden and that order
books were fining out left

the stock FFr&35 higher at

FFr78.45 at the dose.
AMSTERDAM closed

lower with the AEX index

aiding off 4B3 at 56LS7 after

a day of quiet trading. The
market was a couple of
points higher at mid-session
but there was very little

activity and once Wall Street

opened lower, share prices
began to drift off.

Chemicals stocks were a
feature with Akzo Nobel and
DSM both well ahead. Akzo
gained FI 6.50 to FI 198.50
after the company made
upbeat claims for its anti-

depressant drug, Remeron.
DSM put on FI 3.20 to
FI 168420.

ZURICH overcame early
weakness as the franc weak-
ened and the SMI index
rebounded ' 25.7 to 3,861.2

after Monday’s sharp
decline. Banks saw good
demand with UBS and CS
Holding deriving support
ahead of next Monday’s
press conference by Elektro-
watt, the utility group, as
rumours of a link with
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Motor Columbus .were
revived. UBS which owns .a

majority stake in Motor
Columbus, rose SFr2Q to

SFTL184 while CS Holding,
which has a AA3 per cent
stake in Elektrowatt, added
SFrl.50 to SFri22,50- Elektro-

watt picked up SFr2 to
SFT491.
Foreign buying helped to

lift pharmaceuticals - after
Monday's falls which fol-

lowed news that the Novar-
tis merger may be delayed.
Ciba and Sandoz each
advanced SFr3 to SFr1,558
and SFrl,462 respectively.
Roche certificates recovered
SFr85 to SFT9.080.
MILAN slipped to a; lower

close as investors awaited a
second round of inflation fig-

ures from four cities, later in
the day. after a disappoint-
ing first round on Monday.
The Comit index gave up,
&59 to 600.15.

Olivetti turned bade from
a high of L575 to close L5.1

better at L545.7 after the
chairman of the bourse

watchdog told the senate

industry committee that the

Consob was not equipped to

evaluate Olivetti's accounts.

He advised investors to

await the group’s explana-

tion of its first half results,

due next Monday.
STOCKHOLM was higher

with Astra at the forefront of

a 2.1 per increase in the
index heavy drugs sector.

The Afl&rsvSrlden index rose

23.6 to 2,066.6.

Astra gained from positive

sentiment on Wall Street In

Monday’s trade, -and the
share (dosed SKr6 higher at

SKr277. Ericsson rose SKr3
to. SKrl6&5 to match Mon-
day’s (dosing price in New
York, in spite of the negative

faH-6nt from AT&Ts profits

warning.-
The banking and insur-

ance sector calmed down
after rumours of a merger
between giants S-E-Bahken
and Hahdelsbanken sent
shares in the two companies
soaring on Monday. S-E-

Banken gained SKrO.50 to

SKrfiO but Handelsbanken

fell SKr0.5G to SKH55. Other

banks fared better.- Foren-

ingsbahken jumped SKrl -60

or &2 per cent to an afl-time

high of SKr27.30 and .Nord-

banken hit a record

SKrl62J50. up SKr4.
: HELSINKI edged higher in

quiet trade and the Hex
index finished 2.10 ahead at

2,129.31* Forestries extended

losses in moderate trade

after Metsa-Serla. the for-

estry group, warned that it

expected to fall into the red

in the May to December
period. Metsa-Serla's'B share

traded FM0.70 lower at FM31
after a low of FMBQ. TJPM-
Kymmene was down FM2J30

at FM96 while Enso traded

FMOJ.O lower at FM37.
ISTANBUL Jumped.2.4 per

cent in strong selective

activity to pierce major
resistance at the index’s

70,000 point level. The IMKB-
100 index closed

.
1,660.04

highpr at 70.846.76, its best

close since July 12. The
index had given up 0.4 per
cent on Monday after' failing

to overcome the 70,000 har-

rier following last week’s 7.3

per cent surge.

WARSAW was. easier on
the view that a US rate rise

could signal a cut in foreign

demand. The Wig index tost

7L2 to 14JJ85.3.

Written and edited by Michael

Morgan and Jeffrey Brown

Tokyo ahead as Wellington nears high for year
ASIA PACIFIC

Activity slowed in TOKYO
on the last trading day for

September delivery and the
Nikkei index closed margin-
ally higher, writes Emiko
Terazono.

The Nikkei 225 index rose
59.75 to 21,171.99 after mov-
ing between 21,040.83 and
2L247.75. The Topix index of
all first section stocks fell

2.91 to 1,589.48 and the Nik-
kei 300 lost 0.16 to 297.04.
Volume was low with 28U>m
shares traded.

In London, the ISE/Nlkkei
50 index rose L96 to 1,429.68.

Uncertainty over US inter-

est rates dampened activity,

and in early trading there
was profit-taking and posi-
tion adjustment selling
ahead of the September book
closing. But short-covering
and arbitrage-linked buying
pushed the market ahead
towards the close.

Some steel groups found
foreign demand. Nippon
Steel rose Yl to Y342 and
Sumitomo Metal Industries
added Y5 to Y314. Others,
however, fell on profit-

taking. with Kawasaki Steel

declining Y3 to Y361 and
NKK losing Y6 to Y277.
Toyota Motor lost Y10 to

Y2.770 on talk that the car-

maker was likely to fall

short of earnings expecta-
tions. Other car stocks were
also lower. Nissan Motor
eased Yl to Y890 and Honda
Motor Y30 to Y2.740.

Sumitomo Seika Chemi-
cals was the day’s most
active stock. U rose Y55 to

Y913.
Sanwa Bank, which

became a Nikkei 225 compo-
nent yesterday, fell Y30 to
Y2.020 on profit-taking.
Among telecom stocks, Nip-
pon Telegraph and Tele-
phone fell Y16.000 to
Y802.000 and DDI dropped
Y4.000 to Y870.000L

Many regional markets
put in restrained perfor-
mances ahead of the US Fed-
eral Reserve meeting.
WELLINGTON, however.

‘indices

'-os 'fiHV*- fjFwG

ended within a whisker of its

1996 high after a rally in the
band market and what trad-

ers described as “some
pretty serious buying”. -

Bonds rallied between 8
and 12 basis points, reducing
the 10 year yield to &17 per
cent, which prompted a rush
for equities. The NZSE 40
Capital index climbed 14.40

to 2.248.19, just 1.43 points
shy of its high for the year.

Fletcher Forest, an inter-

est rate sensitive stock,
gained 6 cents to NZ$2.11
NZ Telecom rose 5 cents to
NZS8J11. Lion Nathan was 7
cents stronger at NZ$8.75
and Carter Holt Harvey
gained 6 cents to NZ$3.36.
Among smaller stocks,

New Zealand Oil and Gas,
which been granted an
oil exploration permit for a
5,500km area offehare, ended
a cent stronger at 38 cents.

SYDNEY closed higher as
bargain hunting and good
demand for yield stocks
pushed the market higher in
late trade. The All Ordi-
naries ended just short of
the best of the session at
2.228.7. up 9.5.

BHP bounced off its ses-
sion lows after investors
were encouraged by com-
ments at the resource giant's
annual meeting. The shares
added 10 cents to A$1592
News Corp shares were

three cents better at A$&58
in reaction to the appoint-

ment of Mr tjLcfalan Mur-
doch, son of Mr Rupert Mur-
doch, as managing director

at News Ltd.
HONG KONG finished

near its low for the day.
weighed down by. share
placements from Henderson
T.and and Patrifle

The Hang Seng index
closed • 75.43 lower ' at
11,546.70 after telling to a
low of 11,538.76. Turnover
jumped to HK$10.4bn.
inflated by the two cash
calls.

Henderson Land placed
55m shares at HK$64 per
share and the stock closed
down HK82 2S at HK$6490 in
volume of 69m shares.

Cosco Pacific placed 250m
shares at each. Its

shares ended on a loss of 20

cents at ffKjfiAs in volume
of shares.
SINGAPORE featured a 2J3

per ceit rise in the electron-

ics index after the trade and
industry minictw said Hwt
an upturn for the sector was
likely in early 1907.

The broader market was
fiat with the Straits Times
Industrials fwd»y rising just

3.48 to 2,160.27 in thin vol-

ume of 74.72m shares.

Creative . Technology
shares soared _ S$1.80 to
S$7.75 on an upgrade by Mer-
rill Lynch and talk of take-

over attempts, by Samsung
and Singapore Technologies
Group.
BANGKOK shrugged off

several bouts of profit-taking
to close slightly Wgh«r as
the latest turn of the politi-

cal rumour mill was deemed
to have provided positive

news. The SET index put on
7.84 to 1,04231.

The talk yesterday was
that forma: premier Chati-
fihai Ghoonhavan might take

over as prime minister from
the outgoing Mr Banharo
Sflpa-axcha who is to resign
following last week's no-
confidence motion in parlia-

ment
KUALA LUMPUR locked

in profits in the recently
high flying small-capitalisa-

tion sector, but blue chips
were lower with the compos-
ite index slipping 2.79 to

L123.72. .

The Second Board began
the day higher but lost

steam by midday before
regaining some composure

FT/S&P ACTUARIES WORLD INDICES
Thw FT/S&P AcXuorias Wold Micas we owned by FTSE International Lkrsted, Qatdman, Sachs & Co. and Standard & Poor's. Hi* hetioee a* oompflod by FTSE
intranabonal and Standard & Poor’s m conjunction with the Faculty of Actuaries end (he tnsotute of Actusrtsa. NatWest Securities Ltd. was a co-tamer of the toefloee.
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UFFEgets
physical

LIFFE and LCE have merged
bringing commodities to Europe’s leading

futures and options exchange.

LIFFE is now the only exchange in the world to offer trading
in futures and 'options on financial, commodity, individual
equity and equity index products.

The merger provides the scope, resources and expertise for the
exchange to play an increasingly important role in the global
business community.

LIFFE Commodity Products is proud to continue the LCE’s
commitment to agricultural and soft commodity markets and

..looks forward to creating new opportunities for all market
.
participants.

For more information,, call LIFFE Commodity Products on
+44 171 481 2080

LIFF(

i m*1 1

to close 0.31 higher at 608.79.

SEOUL saw further
demand for blue chips ahead
of the expansion of the for-

eign shareholder* ceiling on
October 1 and the' composite

index rose 8.71 to 777.91.

Among the day's leaders.

Samsung climbed Wonl.300
to Won60»200 and Kepco rose

Won700 to Won27,700. Both
are expected to- be targets of

foreign buying when, limits

are eased.

Analysts: noted that mar-
gin loan pressures continued
to put a brake on sharp mar-

ket moves.
. KARACHI finished lower
as Moody’s Investors Service

put Pakistan under review
for possible downgrade. The
100-share index tell 12.20 to
1,405.85.
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The London Internationa] Financial
ftjtures and Options Exchange

Incorporating

London Commodity Exchange
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Coffee • Cocoa • Sugar • BIFFEX • Grain • Potatoes
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